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Abstract-

The Vedas provide evidence of the livelihood of people in ancient times. The study of Vedic literature
reveals that agriculture was the first livelihood of people. Although the Vedas discuss the agricultural
economic system and trade of ancient India, the post-Vedic scriptures like Manusamhita,
Yajiiavalkyasamhita and Arthasastra are also shed light on the agricultural trade and tax system in detail.
It is clear from the study of post-Vedic scriptures that agriculture played an important role in the
economic development of the society at that time. The traces of the agricultural system found at the Vedic
stage can be seen in the post-Vedic scriptures as a sign of its modernity. The monarchy system is found of
that time. The king was the head in the society. The king kept an eye on the advantages and disadvantages
of people in agriculture, trade and commerce, etc. and collected taxes according to the rules. In
agriculture, the king helped the farmers in various ways, coordinated between buyers and sellers in trade
and commerce, preserved the goods, determined some rules for doing business abroad, and exempted poor
traders and Brahmins from taxes. In this research paper, an attempt has been made to thoroughly shed
light on the issues related to agricultural system, trade and taxation as described in the post-Vedic
scriptures.
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Introduction-

The Veda is the foundation of all religion and most of the ancient literature originated from it. All scholars
and wise people have also recognized this statement. The Veda, being the main base of Indian culture,
occupies an important place in the history of world culture and literature. In fact, the Vedas describe the
four purusartha-s (dharma-artha-kama-moksa) which are clarified by themselves and Vedangas.
Vedangas are of six types - Siksa, kalpa, vyakarana, nirukta, chanda and jyotisa. So, the importance of
Vedanga is immense. It solves the contemporary problems of the human beings. Dharmasastra,
Smrtisastra, Arthasastra etc also have the same role. The scriptural advice given in these literatures
regarding the duties and responsibilities of every human being is helpful in building a healthy society.
These scriptures emphasize agriculture as the mainstay of economic life since ancient times. The
importance of agriculture in economic development is evident from the study of Vedic and post-Vedic
scriptures (Manusamhita, Yajnavalkyasamhita, Arthasastra). Realizing the importance of agriculture in
financial development, various agricultural information and advices are spread throughout these
scriptures. From the Vedic to post-Vedic period, the subsequent prosperity and the modernization of
agricultural methods are also noticeable. Animal husbandry was of immense importance as part of
economic development. Apart from agriculture and animal husbandry, trade also played an important role
in economic development. These scriptures described in detail about trade and tax system. The focus on
the rules and regulations related to trade within the city and the rules and regulations related to trade of
merchants in foreign markets have been made by them. In the same way they described about the tax
system and tax collections. The present research paper explores the importance of agriculture, trade and
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taxation as the economic base at various times and their impact on modern society with sociological
judgment.

Nature of Agriculture in Post-Vedic Age-

Vedic society was divided into four category- Brahmana, Ksatriya, Vaisya and Sidra. This division was

made on the basis of work and was done for the development of the society. Without any one of these four
castes, the society cannot run smoothly. As for the sustenance of the society, the responsibility of financial
development was on vaisya. Basically agriculture, animal husbandry, trade etc. were the duties of vaisya.

Sufficient evidence is found in the post-Vedic literature on this matter. It is said in Manusamhita- “93t

U TAHSATSEIAHE 9 |/ ATy FHiey 9w FHa 97 1! It was determined by the God that vaisya

would gain experience in agriculture and seed sowing techniques. The Vaisya-s were responsible for
observing land-related matters such as how to sow seeds to get good crops or how to produce more crops
in the land. Even the Manusamhita instructs that the king should be aware that vaisya-s should not have
such a desire that they do not do animal husbandry, agricultural trade, etc. because these activities are

their self-religion. No other people of another caste will be eligible for this work- “T = %I FH: @H
&Y IR |/ 99 =S AT Jeae: waE 12

