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Impact of Goods & Services Tax on Tourism & Hospitality Sector
Dr.BhaskarJangale
HOD, Banking
DaundTaluka Arts & Commerce College, Daund, Dist. Pune

Introduction:

In India tourism industry is one of the flourishing industries which contributes almost double
digit share of its GDP. In the year 2016 its contribution to India’s GDP was equivalent to 9.6%. If we
compare the tourism industry’s performance vis-a-vis the World Tourism, we find that according to
World Travel & Tourism Council India ranks 7™, Tt is considered to be the highest growing industry
amongst the G20 countries. In the year 2016 Indian tourism industry generated 14.3 trillion Indian
rupees.

In the year 2016, the world tourists’ number of 123.50 crores and the annual growth rate was
2%. India’s share in the tourism is only 1.98% and it ranks25 in the world ranking. There are two
categories of tourists: 1) Domestic tourists 2) Foreign tourists. Last year number of domestic tourists
stood at 161.36 lakhs, while the foreign tourists accounted for 88 lakhs. The growth rate was 8.8%.

According to the Govt. of Maharashtra’s tourism policy the estimated investment in the state
will be Rs.30000 crores by 2025 and it will create employment generation for 10 lakh youths. Agro
tourism in the state has gathered momentum and will continue to be so in times to come.

Keeping in view the importance of the tourism sector from the view point of foreign exchange
earnings, as well as employment generation opportunities, the Government of India as well as the State
Governments has taken various initiatives to support this sector in various ways. A few of those
initiatives are as under:

% The Ministry of Environment, Forest and Climate Change, Government of India, is planning to
revise India's coastal regulation norms aimed at opening up the 7,500 km long coastline for
developmental activities like tourism and real estate.

¢ The Central Government has taken a number of steps for smooth transitioning to cashless mode of
payment to ensure that no hardship is faced by the tourists and the tourism industry remains
unaffected from government's demonetisation move.

¢ Maharashtra Tourism Development Corporation (MTDC) has come up with a unique tourism
experience of visiting the open cast coal mine of Gondegaon and underground coal mine of Saoner,
which are near Nagpur and part of Western Coalfields Limited.

* A Tripartite Memorandum of Understanding (MoU) was signed among the Indian Ministry of
Tourism, National Projects Construction Corporation (NPCC), National Buildings Construction
Corporation (NBCC) and Government of Jammu and Kashmir for the implementation of tourism
projects in Jammu and Kashmir.

Goods & Services Tax

Goods and Services Tax is popularly referred to as GST. It is a comprehensive indirect tax levy
on manufacture, sale and consumption of goods as well as services at the national level. The principle
objective of this tax is to have consolidation of all indirect taxes and levy a single tax with the solitary
exclusion of customs. This has been done to overcome limitations of the existing indirect tax structure
and increasing the efficiency of Tax administration.
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This GST is levied on goods and services at each point of sale or rendering of service. GST
could be on entire goods and services or there could be some exemption of goods and services or a
negative list of these goods and services. It is similar to State level VAT which is levied on sale of
goods. In other words GST is a Value Added Tax at national level.

GST is also applicable to the Tourism industry. The current rates are as under:
Accommodation and Catering: The GST rates are divided into 4 categories as under:
Position as of 31* August 2017 Ref. Business Economics 31* August 2017

Hotel Tariffs:
Tariff Less than Rs.1000 0%
Tariff between Rs.1000 to Rs.2500/- 12%
Tariff betweenRs.2500 to Rs.7500/- 18%
Above Rs.7500/- 28%

Transportation: Any transportation in Economy Class shall be charged at 5% , else 12%.
Attractions: Attractions like theme parks and natural attractions including scenic beauty etc. will be
taxable @ 18%

Travel Agents: GST will be applicable to tour agents and shall be taxable @18%

Tour Operators: GSTfor tour operators is taxable @ 5% with input tax credit and no ITC

Since the definitions of input service, input, capital goods are simplified; it enhances the scope
of input tax credit and will result into the substantial savings of tax credit in respect of capital
investments and inputs which was not available in earlier regime.

Positive aspects of GST for tourism:

Under the GST all the direct taxes are merged together under one single tax system that is
uniform across the country. This was very much essential so that the tourists will have no problem in
accepting as parity is there.

Indian tourism industry is showing high growth potential and lots of international investors are
interested to invest in India tourism industry. The Govt. of India has already opened up its tourism
industry for Foreign Direct Investment. For budget hotels the tariff is reasonable but for luxury hotels
tariffs are on higher side. Normally these are usually corporate customers and hence will not have much
difficulty for them to absorb the GST tariff.

GST will simplify the tax regime. This is the very first year when GST has been made
applicable. In the long run as the Tax payers base is getting enlarged, the GST rates will also decline
and the tourism industry will get further boost up.

Negative aspects of GST for tourism:

Immediately after the demonetization the industry had received set back but some of the
operators feel that GST will have adverse impact on the tourism industry. They feel that because of the
GST hotel tariffs will be increased substantially and will affect the hospitality sector. This may turn
uncompetitive.

Current grass root situation: According to the press report it has been observed that the domestic
tourism industry in Kerala has been badly hit since the implementation of the GST. Last year until the
introduction of GST in September the number of tourists was 1.02 crores. Compared to this number of
domestic tourists visiting Kerala has been reduced. In the first seven months the rate of growth of

1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 2
Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional

Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

tourists was 15 to 19%. So far as foreign tourists are concerned upto Sept. 2017 there were 7,69,772
foreign tourists and during August and September the rate of flow of foreign tourists recorded negative
growth of 9.05% and 12.62% . Recently the Central Government has reduced the GST rates and it is
hoped by the Kerala Tourism Dept. that the situation will now turn better. (Ref. information given by
Mr.Surendran — Tourism Minister — Kerala to PTL. Ref. Today Supplement of Sakal Pune dated 3™ Jan.
2018)

Prospects for Tourism Industry

This tourism industry offers bright prospects in times to come. It has very good growth
potential. This can be evident from the fact that world famous chain of hotels namely JW Marriot has
planned to have about 200 hotels in Indian over the next four years.

Conclusion:

The GST regime has just begun. The government of India is also very closely following the
implementation of the GST. The trading community is also taking due care to follow the guidelines in
its implementation. Some problems and difficulties do crop in the implementation and those are being
put up to the government by the respective trade organization and the government also appears to be
positive in addressing these issues. Frequent meetings are being held of the committee constituted for
reviewing the purpose and wherever required decisions are being taken promptly and also
implemented. This positive approach of the government has been welcomed by the trading community.
It is hoped that the impact of GST on the total revenue will be available after this financial year ending.
There is hope that as the tax base has been increased there will be increase in the revenue and in times
to come the current GST rates will be tamed down and the common man will get relief.

References:
1. https://www.ibef.org/industry/tourism-hospitality-india.aspx

Business Economics 31st August 2017

2

3. http://webcrs.com/gst-on-tourism/2017/08/01/impact-gst-tourism-hospitality-sector

4 Dr. B. S. Kulkarni, Basic Concepts of GST, January 12, 2016 available on
http://www.gstindia.com/basic-concepts-of-gst-part-1/ 4/4
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Management Control System: The Perfect Tool Of Performance Measurement In

The Organization
Dr. Prashant M. Puranik
Assistant Professor Of Commerce
Gurukul Arts, Commerce & Science College
Nanda, Tal: Korpana, Distt: Chandrapur(M.S.)
ABSTRACT:

The organization may be big, medium or small; the one of the important objective of each organization is to fulfill the
predetermined goals by the help of various management functions. By applying these functions, management has to get
work done from the employees as well as workers. Top managers in the organization have to complete this important task.
Management takes full care to get such tasks in time. But sometime due to complex situations it is not possible to get work
done from the working persons. Here they need the help of Management Control System (MCS) by which it is possible to
take feedback of actual performance of every function of management. That’s why day by day the importance of
Management Control System is increasing.

KEYWORDS: Dispatch, remedy, lacunas, flexible, inventory

INTRODUCTION:

The main objective of every organization is to earn maximum profit. It is possible only if there
should be reduction of cost, proper use of available resources, skilled workforce and wise as well as
self-motivated employees, availability of new technologies, dynamic and enthusiastic Top level
managers, excellent working relationship between employers and employees etc. Though the
management takes a strong initiative to maintain sustainability in all these functions, but as
organization set up is consists of many positive as well as negative things, it’s not possible to maintain
full control on each and every activity to avoid unnecessary expenses in the various departments of the
organization; viz; Production, Raw Material Purchase, Maintenance, Stores, Dispatch, Accounts, R &
D, Personal department etc. It is so because Organization is like a net having various departments
which are closely interrelated with each other. That’s why each department has its own importance.
The department themselves should not that much identity. The skilled employees as well as workers
make them important. Skilled workers take full care to make their work so properly that it should be
complete very skillfully as well as right way. But, then also due to complex situations, the mood of
depression, anxiety of work, wrong decision making, they creates such mistakes which are really
hazardous for the growth of the organization. Creating the mistakes is common, but making it
continuously in daily working should be the major problem which should be solved immediately.
Because in future such problems should be prove as the major doom in the growth of the organization.
To solve such performance based problems, organization has to have such a remedy by which the
strength as well as working capacity of employees and workers should be developed, their skilled
should be refresh and their morale should also be enhanced. For these all the activities, organization
always prefer to take help of Management Control System — A perfect remedy to solve the above
problems.

Horngreen, Datar and Foster define management control system,

“As a means of gathering and using Information to aid and co-ordinate the process of making
planning and control decisions throughout the organization and to guide the behavior of its managers
and employees. The goal of Management Control System is to improve the collective decisions within
an organization in an economically feasible way.” 1.
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OBJECTIVES OF THE STUDY:

The main objective of this research is to get well acquainted about the importance of Management
Control Style in the organization.

HYPOTHESIS:

“Management Control System is the important tool of management by which the allover
development of the organization is possible. For the Industrial revolution in India, It should play a very
important role.”

RESEARCH METHODOLOGY:

For this research the Secondary sources are mainly used to collect the important data.
NEED OF MANAGEMENT CONTROL SYSTEM IN INDIA:

As per their economic development, the countries are distributed in the developed, developing and
non-developed categories. The economy of each country depends upon various social, ethical as well as

financial factors. Out of these factors Industrialization is one of the most important one. Because the
countries who are having the strong Industrialization policies; are making their economic development
so rapidly.