Kautilya also depicted the social system of that time in his Arthasastra. In that society each of the
four castes (brahmana, ksatriya, vaisya and Siidra) helped to advance the progress of the society through
their respective scriptural duties. The vaisya-s made their living through agriculture, animal husbandry
and trade. The economic development of the country depended on them. Kautilya advises that the king
should aim at increasing the treasury to maintain the economic status of the state. So, the king should pay
special attention to the increase in crop production. He felt that the state can be secured by increasing and
protecting the crop. But if a farmer agrees to do farming but dose not farm the land designated for him, the

king will take that land away from him and give it to other farmers- “IIFUAHZAI: TI=q |/

- dae! a1 FoY: |/ FFuareae a5 13

Agriculture has been recognized as the main livelihood since the Vedic period. However,
subsequent development of agriculture is hinted in the post-Vedic scriptures. A study of the post-Vedic
scriptures shows that agriculture is an integral part of society. The man’s manners and duties are the main
theme of the dharmasiitras. Gautama, Baudhayana, and Apastambha dharmasitra give advice about
human duties and rules. Various instructions on agriculture can also be observed there. This work has
been prescribed for vaisya-s since Vedic times. In the Purusa-sitkta of the Rigveda, vaisya is associated
with the thigh of purusa. Just as thigh carries the weight of the body, vaisya-s also bear the responsibility
of the sustenance and financial development of the society. The Gautama dharmasiitra. states that the

vaiya-s  gain  wealth through agriculture, trade and animal husbandry- “IIEIERR
FNEFRITAIFAEH” I1* These works are best for them and through this they can gain more wealth. It is

also said in the Baudhdyana dharmasiitra. study, charity, sacrifice, agriculture, trade, animal husbandry

! Manusambhita- 1/90

2 Ibid. 9/328

3 Arthasastra-2/1/3

4 Gautama Dharmasiitra- 2/1/50
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are connected with the vaisya-s. However, it is said that this rule is not applicable during crisis. A
Brahmin can also save life by adopting the vaisya-s profession in times of life crisis. But for this,
Brahmins have to follow certain rules prescribed by the scriptures. If a Brahmin earns his living by
agriculture, then he has to finish farming by noon. Similarly, ksatriya-s can lead their lives by adopting
the vaisya profession during life crisis. Apart from this, various instructions related to agriculture are also
found in Apastamba dharmasiitra. Since agriculture was a major livelihood at that time, it was necessary
to produce crops in the fields. According to the Apastamba dharmasiitra, if a farmer is not careful in
cultivating his land and as a result, if any crop is damaged, the equivalent value of the damaged crop must

be returned to the owner of that land-“& IRERITFTHTARHATHIE LTS WId qederd:” 11°

It is noticeable that some cultivators took land from the landlord and did not cultivate it. Such
persons were certainly punishable. The word ‘kauddali’ has been used in the sense of farmer. A person

who digs the soil with a spade and earns his living by producing the crops is called ‘“kauddali’- “FTETiid
SR FETe a1 el a1 TIE0RET a1 G ATSTATaaid Fra A herTeh e HTaand |/ FeEed
FIETel” 116 A farmer practicing ‘kauddalt’ profession produces roots, fruits, vegetables, herbs by digging

up the land near water bodies with a spade or a ploughshare or with a sharp pointed piece of wood and
sowing seeds in it. So, the post-Vedic scriptures stated various things about the nature of agriculture and
the agricultural system of that time.

Trade and Commerce System-

In the history of Indian civilization popularity of sruti and smrti was great since ancient times. and culture

since ancient times. The rule and discipline of sruti and smyti has been influencing and guiding the
spiritual, social and personal life of Indians in many ways. Ancient scriptures have discussed various
codes of conduct and duties for the people of the society and penal codes to maintain balance. These
scriptures also tell what should and should not be done by the people living in the society. The business
and trade of the society at that time was also mentioned here. It is generally mentioned that trade was the
occupation of the vaisya-s. Manusamhita enjoins that it is the duty of a vaisya to have knowledge of trade

goods- “HRMERF HIVEM! <R TOTONH |/ ATHHE T01 GR[AT IRa&A7” 7 Determining the price of
goods is an important issue for the purchase and sale of goods in business. The eight chapter of
Manusamhita mentions that it is very important to consider the price of goods before buying and selling
them- “3T FRTH = 41 Fraearg ot |/ o= Gaqua=T wRaq warassar” 118

According to Manusamhita the state legislation was also strict in protecting the interests of
buyers. To ensure that buyers were not deprived of their good’s actual quantity, the scales used by the
king to measure different items were carefully monitored and checked every six months. So, no one may
not be defrauded by the traders. In Arthasastra, there is a mention of a high-ranking royal officer called
director of trade who was engaged in accurate buying and selling of these commodities. The director of
trade used to keep an eye on the subjects so that there was no loss and that the merchants did not suffer
losses while trading abroad. If a person greedily exports goods which the king has forbidden to export

5 Apastamba Dharmasiitra- 2/11/1

¢ Baudhayana Dharmasiitra- 3/2/2/3
7 Manusamhita- 9/331

8 Ibid. 8/401
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abroad, he is punishable. The king has decreed that it is forbidden to sell spoiled goods as fresh or to sell it
for less by weight or to keep away anything and sell it without showing it to the buyer. Violation of this

rule is also punishable. “ATE" YYEEY GRaTeid |/ T FER T = =T 7 gL A lieaq” 1I°

The Yajiavalkyasmyti also describes certain social regulations for trade and commerce. For
example, after taking the price of the goods if the seller does not deliver it to the buyer, as a punishment
the seller will have to deliver the goods to the buyer with the increase quantity in the same price. If the
buyer is a foreigner, and takes the item back to the country and sells it, the buyer must also pay the profit

made- “TEAHE T: YU h-d TF=Sd | ied I8 araiest ferened ar famm” 1110
If the buyer does not accept the item after purchase, the seller will sell the item to another person.
However, the loss caused by the first buyer for not accepting the item, will be recovered from him-

“TophiaATy Sord Jeshadeid |/ THEChgardYT ha@ & a ” W According to Yajiiavalkya, all the

merchants who trade together for profit, those merchants, who have paid the share, will get the profit
according to the form of agreement they have made between themselves. Similar action will be taken in

case of loss- “THATIH AU ATHTS FH FAaTH |/ ATHAH JATE FAT AT Giaar Fal” 1112

As per the Arthasastra written by Kautilya, the administrative structure should be based on public
interest and security oriented. The king was the administrative head and there was a large number of
offices. But the most importance was given to the finance department. Finance and politics were deeply
intertwined in Arthasastra. The Arthasastra is said to be ‘The science of political science’. The
Arthasastra is also considered as the science of wealth and management system. The state must be
established on a strong economic foundation. Management of economical status and administration are
one of the main issues of any modern state. The Arthasastra has great economic importance. Revenue is
one of the subjects of Arthasastra. Financial prosperity is the main goal of it.

Agriculture, cattle-rearing and trade constitute ‘varta’ which is very important, as it brings in
crops, wealth, forest resources etc. According to Kautilya the vaisya-s were engaged in these activities-

“IIRTAT IS T FARAEd Fiorsar 97 13 The economy of the country depended on them. They

tried to control the prices of goods, thinking that they could cause hardship to the public by increasing
them at will. References to the introduction of strict laws for this are found in Arthasastra. In Arthasastra,
there is a reference to a high-ranking royal officer as Director of trade, who was engaged in proper buying
and selling of these commodities. In Arthasastra there is a detailed discussion of the rules of conduct of
the commodity manager.