India is a developing country having industrial heritage, culture and ethos. But then also there are
lots of lacunas are present in most of the Industries. Strikes and lockouts are some of those. According
to authentic Information, the strikes of Textile Industries in Bombay in 1882 and In Ahmedabad in
1885; shows the Historical Industrial Disputes. During 1939 To 1945, the total number of Industrial
Strikes was 4000 and involving 37 lakh workers. *2. By this information it is clear that, India is facing
the problem of personnel crisis since pre-independence period.

Today after completed our 70 years of Independence, India is not successfully developed the
Industrial growth. The economic survey 2016-17, India’s Finance Minister Mr. Arun Jaitley has said
the growth rate of the Industrial Sector is estimated to alter from 5.2% in 2016-17 and not 7.4%. 3. It
is the real destiny of India that when India has more than 50% of its population below the age of 25 and
more than 65% below the age of 35.74.

Raw Material is one of the most important production resources which are available in India at large

quantity. But day by day these resources are slightly but continuously getting in less quantity. By the
help of effective Management Control System process, it’s become very easy to make the proper use of
natural resources.
Management Control System (MCS) helps management to determine the objectives, feedback of actual
performance, collection of all the important information, taking of the necessary actions to improve the
working skills of the employees so that the objectives of the organization should be easily achieved, the
industrial disputes should be minimized and the organization should develop it’s goodwill in the
market. India’s most of the organizations are getting immense success as most of the Industries in
India are implementing Management Control System.

India is a country having lot of big industries ready to accept the global challenges. Management
Accounting Control System (MACS) is about the information flow within a company about Motivation
Strategy, Performance Measurement, Flexible Budgets, Expected Inventory Ratio and
ProfitMeasurement Ratio etc. Due to adaption of Management Accounting Control System, Indian
most of the Industries are now making successful entry in the foreign markets. *5.
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TESTING OF THE HYPOTHESIS:
In this research the following information was taken;
“Management Control System is the important tool of management by which the allover
development of the organization is possible. For the Industrial revolution in India, It should play a very

important role.”

Industrialization is the most important tool of India’s economic development. The Industrialization
in India is facing lot of problems. Day by day the ratio of population is increasing while the ratio of
Industrialization is decreasing. That’s why the problem of unemployment is continuously boosting up.
Moreover, Indian Industries are facing the major problems; viz; Improper Planning, Unskilled Workers
and employees, Crisis between employers and employees, lack of government support, Nasty quality of
Raw Material, Lacking of availability of capital, Creation of wrong budgets, Wrong Decision Making,
Improper work of Human Resource Development, Creation of Inflexible budget, Lack of Marketing
Researches, Less Morale of employees, Traditional Technologies, Less Risk Bearing Capacities etc.
To solve all these problems, there must be needed the most important remedy — Management Control
System; the perfect way to enhance the India’s Industrialization process by reducing all the Industrial
Calamities. If India adapts the strategy of Management Control System (MCS), India should be
definitely boosted up its industrialization. So, by this way we can say that the Hypothesis given in this
research is quiet true.

CONCLUSION:

India is a country of mix economy and facing various problems regarding Industrial Development.
As far as the developing countries are concerned, they are having tremendous strategy of capturing the
foreign markets. It’s not only because of their strong Marketing Survey as well as Marketing Strategy,
but the main tool behind their Industrial progress is the successfully implementation of Management
Control System. By the help of Management Control System (MCS), many developed countries like
U. S.A., U.S.S.R, Japan, Korea, China, France, Germany, England etc. are making their Industrial
Progress so rapidly that they are strongly kept their foots in the foreign markets. India is also one of the
probable potential competitors in these markets. But for this the IndianIndustrialists must implement
the strategies of Management Control System. Ifwe do so, Indian economy will prove itself as a
superpower of 21% century.

BIBLIOGRAPHY
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“Make in India - A boon to Youth”

Dr.T Gopi
Assistant professor. Dept of Commerce and B.Mgt,
University.PG.College,KU. Khammam, TS.

Dr.B Venkanna
Research scholar. Dept of Economics
KakatiyaUniversity, Warangal, TS.
Introduction
Make in India is a major national program launched by Hon. Prime Minister Narendra Modi on
25™ September 2014. Make in India project is inspired by the Chinese project ‘Make in China’, which
raised China’s GDP considerably. In this project foreign company can set up their factories in India by
investing their capital and technology. Government provides subsidies to make them run. So, in Make
in India foreigner manufacture product of their own patent. The main objectives are, to create
employment, to bring foreign Investment and technology, to remove red tap barriers, to remove licence
Raj and to speed up industrialization process, to increase India’s GDP .Make in India will bring capital
which will trigger technology and unemployment problem. Development of India’s infrastructure will
take place. It will provide global linkages and boost India’s trade and this will reduce India’s current
account deficit.
The make in India Plan announcement was done by PM Modi at the Vigyan Bhawan in New Delhi to
boost and promote the economy in the presence of top business concerns such as Mukesh Ambani,
Kumar Mangalam Birla, Cyrus Mistry, Azim Premzi etc. Earlier if the investors were thinking also to
make India as their investment land they used to face certain hurdles due to the policies, political
situation and other external factors which used to act as a blockade and their mind used to shift to some
other nation where they could explore their business. The P.M acknowledged this fact that India being
ranked low in the ease of doing business by world bank has started actions to ease the environment in
India to attract foreign investors to do business in India. This plan is working to invite top companies
across the globe and top Indian companies who are doing quite well in their business ventures to invest
and explore their business ventures in the Indian soil. P.M Narendra Modi has formulated a special cell
in the Commerce Ministry named Invest India which would guide foreign investors in terms of
regulatory and policy issues and assists them to obtain the clearances and to complete the obligations in
carrying business in Indian land.
India is a country which is rich in natural resources. But the irony is that we as a nation are not able to
extract those resources judiciously so that we could develop our manufacturing belt like China,
Germany and other western countries. The vision behind this initiative by our P.M is to use India’s

* Assistant professor. Dept of Commerce and B.Mgt, University.PG.College,KU. Khammam, TS.

** Research scholar. Dept of Economics KakatiyaUniversity, Warangal, , TS

own potential to develop its industrial sectors. Labour is plenty and skilled labour is easily available
due to the high rates of unemployment in the educated class of the country. With Asia becoming the
manufacturing hub India will soon become the preferred manufacturing destination of most investors
across the globe.
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Importance of “MAKE IN INDIA”
Make in India is an initiative launched by the Government of India to encourage multinational as well
as national companies to manufacture their products in India . It is an initiative taken by the Modi

government to ease and cheer up the manufacturing concern at domestic and international level to
produce their products in India. boost and promote the economy..

India ranks 142 among 189 countries on the World Bank's 'Ease of Doing Business' index and
this would not make global financiers happy. Narendra Modi led NDA government is set to improve
the country's business environment and perception among overseas investors which include a series of
activities to improve and accelerate decision making, reduce regulatory compliance, and reduce cost of
doing business. With such positive attitude of the government towards Make in India initiative, India
should report higher in the rankings next year as various attempts are being made to improve the
business environment in the country. An important step in this direction is complete transformation of
the planning model of India. The Planning Commission of India recently renamed as NITI Aayog
(National Institution for Transforming India) is an encouraging step towards Make in India campaign.
The reform era surely put India in higher growth trajectory earning the status of the fourth largest
economy. The manufacturing sector has played a modest role in providing formal employment which
partially explains India's low growth elasticity of poverty reduction in urban areas. The growth rate of
industrial sector in general and, for manufacturing in particular continues to be below par and is critical.
Industrial growth also exhibited slowdown in the year 2012-13, at 1 per cent as per Revised Estimates
as compared to growth of 7.8 per cent in the year 2011-12. The decline continues in the fiscal 2013-14
and 2014-15. The decline in industrial growth in the may be attributed to the fall of the growth rates in
the 'manufacturing' sector at 1.1 per cent, 'construction' which at 1.1 per cent, 'electricity, gas & water
supply' at 2.3 per cent and, 'mining and quarrying' at 2.2 per cent. Keeping these statistics in view, there
is a dire need to revive the otherwise declining manufacturing sector.

Vision of Make in India

The manufacturing industry currently contributes just over 15% to the national GDP. The aim
of this campaign is to grow this to a 25% contribution as seen with other developing nations of Asia. In
the process, the government expects to generate jobs, attract much foreign direct investment, and
transform India into a manufacturing hub preferred around the globe. The Prime Minister called for all
those associated duties as Indian nationals by First Developing India and for investors to endow the
country with foreign direct investments. The Prime Minister also promised that his administration
would aid the investors by making India a pleasant experience and that his government considered
overall development of the nation an article of faith rather than a political agenda. He also laid a robust
foundation for his vision of a technology-savvy Digital India as complementary to make in India. He
stressed on the employment generation and poverty alleviation that would inevitably accompany the
success of this campaign. The major objective behind the initiative is to focus on 25 sectors of the
economy for job creation and skill enhancement. The initiative hopes to increase GDP growth and tax
revenue. The initiative also aims at high quality standards and minimizing the impact on the
environment. The initiative hopes to attract capital and technological investment in India.

Review of related literature
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Review of Literature on Make in India. In addition to the above literature review on make in India, the
study focused to identify the various challenges highlighted by the various experts and industrialists
were presented below.
Baljayant Jay Panda (2014) expressed that the launch of the ambitious ‘Make in India’ campaign to
promote manufacturing in India could not have been more timely, coming as it does in the wake of the
death of two iconic brands, Ambassador cars and HMT watches. The World Bank in its 2014 rankings
on the ease of doing business puts India at 134th out of 189 counties. While investments of all sorts
have long had to contend with this landscape, the manufacturing sector has been 36495 International
Journal of Current Research, Vol. 08, Issue, 08, pp.36493-36497, August, 2016 especially penalised.
With manufacturing contributing only 16% of India’s GDP a third of China’s and far lower in absolute
terms — it is clear that this sector is not pulling its weight. Swaminathan (2014) stated that the central
government came to power by promising rapid economic growth that delivers millions of jobs. To
achieve this, the government has devised to ‘Make in India’ policy. Launched with a blaze of publicity,
it seeks to make India a manufacturing giant and attract investors. It aims to raise the share of
manufacturing in GDP from the current 13- 14% to 25%. The government is envious of the rise of
China as a manufacturing giant. India has lagged far behind for decades, and the government wants
India to catch up. Sriram Ramakrishnan (2014) advocated that India has its own share of
environmental problems and they have only multiplied in recent years due to neglect and the excesses
caused by crony capitalism. Yasmin (2015) described that the ‘Make in India’ initiative has now
brought the focus on the manufacturing sector where the skill sets required are going to very different.
However, the industry-academia gap still persists as a grave issue in India. The challenge for the human
relation heads of this sector is to hire and train young aspirants to the growing demand for talent in this
sector. How are they skilling the young workforce?
Objectives of the paper

1. To understand Make in India program in India.

2. To know the purpose of the program.

3. To examine opportunities for youth from the Make in India program.

4. To examine challenges related of Make in India program
Methodology of the paper

The present paper examine the challenges posed to the ‘Make in India’ campaign by the
Manufacturing sector in India. Secondary data from different sources like journals, books,
Magazines, Census India, Government reports, surveys and websites have been taken to
support the points.
Opportunities sectors of Make In India
Make in India focuses on the following 25 sectors of the economy .(a) Automobiles

(b)Automobile components (c)Aviation (d)Biotechnology (e) Chemicals (f) Construction (g) Defence
manufacturing (h) Electrical machinery (i) Electronic systems (j) Food processing (k) Information
technology and Business process management (1) Leather (m) Media and entertainment (n) Mining (o)
Oil and Gas (p) Pharmaceuticals (q) Ports and shipping (r)Railways (s) Renewable Energy (t) Roads
and Highways (u) Space and Astronomy (v) Textiles and Garments (w) Thermal Power (x) Tourism
and Hospitality (y) Wellness .
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As per the new government policy 100 percent FDI is permitted in above sectors except for
space 74 percent and defence 49 percent and news media 26 percent. This is the most visionary
economy alleviation plan of India. The main importance of this plan is to boost the manufacturing
sector of India. The main focus is to increase the GDP of India.

The main Key factors of this initiative is as (a) The programme is destined to increase and
facilitate Foreign Direct investment in India and convincing Indian and foreign companies to produce
their goods in India (b) This would help in creation of new employment opportunities and would lead
to better employment conditions (c) It would attract the flow of foreign capital in the Indian economy .
(d) It would create a demand of skilled and trained people in specific sectors to satisfy the demand for
well equipped manpower in different sectors of the economy. (¢) This programme is helping to improve
the brand name of India in the international arena of the earlier business constraints that the foreign
investing giants used to face which use to restrict the flow of foreign capital in India.

The ‘Make in India’ campaign aims to make India a global manufacturing hub, but according to
recent RBI data, both FDI in manufacturing and the percentage of FDI flowing to manufacturing
declined in 2015-16.

Foreign investment in Indian manufacturing
Annual FDI inflows to India in manufacturing (USS billion)

9.61

9.34

2010-11 2011-12 2012-13 2013-14 201415 2015-16

Data for 2015-16 are provisional, but generally do not change.

Source: Feserve Barik ofIndia, 2015-15 Annual Roport Gt the data Created with Datawrapper
Labour market scenario

India enjoys demographic advantage wherein almost 63 per cent of the population is in the
economically active age group. In other words, the child dependency and the old age dependency ratio
are low as compared to the economically active population which if productively used can have a
multiplier impact on growth and employment. However, the declining Labour Force Participation Rate
both for 0+ age group and 15-64 age group is a cause of concern. Table 1 provides in nutshell the
labour market scenario.
Table - o1: Indian population, Labour, work force.

Population 1.029 (2004-05 Millions) 2011-12(in millions)
Population in 15-64 age
P 043 613 millions 768 millions
group
Labour force 470 millions 485 millions
Work force 459 millions 474 millions

Source: NSSO Employment ~UN employment survey
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Make in India and Employment Trends

The 25 sectors covered under the Make in India initiative include Automobile & Automobile
Components (merged as NIC code 2 digit level is the same tion, Biotechnology, Chemicals,
Construction, Defence Manufacturing/Space (merged as NIC code 2 digit level is the same), Electrical
Machinery, Electronic Systems, Food Processing, IT & BPM, Leather, Media & Entertainment,
Mining, Oil & Gas (merged as NIC code 2 digit level is the same),Pharmaceuticals, Ports, Railways,
Roads and Highways (merged as NIC code 2 digit level is the same),Renewable Energy & Thermal
Power (merged as NIC code 2 digit level is the same), Textiles and garments, Tourism & Hospitality,
Wellness. The employment trends under the Make in India sectors maybe seen in Table-2. The total
employment generated in the Make in India sectors was 39.66 million in 2004-05 which increased by
164 per cent to 104.89 million in 2011-12, mainly due to the big jump in the construction sector. The
employment created in the Make in India sectors as a proportion of total employment was 8.6 per cent
in 2004-05 and 22 per cent in 2011-12. Although it is too early to assess the impact of the Make in
India initiative on employment, as per the result of the last Quarterly Employment Survey in Select
Sectors conducted by Labor Bureau reveals an increase in employment in some of the sectors covered
under Make in India.

Table -02 Employment trends in make in India sectors

Automobile .64 (in millions) .96 (In millions) 5.97 CAGR
Aviation .02 04 8.85
Biotechnology .03 018 16.81
Chemicals 1.4 1.18 -2.46
Construction 1.09 50.25 72.75
Defense 0.03 .05 10.69
Electricals .57 .99 8.1
Electronic a7 .43 14.24
Food processing 5.68 6.03 .86
IT BPM 1.53 3.1 10.81
Leather 1.63 1.31 -3.02
Media & Entertainment .61 .53 -1.97
Mining . gas .36 .89 13.75
Parma .49 .76 7.07
Transport .21 9.1 174.12
Renewable Energy 1.4 1.06 1.64
Textile 17.47 18.86 1.64
Tourism 6.27 8.22 1.64
Wellness .48 .92 9.89
Total | 39.66 104.89

Source: NSSO Employment ~UN employment survey
Challenges of Make in India
1 Commencement of Business
2. Crony bureaucracy
3. Acquisition of Land
4. Logistic cost

1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111
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5. Tax Regime
6. Poor Infrastructure
7, Stringent Labour
Suggestions
1. Promotion of cluster development of MSME units to enable them overcome the disadvantages
associated with economies of scale and avail of the benefits of skill training, quality up gradation,
market promotion etc
2. Make favourable conditions of Political, Economic, social, technological (PEST) to encourage the
new businesses and FDIs.
3. The mapping of the skill requirements at the sectoral, district level and trade level is must  for
assessing the skilled manpower requirements and avoid skill mismatch.
4. The entrepreneurship development is also very integral for the success of the Make in  India
Campaign. One entrepreneur would have a force multiplier to generate the jobs.
5. There is also need to Identify and integrate labour intensive industries with potential for
employment Creation and integrate with the Make in India initiative
Conclusion
India has the capability to push its manufacturing contribution to GDP to 25% by 2025.
Government has to act as the central pivot of aligning industries, private companies, public sectors and
all stakeholders in realizing this vision. Government has to put policies in place be it sector reforms,
labour reforms or the elimination of business barriers. The Government of India has taken a number of
steps to further encourage investment and improve business climate. “Make in India” mission is one
such long term initiative which will help to realize the dream of transforming India into a
,manufacturing hub India’s expanding economy offers equal investment opportunities to domestic
entrepreneurs and international players. It is our responsibility to leverage emerging economy.
Conclude to facilitate the creation of quality jobs with decent wages skilling of the workforce is an
urgent Need and all efforts should be made to speed up skill development.
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Abstract

Demonetisation is the act of stripping a currency unit status as legal tender i.e. the old unit of currency must be retired and
replaced with a new currency unit. A positive, progressive and prospective announcement towards ‘Demonetisation of
Currency’ could certainly place Indian economy as one of the topmost digitalized economies in the global scenario barring a
few glitches in its implementation. On 08th November, 2016, under the recommendation of the Reserve Bank of India
(RBI), the Government of India demonetized all old bank notes of Rs.1000/- and Rs.500/- denomination and replaced them
with new bank notes of Rs.2,000/- and Rs.500/- denomination. The sudden announcement to demonetisation had a
significant effect on the business, common people and financial institutions of multi-diverse industrial and commercial
background of India for its poor planning and timing thus resulting to protests, litigation and strikes. The aim behind such
initiative taken by the Government of India was to curtail the shadow economy and crack down on the use of illicit and
counterfeit cash being used in facilitation of the terrorism and illegal activities to promote a cashless economy (situation
where flow of cash does not exist and all transactions are made electronically). The main objective of this proposed paper is
to analyze the motives and needs of demonetisation and to examine its positive impact on the overall growth in the socio-
economic scenario of India along with recommendations for successful implementation in near future.

Keywords: Demonetisation, Cashless Economy, Counterfeit, Indian Economy, Currency, Inflation.

1. Introduction

Over the past several decades, the Indian economy is facing growing challenges like corruption,
terrorism, fake currency, terrorism, drug and human trafficking which depends upon black money and
billboard are the major obstacles not for the nation’s progress but it also effects on the world’s
economy, trade, infrastructure growth and development. In present scenario, India’s economies run on
the black money which is very painful for our country. Black money is an obstacle in the development
of the economy, as the hard earned money, which could otherwise be used for productive tasks, goes
out of the country in the accounts of such dishonest people.

The sudden announcement to demonetisation had a significant effect on the business, common people
and financial institutions of multi-diverse industrial and commercial background of India for its poor
planning and timing thus resulting to protests, litigation and strikes. The aim behind such initiative
taken by the Government of India was to curtail the shadow economy and crack down on the use of
illicit and counterfeit cash being used in facilitation of the terrorism and illegal activities to promote a
cashless economy. In this context, an attempt has been in this paper to analyse the motives and needs of
demonetisation and to examine its positive impact on the overall growth in the socio-economic scenario
of India along with recommendations for successful implementation in near future.