Therefore, in this discussion of trade and commerce, it can be understood that trade and
commerce in which originated the Vedic period, has developed to a unique level later.
Policy of Tax Collection-
In any state, a large amount of money is need for maintaining the subjects, conducting the administrative

system, conducting the state, implementing public welfare programmes etc. That money comes from the

?Tbid. 8/203

10 Yajiavalkya-samhita- 2/254
1 bid. 2/255

12 Tbid. 2/259

B3 Arthasastra- 1/3/1
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king's treasury. That is why the king's treasury needs to increase in cash. In order to increase the wealth in
the treasury, the king has to collect taxes from the subjects. But in this case, there are certain rules that
need to be followed, as mentioned in various post-Vedic scriptures. Acarya Manu enunciates a
fundamental rule in tax collection in the Manusamhita. A king will never collect more taxes than he was
entitled to, he will be satisfied with the proper tax. Manu gave valuable advice on tax collection. He said
the king will collect annual taxes from his subjects just as the leeches, calves and the bees drink blood,

milk and honey little by little respectively- “J&TeaTeaHa-aTe ATARIAEIEE: |/ JUTCAd JeIdeal
qTSTHATGe: & 1I'* Manu said in the 7 chapter of Manusamhita that the king will collect taxes from the

merchants by considering price at which that goods were purchased. He has fixed how much profit they
would make if they were sold, how far they were brought from, how much the merchants or traders spent
on the accessories to bring these goods, and how much they spent on protecting them from bandits-

“FATFRIHAT Fhg TR |/ AFTEHT TUed Aol aradq a1 115 Those who take the custom will fix

the price according to the quality of the goods imported or exported from abroad and the king will take
one twentieth of the profit from the trader as custom. In the Ya@jriavalkyasamhita, states regarding the royal
duties. Since the king determines the price of the goods, the king will take one twentieth of the profit
earned from the sale price of the goods as custom. This tax stored in the treasury as the power of the king-

“AIUHTAT TG AT Yook AT B |/ TS To@drd = earad TsRme aq” 116 Various types of taxes are

discussed extensively in Arthasastra. Kautilya also discussed extensively the issue of determining the

custom on goods- “HRAT TEATAHTT: | TH-T-Meh-ToA- - AT aaa - Y[R EH SghT e 117
Its means, one fifth of the value of the product should be taken as customs on the goods brought from
abroad to the country and again from the township to the city within the country. But one sixth of the
value of flowers, fruits, vegetables, roots, tubers, balls (fruits that grow on vines, such as grapes,
pumpkins, etc.), grain seeds, dried meat and dried fish etc. should be taken as custom.

Again, the issue of tax exemption can be observed in the post-Vedic scriptures. Regarding tax
exemption, Manu says that the king should not collect any tax from Brahmins who have Vedic
knowledge, blind people, handicapped people, people aged seventy years and above and those who are
beneficial to Vedic Brahmins. The Apastamba dharmasiitra, says in this context that the wise Ksatriya-s

and Brahmins and will be exemption from taxes- “31@: SIBE:”1'® Besides, females of all castes will be
exempted from all taxes- “FdauiiAi = ®™:” 1'° The boy shall be exempted from the tax until such time as
he does not show signs of puberty- “FHRIH ATk FFFHH:” 120 Besides this, those who live in Gurukul for

14 Manusamhita- 7/129

15Tbid. 7/127

16 Yajiiavalkya-samhita- 2/261

17 Arthasastra- 2/22/1

18 Apastamba Dharmasiitra-2/10/25/10
19bid. 2/10/25/11

20 Tbid. 2/10/25/12
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study are also exempted from tax- “3 = fanyl F@” 112 Even the blind, dumb, mute, deaf and sick

people will be exempted from tax- “SEHFRATIRMATL” 1122

Conclusion-
Ancient scriptures contain extensive discussions on how to control the society, how the king should
administer the government and how to collect the taxes, along with various religious advices. To conduct
any kingdom, money was needed, and for that, the king had to collect taxes. But in this case, there are
certain rules to be followed. There specific rules have been described in detail by Manu, Yajiiavalkya, and
Kautilya.

Therefore, this brief discussion on the nature of taxes in the Vedic age hints that the kings
collected taxes at the specified time from the subjects in various forms. Sometimes it was material,
sometimes in cash, or physical labour. But then there must have been specific methods of tax collection,

which evolved to a unique general level later.
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