2. Literature Review

In the study conducted by Guru and Kahanijow (2010) analysed and identified that black money is
spread everywhere in India up to a large extent which continuously stashed towards abroad in a very
large amount resulted to menaces in our economy. According to Sarkar (2010) behind the generation
of every black money, the socio-economic-political scenario is the key reason as it is just focused on
making committees rather than to implement it. Tax Research Team (2016) analyses the impact of
demonetization on Indian economy on the basis of availability of credit, spending, level of activity and
government finances. Tripathi (2016) points out that our Indian economy should be ready to change
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in every situations but it would be too early to come to any conclusion regarding the success or failure

of demonetisation exercise. In her research paper Rani (2016) pointed out that though demonetization

is painful for short term, but it will surely beneficial for the long run. Sherline (2016) analysed that

demonetization would reduce cash transaction the real estates, which may decrease the price of that

avenues which make it affordable to general public.

3. Objectives of the Study

The objectives of the study are as follows -

e To understand the conceptual framework and needs of Demonetisation

e To analyze the overall impact of demonetization on Indian economy

e Finally, to suggest some remedial measures for improving the Indian socio-economic scenario in the
post demonetisation era.

4. Research Methodology

The proposed study is explanatory in nature and the sources of data are secondary data  (inclusive of

quantitative and qualitative data) which are collected through repute journal, articles, websites and

annual reports related matter.

5. Conceptual Framework

5.1 Demonetisation: It refers to an act of stripping a currency unit of its status as legal tender,

that is to say, the current form of money is pulled from circulation and retired often to be replaced with

new notes or coins. In other words, we can say that it is the process of moving people from a cash-

based system to a cashless system or digital system.

5.2 Historical Perspectives
Table I: Demonetisation of Indian Currency Notes

Year Developme nts
The pre-independence Government hoped demonetisation would penalize Indian businesses that were concealing
the fortunes amassed supplying the Allies in World War II. It turned out to become more like a currency

1946 | conversion drive as the government couldn’t achieve much of profit in the cash-strapped economy at that time.
Rs.1,000/-, Rs.5,000/- and Rs.10,000/- notes were taken out of circulation in January 1946. The Rs.10,000/- notes
were the largest currency denomination ever printed by the RBI introduced for the first time in 1938. All three
notes were reintroduced in 1954.

1977 | Wanchoo Committee (set up in 1970s), a direct tax inquiry committee, suggested demonetization as a measure to
unearth and counter the spread of black money

The Government demonetised banknotes of Rs.1000/-, Rs.5000/- and Rs.10,000/- again in the hopes of curbing
1978 | counterfeit money and black money. The Wanchoo Committee had recommended the government to withdraw
the currency because the country was going through a difficult period.

The CBDT had recommended against demonetisation, saying in a report that ‘demonetisation may not be a
2012 | solution for tackling black money or economy, which is largely held in the form of benami properties and
jewellery.’

On 28 October 2016 the total banknotes in circulation in India was Rs.17.77 trillion (US$260
billion). In terms of value, the annual report of RBI of 31 March, 2016 stated that total bank notes in circulation
2016 | valued to Rs.16.42 trillion US$240 billion) of which nearly 86% around Rs.14.18 trillion (US$210 billion) were
Rs.500/- and Rs.1,000/- bank notes. They were taken out of circulation from 2016.

Source: Compiled by author(s) from various sources
Table II: Demonetisation in Global scenario

Country Year Step Taken Status
United Due to black money existence in the nation, the country was losing its sheen Success
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States of 1969 | built on Silicon Valley and the so-called even today existent American Dream. In
America 1969, US announced all bills above $100 null and void.
Ghana 1982 | People support for black market and investment in physical assets. Unsuccessful
Nigeria 1984 | The Government has announced demonetisation of all existing currencies to | Unsuccessful
improve the high inflation debt economy
Myanmar 1987 | Led to mass protest resulting in killing of many people Unsuccessful
The demonetisation drives which led to economic instability in the country
Zaire 1990 | making it more vulnerable to foreign funding at that time. Unsuccessful
Soviet Union | 1991 | People did not take change positively due to poor harvest Unsuccessful
The Government to curb black money crisis and improve security features on the
Australia 1996 | notes, they withdrew all paper based notes and replaced them with long life Success
polymer-based notes of the same denomination.
North Korea | 2010 | People left with no food and shelter Miserably
Failed
The President of the Country signed an emergency decree ordering the country’s Forced to
Venezuela | 2016 | largest banknote, 100 Bolivar bill to be illegal tender within 72 hours. This was a | take it back
step to curb the hoarding of cash by international ‘mafia’. after chaos
and death of
a person
Source: Compiled by author(s) from various sources.
6. Defining Black Money

‘Black Money is the aggregate of incomes which are taxable but not reported to authorities’ -(National
Institute of Public Finance and Policy). It also includes legal income that is concealed from public
authorities that is to say, to evade - payment of taxes, payment of other statutory contributions and
compliance with other laws and administrative procedures.

There are many reasons behind the creation of back money such as - 1) Controls and licensing system,

ii) Ineffective enforcement of tax laws, iii) Transactions in urban real estates, iv) Betting, v) Money

Laundering, vi) Gold Market, vii) Corruption and viii) Encourage Anti-Social Activity.

e [Its Impact on the Indian Economy

As per Table III shown below stated that in Swiss Bank, many Indians have personal accounts in

which $1,500 billion deposit in the form of foreign reserve. According to the Times of India news

report (9th February, 2015), 1,195 Indians have bank accounts registered in their names in the HSBC

Geneva branch, Rs 4,479 crore is held in the accounts owned by Indians figured on the HSBC List.
Table II1: Indian Money during 2006-2015 in Swiss Bank (In Swiss Francs)

SL No. Year Indian Money in Swiss Bank (In Swiss Francs)
1 2006 4,987,822
2 2007 2,923,209
3 2008 1,585,004
4 2009 1,391,268
5 2010 1,657,736
6 2011 2,025,072
7 2012 1,344,162
8 2013 1,952,712
9 2014 1,776,099
10 2015 1,206,709
Source: Swiss Banking Association Report (2015-2016)
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According to the Ministry of Finance, total number of bank notes in circulation rose by 40% the
increase in number of notes of Rs.500/- denomination was 76% and for Rs.1,000/- denominations was
109% between 2011 and 2016. As per the estimated based on the fakes detected in banks that in the
year 2015-16, the incidence of about 6.5 lakh fake Indian currency notes of Rs.500/- and Rs.1000/- in
circulation has increased due to lack of standardized and transparent mechanisms which caused the

Indian economy to slow down for at least a while.
Table IV: India’s Black Money in comparison to GDP

SL Year Estimates of Black Money | % of GDP
No. (INR Lakh Crore)

1 2012 10 10

2 2013 28 30

3 2014 6 6

4 2015 7 6.4

5 2016 30 31

Source: www.thehindu (2016)

As per by Swiss National Bank Annual Report (2016), the total money held there by foreign clients
from across the world fell by nearly 4% to Swiss franc 1.42 trillion (about Rs 98 lakh crore) at the end
0f 2015 shown in undernoted Table V.

Table V: Lists of Countries involved in Black Money

Rank | Name of the Country | Black Money in Billions (USS$)
1 United States 625.63
2 China 261.00
3 Mexico 126.00
4 Spain 124.06
5 Italy 111.05
6 Japan 109.84
7 Canada 77.83
8 India 68.59
9 United Kingdom 61.96
10 Russia 49.09
Source: www.countrydetail.com (March 11, 2016)

7. Why there is a need of Demonetisation?
» It’s a blast on black money by transmit cash into bank accounts.
» It promote to the move near a cashless society and digital economy which is more efficient.
» It reduces transaction costs in a range of areas from payments to loans. This can contribute toward
innovation and growth.
» Removal of big currency is the first step in preventing illegal financial activities.
» Its purpose to stop scamper the funding which is used in illegitimate actions.
Table VI: Impacts of Demonetisation on Various Economic Variables

Variables Imme diate Medium to Long Overall Impact

Effect Term Impact in Long Run

GDP Negative Net Positive Improvement
Inflation Downward Pressure on prices Neutral Neutral Impact
Liquidity Positive Neutral Neutral Impact
Currency in Circulation Negative Neutral Neutral Impact
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10 Years Govt. Securities Yields Positive Positive Improvement

Fiscal Deficit Neutral Positive Improvement

Current Account Deficit Positive Negative Worsening Impact

Digital Payments Positive Positive Improvement
Source: CRISIL (2016)

8. Impact of Demonetisation on various sectors in India
Table VII: Impacts of Demonetisation on various sectors

Extent of Impact Reason Sectors
Positive Impact Higher taxes to spend Infrastructure, Public Health, Education
Minimal Impact Low cash usage or Low value bills | IT Companies, Utilities, Telecom
Temporary Impact | High cash usage or Low value Pharma, Consumer Products, Oil Marketing
transactions Companies, Banks
Sustained Impact | High cash usage or High value Jewellery, Real Estate, Construction materials,
transactions Luxury products, Wedding arrangements.

4 Real Sectors: It is still too early to conclude the situations caused by demonetisation exercise, but its
impact on the real estate sector is apparent. The liquidity squeeze caused by demonetisation will be
negative across sectors, as it has traditionally seen a very high involvement of black money and cash
transactions. Real sectors with high level of debt will face more pressure and loan defaults but in the
long run, these sectors will emerge as stronger, healthier and capable of sustained growth.

¢ Agro and related sectors: Agro and its related sectors are the backbone of Indian economy. Due to
the exercise of demonetisation process, economic activity in rural markets, mandi arrivals of agri
commodities along with rural artisans and agricultural labourers had suffered a lot as all banks
including the public and private run out of cash during that period.

4 Manufacturing Sector: Demonetisation of high-value currency notes in November hit the
manufacturing sector. The Nikkei India Manufacturing Purchasing Managers’ Index fell to 49.6 in
December from 52.3 in November in 2016 which resulted to the decrease in the quantities of
purchases and employment.

4 Automobiles Sector: In case of passenger vehicles, the seasonal slowdown seen during the month
of November and December, 2017 could get more pronounced as consumers delay purchases due to
temporary liquidity crunch and expectations of rate cuts. Thus, slackness in the economy on account
of demonetization could have a negative impact on the commercial vehicle volumes.

4 Consumer Durables: Approximately, 70% per cent of transactions in this sector are cash
transactions. However, adjustments in the form of new currency usage and digital payment systems
will place this sector in a neutral position.

4 Daily wage workers: They are being laid off or retrenched as a result of low production and have
nowhere to go as they have left their villages long back and with no work no money, it becomes
almost difficult to live in cities.

4 Online Transactions and alternative modes of payment: With cash transactions facing a
reduction, digital transaction systems, e-wallets and apps, online transactions using e-banking, usage
of plastic money (Debit and Credit cards), etc. will definitely see substantial increase in demand.

This should eventually lead to strengthening of such systems and the infrastructure required.
Table VIII: Effects of Demonetisation of Currency
| Situations | Observations |

A A A A o A T AT T T T AT AT A AL T T T AT AT T T AT T LT T T T T EEEET

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 17
Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

¢ Money in the hands of big players.

Currency which ¢+ Part of it being used by people for purchasing lands, jewellery or similar purpose.
is lying idle ¢+ Real estate, jewellery business will have set back.
¢ The money on which tax has been paid will remain as it circulating as before without
Currency which impacting the system.
is in circulation ¢ People who have circulating money on which tax is not been paid will try to pay tax and
in the economy convert it into white.

¢ This will give boost to tax system and bring reforming change in the economy and tax
collection will have pick up .

Currency which is ¢ It will no longer be able to get related and this will have high social impact than

highly been used for economic impact
anti-national/social ¢ Socially, India will become better place to live in. All these activities will be stopped.
activities

Source: Compiled by author(s) from various sources.

9. Major Shortcomings

The key shortcomings are still prevailing after the introduction of demonetisation policy in

India are as follows -

= Some people sending the fraud messages and news intentionally to create lot of fright among the
public related to demonetisation because they want to fail this scheme.

» Routine work of citizens is still going to effect.

» E-payment is getting momentum but still a long way to go.

* People need training to use cashless transactions.

= Even government offices are not well equipped with cashless payment tools/machines.

» Proper networking facility is creating obstacles in the way of cashless payment.

= Bank employees are burdened with workload showing disinterest in work.

» This scheme create disturbance for trade because all dealings require cash transactions.

10. Major Initiative undertaken by Government

A lot of measures that have been adopted by the Government for smoothening the way of

demonetisation process are as follows:

e Issued a new denomination note of Rs. 2000/- followed by that of denomination of Rs. 500/- has
been issued in a very short span of time to tackle money crisis.

e Adequate money has been provided to bank with existing as well as new issued notes to
overcome the demand from people.

e C(larified that the old currency notes will be in operation at public services places such as
hospitals, for railway, bus ticket payment, petrol pumps etc. for a limited period and even toll tax
was completed removed for a small period to smoothen the transport.

e Promotes cashless transaction and has taken initiative with some incentives such as insurance, e-
payment discount offer etc.

e To avail banking services for every citizen in the urban and rural areas, Pradhan Mantri Jan Dhan

Yojana account has been connected for getting fruitful results in the demonetisation move.
Table IX: SWOT Analysis of De monetisation Move

‘ Strength ‘ Weakness
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7
0.0

Fake currency notes of demonetisation Rs.
500 and Rs. 1000 will be removed from the
system

Black money stashed in cash form will be
wasted or forced to return to the system

Increase in bank deposits in the short run and
increase in lending in long run.

R/
0.0

®,
0.0

X3

*

Will only bring back black money held in cash form, black
money held in other forms will remain unaffected.

Money supply will remain affected in the short run

The demand and prices in real estate and property sector will
be heavily impacted.

Short run disruption in businesses like agriculture, small
traders, retail outlets etc.

Opportunity

Threat

Debit cards, Electronic transfers and Mobile
payments will flourish in future

Transactions will go through government’s
scrutiny from now on and will be tracked.
Financial inclusion through PMJDY has made
the move feasible

A chance of social, political or economic unrest in the short
run.

People will start hoarding black money in higher
denominations once the money supply to the market becomes
stable.

People will start stashing black money in non-cash assets like

Gold, Real estate etc.

11.

Recommendations

Following are some suggestions which must be adopted to fulfill the need of the hour and overcome the
chaos -

v" Proper tracking of people is must so that needy could be provided money and commission agents

v
v

v

12.

could be arrested.

More and more supply of money in each bank is must to fulfill the demand of our citizens.

There must be effort to equip each government office with cashless machine so that people can

make their e-payments smoothly.

Use of satellites for networking purpose can be made instead on relying on towers only so that

people can get benefits of e-payment apps.

More efforts are needed to train and create awareness about the significance of demonetisation
policy among the people at ground level even in the urban and rural areas.

Conclusion

No doubt, Indian citizens and unorganized sectors have suffered a lot to some extent even today due to

lack of availability of cash with people till date. Recent financial reform

(the

demonetisation move) is going to make a monumental change in our economy to tackle all uneasiness

currently infestation the economy i.e. a parallel economy, counterfeit currency in circulation. It has

brought a huge change in the monitoring and governing system of the country. Government need to

take all the necessary steps so as to ensure that there will be a smooth flow of currency exchanges.
Indeed, if all sections of the society take active part with enthusiasm then, it would help to make the

new currency system a grand success. Despite having pain, India is unified in this rare opportunity to

cleanse the economy from cancer of corruption on its way to become a superpower in the upcoming
future.

*0

*0

Y V V
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ABSTRACT
E-Banking has changed the banking landscape in India to a great extent. Customers are offered innovative banking products
and services because of more focus on technology. At the same time Central Bank is putting more emphasis on enhanced
banking security and migrating to cash-less economy. The present study has utilized the secondary data (mainly from the
Annual Reports of Reserve Bank of India for several years) to present a practical aspect of E-Banking concepts, historical
background and types. Different services mainly ATM, Internet Banking and Mobile banking have been discussed. The
present banking system is more prone towards Internet Banking causing ease of transactions, time and cost efficiency.
Impact of Online Banking over Conventional Banking has also been analysed. At the end, some statistical data have been
studied to analyse the trend of online banking from FY2012-13 to FY2016-17.
Key Words: E-Banking, Mobile Banking, ATM, Cash-less Economy, Impact of E-Banking.

INTRODUCTION

The Financial system in India has undergone a substantial change, the impact of which is transforming
the way financial services are delivered. Nowadays there are number of alternative channels available
for the delivery of services. Banking sector, a dominant sector in the financial system, has made several
efforts to link technology with business practices. According to Joseph & Stone (2003), over the past
two decades, the banking industry has invested substantial resources in bringing information
technology to consumers. Responding to deregulation, rapid global networking, and rising income
levels, the banking industry has implemented new technology-based services called “E-Banking” in
order to achieve and maintain strategic advantages. In reality, enormous benefits are provided by this
Online Banking Platform.

REVIEW OF LITERATURE

Ankit S. (2011) has conducted a research study in Vadodara as well as India. His study revealed that
Banking Needs, followed by Core Services, Problem Resolution, Cost Saved, Convenience and Risk
and Privacy Concerns were the major factors that strongly affect the overall satisfaction of online
consumers. On the other hand, Feature Availability and Consumer Continuation were found to
moderately affecting factor. He also added that a proactive and creative approach by banks, for example,
providing consumer education re: Internet banking and friendly customer service, will help improve the
consumer confidence, and eventually overall customer satisfaction levels.

Aderonke (2010) suggested that users find e-banking system useful, convenient, and easy to use.
Perceived usefulness is the critical factor in explaining users’ adoption of e-banking. Credibility of the
system is a major concern for both users and intending users and should be given more attention.
Privacy of data and security measures of the e-Banking technology are the issues that bother the minds
of users. The items of perceived credibility in terms of mean score showed that users of e-Banking
system are worried about the security of the system. The study also reflects that there is low level of
trust in the security measure of e-banking technology and the ability of e-Banking systems to protect
privacy.
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Pikkarainen et al, (2004) has tried to judge consumer’s acceptance of online banking in Finland. They
have developed a model known as Technology Acceptance Model (TAM) which examined and
concluded that perceived enjoyment (PE), information on online banking, security and privacy, and the
quality of the Internet connection have the bearing role on Online Banking.

OBJECTIVES OF THE STUDY

The present study has intended for:

(a) To know the conceptual aspects of E-Banking along with its different modes.

(b) To highlight the E-Banking Services provided by the banks.

(c) To examine the impact of E-Banking mode on conventional services.

(d) To analyse the trend of E-Banking over the years (FY 2012-13 to FY 2016-17) in India.
RESEARCH METHODOLOGY

The present study has been analytical in nature and completely used secondary data collected from
various national and international journal, articles and books. Apart from those, lessons from some real
life experience have been utilised.

E-BANKING: CONCEPTUAL ASPECTS

E-banking (also called Internet Banking) means enjoying the virtual banking functions with help of
internet enabled personal computer/laptop/smart mobile phone. Bank is maintaining web-enabled
centralized database. Consumer can easily access any facility (i.e., Fund transfer, balance enquiry, and
so on) displayed in menu list. As these facilities are easily available before the customers, they don’t
need to visit bank branches physically thereby resulting in reduction of time and cost. Internet banking
is also known as Personal Computer (PC) banking, Virtual Banking, Online Banking, Home Banking,
Phone Banking and so on. Besides, at present, Electronic finance (E-finance) has become one of the
most essential technological changes in the financial industry. E-finance as the provision of financial
services and markets using electronic communication and computation. In practice, e-finance includes
e-payment, e-trading, and e-banking.

HISTORICAL BACKGROUND

Table 1: Evolution of E- Banking (Phase Wise)

Phases Developments

1980 (The Early| E-Banking was first time adopted in the early 1980’s in New York. First banks were
beginning) Citibank and Chase Manhattan. In 1983, Bank of Scotland has introduced it for the
first time in the United Kingdom.

1990 (Modern| Those people, having personal computer, can use home internet to access internet
Internet Banking) |banking. The Standford Federal Credit Union Bank was the first bank who offered
the most comprehensive e-banking services.

2000 onwards | Provision of online banking services to the mass customers by Bank of America in
(Growth and| 2001 at high growth rate. Online banking started to grow and gaining acceptance at
acceptance Phase) | hjgh pace. Other services start coming under online banking.

Source: Compiled by the author
MODES OF ONLINE BANKING
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(a) Electronic Fund Transfer System (EFTS):

Under this system, fund can easily be transferred from one account to another account. This saves huge
time and risk of handling large amount of liquid cash. EFTS simply a proces of direct debit and direct
credit.

(b) Automated Teller Machine (ATM):

A customer can withdraw money from ATM, scatterly located in different parts of India, by swiping his
or her ATM card and giving personal identification number (PIN). The ATM of one specific bank can
usually cater the need of all other banks’ customers.

(c) Debit Card:

This card facilitates customers by direct online payment facility in case of shopping (may be online or
offline), fund transfer, balance enquiry, mini statement generation and so on. In order to use debit card,

a customer has to have bank account with sufficient credit balance.

(d) Credit Card:

This card facility can be availed on the basis of bank overdraft. The holder of this card can access the
same facility as debit card provides. Bank usually charges high interest rate on the amount of credit.

(e) Telephone Banking:

Telephone banking means conducting banking operations using mobile phone. Nowadays Telephone
Banking has experienced a drastic change. Customers can easily access banking facility using specific
Bank App (e. g., SBI QUICK, etc.) in their internet enabled smart mobile phone. The facilities include
checking bank balance, fund transfer, enquiry regarding different banking products and issues, etc.

(f) Core Banking Solution (CBS):

This system facilitates customers to operate their bank account from any other CBS branches of the
same bank across the country. It requires unique customer ID from the respective bank branches. KYC
upgradation, Aadhar linking, PAN submission, etc. can strengthen this CBS process.

FUNCTIONS OF E-BANKING

Table 2: Categorization of E-Banking Functions

Broad Types of Services
Categories

ATM Services 24X7 access to Cash Deposit, Withdrawal, Fund Transfer, Balance Enquiry, Mini Statement
Generation, Pass Book Printing, PIN Alteration, Aadhar Linking, Mobile Phone No.
Linking, Conversion of Currency Notes to Retail Coins, Withdrawal by Mobile Number,
Constructive Feedback Opportunity to improve the quality of Service and so on.

App-based Making Payment, Fund Transfer, Balance Enquiry, Mini Statement, 6 months E-Statement,
Mobile Banking| ATM Card Blocking, Information relating to various Banking Product, Access to different
Services Social Security Schemes of Government, and So on.

Internet Banking|Online Shopping, Ticket Booking, Hotel Booking, Form Fill-up, Tax Payment, Change
Services Password, Request for Cheque Book, Balance Enquiry and Statement Generation, Fund
Transfer, Card to Card Fund Transfer, Mobile Phone Recharge, Renewal or Premature
closure of Term Deposits, Enquiry about Loan Products and Revision of Interest Rates Time
to Time and So on.
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Source: Compiled by the author

IMPACT OF THE E-BANKING ON TRADITIONAL BANKING SERVICES

The E-Banking transactions are much cheaper than physical branch banking transactions causing ease
of transaction, reduction in time, and overall satisfaction to the customer concerned. Nowadays the
definition of Banking has changed to a significant extent. Presently Banking activities are not restricted
to the physical branch banking with the payment and settlement business only, rather Bank appears as

an umbrella consisting of multi-products and services. E-Banking provides enormous choices to the
customers and has changed banking services at ‘Any Time’, ‘Any Place’, ‘Any Where’, ‘Any How’ and
so on. The preliminary cost of E-Banking is high because of high cost technology and stringent security
system. At the same time, gaining customers’ trust and loyalty is also very difficult at the beginning.
Over the time, with better education and competence, Customers are getting accustomed with the new
phenomena resulting in more reliance on Internet Banking. Devices like Mobile phone, laptop, personal
computer, which facilitate transactions and interactions between customers and banking system are
called Electronic Banking Delivery Channels.

TREND AND PROGRESS IN BANKING PAYMEMT SYSTEM

Electronic Payments

Overall, the payment and settlement systems registered robust growth during 2016-17 and 2015-16,
value growing at 49.5 per cent and 9.1 per cent, respectively. The efforts made by the Reserve Bank for
migration to electronic payments are reflected in high volumes witnessed under various electronic
payment systems over the years, specially in 2016-17 (Table 3). Their share moved up to 89 percent in
2016-17, 95.2 per cent in 2015-16 from 94.6 per cent in 2014-15. During 2016- 17, National Electronic
Funds Transfer (NEFT) handled 1.6 billion transactions valued at Rs. 120 trillion, up from around 1.3
billion transactions for Rs. 83 trillion in the previous year. At end-March 2017, the NEFT facility was
available through 130,013 branches of 172 banks, in addition to business correspondent (BC) outlets.
At end-March 2016, the national electronic funds transfer (NEFT) facility was available through
130,013 branches of 172 banks, in addition to business correspondent (BC) outlets. NEFT handled 1.2
billion transactions valued at around Rs. 83 trillion, up from 928 million transactions for Rs. 60 trillion
in the previous year. In March 2016, NEFT processed the largest ever monthly volume of 129 million
transactions. During 2013-14, the national electronic funds transfer (NEFT) facility was available at
111,619 branches of 158 banks. NEFT handled 661 million transactions valued at around Rs. 44 trillion.
In March 2014, NEFT processed a record volume of 82.8 million transactions. The electronic clearing
service (ECS) debit-handled 193 million transactions valued at around Rs. 1,268 billion and ECS credit
processed 152 million transactions valued at around Rs. 2,493 billion. With the gradual expansion of
the regional electronic clearing service (RECS) operations, the volumes at many ECS centres have
completely subsumed to RECS centres. The number of ECS centres now stands at 34 in addition to the
12 RECS centres in various centres and the national electronic clearing service (NECS) in Mumbai.
Card Based Transactions

During 2016-17, 1.1 billion transactions, valued at around Rs. 3.3 trillion and another 2.4 billion
transactions, valued at Rs. 3.3 trillion were carried out through credit cards and debit cards, respectively.
Prepaid Payment Instruments (PPIs) recorded around 2.0 billion transactions, valued at Rs. 838 billion.
Mobile banking service witnessed strong growth of 151 per cent and 224 per cent in volume and value
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terms, respectively while the number of registered customers rose to 163 million at end-March 2017
from 105 million at end- March 2016. During 2015-16, 786 million transactions valued at around Rs.
2.4 trillion were carried out through credit cards, while 1.2 billion transactions valued at Rs. 1.6 trillion
were carried out through debit cards. Prepaid payment instruments (PPIs) recorded 748 million
transactions valued at Rs. 488 billion as compared to 314 million transactions valued at Rs. 212 billion
in the previous year. Mobile banking service growth surged by 126.6 per cent in terms of volume and
290.3 per cent in terms of value handling 389 million transactions valued at Rs. 4 trillion during the
year. During 2013-14, 509 million transactions valued at Rs. 1,539 billion were transacted through
credit cards, while 619 million transactions valued at Rs. 954 billion were undertaken through debit

cards. During the year, mobile banking services handled 95 million transactions valued at around Rs. 60
billion.

Table 3: ECS, EFT/ NEFT and Card Based Transactions
Total Retail Electronic Clearing Transactions (INR in billion)

FINANCIAL YEAR 2012-13 2013-14 2014-15 2015-16 2016-17
1. ECS DEBIT 1083.1 1268 1740 1652 39
2. ECS CREDIT 1771.3 2492.2 2019 1059 144
3. NEFT 29022.4 43785.5 59804 83273 120040
4. Immediate Payment 4.3 95.8 582 1622 4116
Service (IMPS)
5. National Automated - 214.8 1221 3802 7916
Clearing House (NACH)
TOTAL (1+2+3+4+5) 31881.1 47856.3 65366 91408 132255

Total Card Based Transactions (INR in billion)
YEAR 2012-13 2013-14 2014-15 2015-16 2016-17
5. CREDIT CARDS 1229.5 1539.9 1899 2407 3284
6. DEBIT CARDS 743.4 954.1 1213 1589 3299
7. Prepaid Payment 78.7 82.4 213 488 838
Instruments (PPIs)
TOTAL (5+6+7) 2051.5 2576.3 3326 4483 7421
Source: RBI Annual Reports (2012 to 2017)
CONCLUSION

E-Banking is a new tool acts as a potential game changer in competitive banking landscape in India.
Several advantages associated with Electronic Banking bring efficiency in the banking system.
Nowadays banking activities are not time bound, rather it is 24X7 allowing customers anytime,
anywhere and anyhow banking solutions. But there remains some risks relating to cyber security and
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protection of customers’ banking information. In this backdrop, only knowledge and efficiency of
customers in using internet banking can retain and attract many existing and potential customers. With
the rapid advancement of technology and the advent of new developments and innovations in the
payment landscape, the Central Bank enhanced its focus on the safety and security of the payment
systems to gain customers’ faith, confidence and loyalty. Further, the Bank targeted on making
technology infrastructure robust to ensure smooth running of the critical and systemically important
payment and settlement systems in India. Such new phenomenon has given birth of several new
banking products and payment or settlement gateways. From Annual Report of RBI, it is clear that RBI
has made continuous efforts towards migrating to a cash-less society from time to time. The Statistics
(Table 3) have also shown an increasing trend over the years in favour of online cash-less transactions.
BIBLIOGRAPHY

ARTICLES IN ELECTRONIC JOURNAL

Aderonke, A. A. (2010). An empirical investigation of the level of users' acceptance of e-banking in
Nigeria. Journal of Internet Banking and Commerce, 15(1), 1.

Ankit, S. (2011). Factors influencing online banking customer satisfaction and their importance in
improving overall retention levels: An Indian banking perspective. In Information and Knowledge
Management (Vol. 1, No. 1, pp. 45-55).

Asosheha, A., Bagherpour, S., & Yahyapour, N. (2008). Extended acceptance models for recommender
system adaption, case of retail and banking service in Iran. WSEAS transactions on business and
economics, 5(5), 189-200.

Ebem, D. U., Onyeagba, J. C., & Ugwuonah, G. E. (2017). Internet Banking: Identity Theft and
Solutions-The Nigerian Perspective. The Journal of Internet Banking and Commerce, 22(2), 1-15.
Islam, K., CH, A. R., Bilal, A. R., & Ilyas, M. U. H. A. M. M. A. D. (2017). Accounting Information
Systems: Traditions and Future Directions (By Using AIS in Traditional Organizations). The Journal of
Internet Banking and Commerce, 22(2), 1-13.

Joseph, M., & Stone, G. (2003). An empirical evaluation of US bank customer perceptions of the
impact of technology on service delivery in the banking sector. International Journal of Retail &
Distribution Management, 31(4), 190-202.

Khanifar, H., Nia, M., Javad, M., Molavi, Z., & Emami, M. (2012). Factors influencing the intendancy
of e-banking: An integration of TAM & TPB with e-service quality.

Mohammed, S. (2012). Factors affecting ATM usage in India: An empirical analysis. UTMS Journal of
Economics, 3(1), 1.

Pikkarainen, T., Pikkarainen, K., Karjaluoto, H., & Pahnila, S. (2004). Consumer acceptance of online
banking: an extension of the technology acceptance model. Internet research, 14(3), 224-235.

Vyas, S. D. (2012). Impact of e-banking on traditional banking services. arXiv preprint
arXiv:1209.2368.

GOVERNMENT PUBLICATIONS

Annual Report, Reserve Bank of India, 2016-17

Annual Report, Reserve Bank of India, 2015-16

Annual Report, Reserve Bank of India, 2014-15

Annual Report, Reserve Bank of India, 2013-14

EF g g g SN EEEEEEEEEEEEEEEYEEEES

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 26
Indexed Journal Referred Journal http://www.gurukuljournal.conmy



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

TRAINING AND DEVELOPMENT AND ITS BENEFITS TO SELECTED PUBLIC SECTOR
ENTERPRISES IN HIMACHAL PRADESH: A STUDY

Dr Sneh Lata
Assistant Professor in Commerce
Govt PG College Dharamshala, Kangra(H.P.)176215
Email. snniekhki@yahoo.co.in
Mobile: 9816945326
Abstract
The paper has been undertaken to provide some guidelines to training and development to make better worthy of
working in public sector enterprises. Effective management of any research organization is dependent on human resource
that need to be shaped for better management practices and help to create better “enabling” environment to face the
challenges of competitiveness and dwindling economics in Public sector. The Traditional approach in many organizations in
developing employees for their improved performance has been “Training” by way of seminars, lectures, case studies etc.
However, many employees now feel that such a formal training lacks a reality base and is not very significant. They feel
that the better way of arousing employee’s interest in learning and getting to reality is to use his job as a teaching vehicle.
The employees in the private sector are found to have higher capacity to change themselves according to training aims than
the employees of the public sector. The Training manager must recognize that there are changes, trends, challenges and
issues that must be dealt with now-while they can be shaped, redirected, or exploited and before their full effects are felt.
Keywords: Training, Development, Organization, Management, Challenges.
Introduction
Each industry requires managerial talent with different functional areas of specification and
professionalism. Manager in higher echelons posses not only functional specialization in one particular
area such as finance, personnel, marketing or a special branch of engineering but also professional
expertise in that particular industry or sector.The training and development activity is considered as a
necessity by all forward-looking organizations for updation of knowledge and skill of their personnel.
This is essential in view of the fast technological developments taking place in a short period. However,
it becomes a challenge when a number of persons to be trained and updated in large. Their varied entry
and expectations from training require careful planning and implementation of programmes. Training
and development in public and private enterprises are big business, very big business indeed. As
measured by the number of persons engaged, whether as trainees, instructors, support personnel, or
managers and supervisors, the number and variety of training programs provided, or the reasons
committed to it, training in one of the most gigantic and pervasive. Training is not so much a course as
it is a continuous series of experiences in which learning takes place on a variety of level. Successful
training must be aligned with the business strategy; it must also contribute to any programme of culture
management. Both are easier to achieve if a high-profile initiative, for example, total quality
management, is in existence. Both are difficult to achieve if the human resource implications of the
business strategy are unclear or if there is no declared strategy.

It may be relevant to mention that the growth rate of an organization is likely to be limited more
by its personal than by any other factor. The ability to maintain and help good people is tied partially to
proper payment, but is significantly influenced by the ability of a company to provide opportunities to
each individual to develop fully, to utilize his abilities to the full, to find continuing job satisfaction and
individual will to learn. Training and development helps people become comfortable in the presence of
change and to work effectively within organizations characterized by continuous change.
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For expansion, redesign and quality enhancement of training in the country a three tier structure has
been constituted in July 2008. Under the national skill development mission, NSDM enumerate
strategies to implement decisions of the Prime Minister’s National Council on Skill development. It
would develop operational guidelines and instructions for meeting larger objectives of skill
development needs of the country and also make appropriate practical solutions and strategies to be
adopted by the union and state govt.
Public Sector Enterprises in Himachal Pradesh

Till 2003-04 there were only about 30839 Small Scale Industries and about 211 Large and Medium
Units employing just 164225 people. As on 31/3/2013 there are 39018 SSI Units wherein an investment
of Rs. 6156.01 crore is involved and employment opportunities to about 2.16 lakh people have been
generated. In Large and Medium sectors, 494 units are set up with an investment of Rs. 11009.53 crore
having employment of 59143 people. The State has been able to attract investment due to Special
package of Incentive announced for the State by Government of India as well as due to the continuous
efforts of the Government of Himachal Pradesh, to develop quality infrastructure in all the industrial
areas. The State Government has already developed 42 Industrial Areas and 17 Industrial Estates.
Below is the list of sampled Public Sector Enterprises and status of training operating in Himachal
Pradesh.
Satluj Jal Vidyut Nigam Ltd.

Satluj Jal Vidyut Nigam Limited has established Hydel Training Institute at Kotla which is
about 14 kms from Jhakri on Jeori-Sarahan road amidst beautiful natural surroundings. This institute
opened for imparting training in October 2003 and is functioning effectively and providing training to
Satluj Jal Vidyut Nigam Ltd. employees besides employees of other power sector organizations.

Satluj Jal Vidyut Nigam Ltd. regards human resources as strategic assets in consolidating its
current business and achieving growth objectives. Right from its inception, the organization has
emphasized motivation, development, harmony and equity in its HR policies and practices basis for
maximizing individual and collective contribution. Satluj Jal Vidyut Nigam Ltd. believes that
management education and technical training are crucial inputs for improving the efficiency and
competence of all the employees, which directly increase the organizational efficiency and
effectiveness. Hence, the need of the hour is to follow appropriate training strategies, which would be
capable of taking care of the immediate requirements as well as help in shaping the Human Resources
to meet the challenges of future. As per National Training Policy the main objective of electricity
industry is to achieve customer satisfaction through generation of electricity of the right quality and
quantity at an affordable cost and supply to the consumers efficiently whenever and wherever required.
Trained manpower is required at every stage of the above mentioned tasks.

These skills are to be regularly updated to cope with the ever progressing and rapidly advancing
technologies to introduce in the power sector where the speed of obsolescence often overtakes the pace
of particular skill. With a view to enhancing competency of employees the need is felt to step up
training and human resource development, create an orientation of power sector personnel and stake
holders towards the urgency and the need for reforms and energy conservation as well as provide a
standing joint forum for coordination of training related matters in the power sector.

Himachal Pradesh Horticulture Produce Marketing and Processing Corporation Ltd.
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The Himachal Pradesh Horticulture Produce Marketing and Processing Corporation Ltd.
popularly known as HPMC, established in the year 1974 as State Public Undertaking with the objective
of marketing of fresh fruits and processing of all types of surplus fruits. It has developed the most
modern system of marketing in the country. The unique characteristics of this organization are that it
provides all the services to the fruit growers, which are required for marketing of fruits. The
Corporation has set up two modern Fruit Processing Plants and has acquired their on lease basis from
the HIMPROCESS and has a vast range of processed products.

Training is essential for the better delivery of public services & dissemination of technical
knowhow to the farmers and orchardist of the state. Training of the middle supervisory, technical
officers comprising of District Horticulture Officers at the District level, Subject Matter Specialist and
other equivalent posts at the district and in potential fruit growing areas, directorate level, Fruit
Technologist in fruit canning units, Bee Keeping Development Officer, Mushroom Development
Officer, Assistant Floriculturist, shall focus on professional excellence, leadership, deep perception of
interrelated issues. Training of top management level technical officers like Deputy Director of
Horticulture at the district and directorate level shall focus on strategic planning, lateral thinking,
project management and monitoring. All available modern methods of training like lecture, group
discussions, project work, audio visual materials, printed materials case studies/action learning, brain
storming etc. shall be used for training of departmental employees in training institute.

The Himachal Pradesh State Handicrafts & Handloom Corporation Limited

The Himachal Pradesh State Handicrafts & Handloom Corporation Limited has been
established by the Himachal Pradesh government to honour, nurture and promote the handicrafts
industry and encourage the continuance of its rich and glorious tradition. The primary objective of the
Corporation is to ensure the overall welfare and growth of the artisans and weavers. Its aim includes
freeing artisans and weavers from the exploitation of their maters, imparting training through which the
pool of talent and skill can be enlarged, promoting financial welfare.

‘Himbunkar’ organizes training programmes for weaving, dying and designing from time to
time. Some of these programs are sponsored by the Ministry of Textiles, Ministry of child
Development and NABARD etc. The weavers through their cooperative societies are given training in
these fields as per the requirement and provision under various Centre sponsored schemes. The
Federation has successfully completed few projects like support to training and employment program
from ministry of child development, ‘AMBEDKAR HASTSHILP Vikas Yojana’ from the Ministry of
Textiles, marketing and promotional schemes from Ministry of Textiles.

Himachal Pradesh Financial Corporation Ltd.

The Himachal Pradesh Financial Corporation (HPFC) established under the Financial
Corporations Act, 1951, with the basic objective of promoting and developing small and medium
enterprises in the State with a special focus on spreading industrial culture in the rural, semi-urban and
backward areas of Himachal Pradesh. The Corporation is owned by the State Government jointly with
SIDBI and is functioning under the administrative control of the State Government. The Managing
Director of HPFC is appointed by the State Government and Chairman by the SIDBI. The Board of
Directors is highly professional and consists of senior IAS officers of the State Government,
representative from SIDBI, Banks, Life Insurance Corporation and individual shareholders.
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It has operated a number of financial assistance schemes for the benefit of the entrepreneurs
such as scheme for marketing activities, equipment finance scheme, special schemes for assistance to
ex-servicemen and, single window scheme, etc. The Corporation has sanctioned loan amount of Rs.
726.73 crores during 46 years of operation up to 31st March 2013 out of which loans of Rs. 530.38
crores have been released to 4531 borrowers. The COSIDICI has been arranging training programmes
for the senior executives of its member corporations to upgrade their conceptual and operational skills.
The COSIDICI has been arranging special training programmes exclusively for the benefit of state
level corporations in collaboration with the National Institute of Banking Studies and Corporate
Management, a large number of senior executives from the member corporations have benefited from
these programmes.

Himachal Road Transport Corporation

The Mandi Kullu Road Transport Corporation (established in September 1959 under Road
Transport Corporation Act, 1950) renamed (September 1974) as the Himachal Road Transport
Corporation with the main object of providing an efficient, economical and reliable transport service to
all areas of the State at affordable cost. The Corporation also took over the management of the
Himachal Government Transport (Departmental Undertaking) with effect from 2 October 1974. The
Corporation has four Divisional Offices, 23 Regional offices and 4 major workshops located at
different places of the State.

Training may be imparted by the department at training institution or at the work place or on
decentralized bases at regional and Head Office level. Keeping in view this broad frame work it will be
desirable to use the following training methods:-

e Lectures/ group discussion

e Experience sharing Presentation

e Case studies

¢ Presentation of individual assignments

e Panel discussion

e Model exercises

e Audio visual materials/printed materials

e Practical training on newly introduced technologies at Vehicle manufactures workshops
¢ On job training by attaching to senior & experienced workers

Limitation

The following are the thrust areas for imparting training to the employees/officers.

(1) Information Technology: The training programmes should contain significant inputs on IT
application / e-governance for all categories of employees.

(i1) Service Delivery: The emphasis in such courses should be on the quality service delivery within
prescribed time period.

(ii))Project Monitoring and Management: Frequent training in Project Monitoring and Management to
avoid costs and time over runs in implementing the projects. It will be useful for Class-1 Officers.

(iv) Office Procedures and Rules, for all officers and officials.
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(v) Ethics and Values: Training programme emphasis to be on ethics and value based administration
and all emergent issues in the society. This type of training is required for all level of officers &
officials.

(vi)Governance issues: Special efforts to sensitize the officers to the emerging issues like Human
Resources Development, Gender, Social Justice, Right to Information, Consumer Protection and
Human Right. This type of training shall be useful for Class-11 & Class-I Officers.
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A comparative study of financial statements of National Fertilizers Ltd and Madras

Fertilizers Ltd.
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Abstract: Worldwide population is increasing, hence demand for food is rising. For large and quick production of crops,
vegetables and  fruits fertilizers of various types are used nowadays. Hence the fertilizer industry plays a major role for
mass production of food grains. Today, India stands as the third largest fertilizer consumer and producer of the world.. The
Indian chemical fertilizer industry is developing fast in terms of using the latest worldclass technology. Indian
manufacturers of chemical fertilizers are now adopting some of the most advanced manufacturing processes to prepare
innovative new products to supplement the Indian agriculture. Whether public or private sector, investors would like to
get good return on investments made by them. Return on investments depends on overall profitability of the
company. Profit is the difference between total revenue and total expenses incurred by company. The present
study is an attempt to study changes in turnover of the company, total different types of expenses incurred by
them and it’s impact on earning per share. For the purpose of the study tow public sector fertilizer companies
namely Madras Fertilizers Ltd. and National Fertilizers Ltd. are taken up.
Key Words: Profitability, Financial Statements, Earning Per Share
Introduction
Indian economy is classified in three sectors namely agriculture and allied, industry and services.
Agriculture sector includes Agriculture (Agriculture proper & Livestock), Forestry & Logging, Fishing
and related activities. Agriculture and allied sector shares 17.32% and gross value added (GVA) is
around of Rs.23.82 lakh crore which is 17.32%. But from 1950 till today it is observed that of the three
sectors, contribution of agriculture and allied, id continuously decreasing in terms of GVA. Population
worldwide including in India is increasing. To meet increased need for food, chemical fertilizer is used.
Chemical fertilizers have played a vital role in the success of India's green revolution and consequent
self-reliance in food-grain production. The increase in fertilizer consumption has contributed
significantly to sustainable production of food grains in the country. Fertilizer is defined as any
substance which is organic or inorganic, natural or artificial, supplies one or more of the chemical
elements required for plant growth. Today the Indian fertilizer industry in the past 50 years has grown
in size and stature as it ranks third in the world. In India number of private as well as public sector
industries are manufacturing different varieties of chemical fertilizers for various crops/ fruits and
vegetables. For the purpose of present research paper, two public sector fertilizer companies i.e
National Fertilizers Ltd. and Madras Fertilizers Ltd. are taken up to study it’s profitability and it’s
impact on earning per share of the shares invested by shareholders.
For the purpose of analysis, comparative study of financial statements of both the companies are taken
Financial performance analysis is vital for the success or failure of an enterprise. The analysis of
financial statements is an appraisal of the feasibility, solidity and fertility of a business, sub-business or
mission. The overall objective of a business is to earn satisfactory return on the funds invested in it.
Consistent with maintaining a sound financial position an evaluation of such performance is done in
order to measure the efficiency of operations or the profitability of the organization and to apprise the
financial strength as compared with a similarly situated concern.
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Financial statements for businesses usually include income statements, balance sheets, statements of

retained earnings, profit & loss account and cash flows. It is standard practice for businesses to present
financial statements that adhere to generally accepted accounting principles (GAAP) to maintain

continuity of information and presentation across international borders. Financial statements are often
audited by government agencies, accountants, firms, etc. to ensure accuracy and for tax, financing or
investing purposes.
To be successful and remain in business for long time, both profitability and growth are important and
necessary for a company to survive and remain attractive to investors and analysts. Profitability is
critical to a company's long-term survivability. A company's net profit is the revenue after all the
expenses related to the manufacture, production and selling of products are deducted. Profit is "money
in the bank." It goes directly to the owners of a company or to shareholders, or it is reinvested in the
company. Profit, for any company, is the primary goal, and with a company that does not initially have
investors or financing. In nutshell no business can survive for a significant amount of time without
making a profit. That being the case, the measurement of a company's profitability, both current and
future, is critical in the evaluation of the company. Therefore the present study is undertaken to know
profitability /loss of fertilizer companies and analysis of cost /expenses of it and its impact on Earnings
Per Share of the Company.
Earnings Per Share (EPS) is an important financial measure, which indicates the profitability of a
company. It is calculated by dividing the company's net income with its total number of outstanding
shares. It is a tool that market participants use frequently to judge the profitability of a company before
buying its shares.
Company Profile
¢ National Fertilizers Ltd: It’s a Schedule ‘A’ & a Mini Ratna (Category-I) Company, having its
registered office at New Delhi was incorporated on 23™ August 1974. Its Corporate Office is at
NOIDA (U.P). It has an authorized capital of Rs. 1000 crore and a paid up capital of
Rs. 490.58 crore, out of which Government of India’s share is 74.71 % and 25.29 % is held by
financial institutions & others. NFL is engaged in manufacturing and marketing of Neem Coated
Urea, three strains of Bio-Fertilizers (solid & liquid) and other allied Industrial products like
Ammonia, Nitric Acid, Ammonium Nitrate, Sodium Nitrite and Sodium Nitrate. The brand name of
the company is popularly known in the market as ‘KISAN’. The company has also started
production of certified seeds under its Seeds Multiplication Program for sale under its own brand
name as Kisan Bee;j.
+* Madras Fertilizers Ltd: Established in 1966, Madras Fertilizers Limited (MFL) is a Public Sector
Undertaking under administrative control of the Department of Fertilizers, Ministry of Chemicals
and Fertilizers. MFL has been serving the Nation for the past 41 years since plant commissioning in
1971 and is proud to be part of Green Revolution. MFL had an initial public offering of its shares
in May 1997. After the allotment of shares to the public the shareholding, Government of India’s
share is 59.50%, Natiran Inter trade Co Ltd’s (affiliate of NIOC- National Iranian Oil Company)
share is 25.77% and share of Public is 14.73%. It produces chemical fertilizers ( Urea, Neem
Coated Urea, NPK — Complex, NK Mixture, MOP Imported), DAP (Imported), biofertilizers:
Azospirillum (Paddy), Azospirillum (Other crops), Azospirillum (Plantation Crops), Rhizobium
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(Groundnut), Rhizobium (Pulses), Phospho Bacteria (All Crops), NP Bio (All Crops) and agro
chemicals -neem based: VIJAY Neem - 300 ppm, VIJAY Neem - 1500 ppm.

Objectives of the Study

1. To study financial statements of Madras Fertilizers Ltd. and National Fertilizers Ltd.

2. To analyze profitability position of both the Companies.

3. To know impact of profitability on Earning Per Share (EPS) of the Companies.

4. To analyze the cost structure of the companies.

Sources of Data Collection
Collection of the data is essential part of research. The nature of data which is collected and used for
this research is secondary in nature. The relevant and required data has been collected from websites of
selected companies, journals, annual reports, magazines, and through various search engines.
Limitations of the Study
1. The study is limited to secondary data obtained from published annual reports of the companies,

thus its authenticity primarily depends on quality of such data.
2. The study is restricted to a period of 4 years i.e. from F.Y 2013-2014 to 2016-2017.
3. The study is limited to only 2 public sector companies from fertilizer industry of India.
Research Methodology
In the present study, an attempt has been made to study and compare cost and revenue and its impact on
earnings per share of the company. The study is based on secondary data, which are collected from
websites, journals and magazines. The time period of the study is 4 years i.e from financial year 2013-
2014 to 2016-17. For the analysis, comparative method of financial statements is used.
Data Analysis
For the purpose of analysis of data, a technique of management tool i.e Comparative method is used.
Sales is the value of the output supplied to the customers. It is the life blood of business, without which
the business can’t survive. The higher the volume of sales, the more efficient the management in selling
it’s product. It is the indication of growth and profitability of the business. Similarly expenses also
plays very crucial role in establishing profitability of the business. Hence to generate profit, it is
necessary for the company to control it’s cost/ expenses. Further earning per share depends on the
profit made by the company in particular year. To make comparative study of all this, following Profit
& Loss Account of Madras Fertilizers Ltd. and National Fertilizers Ltd. is used.

Profit & Loss account of Madras fertilizers Ltd.

Particulars F.Y 2013- 2014 F.Y 2014- 2015 F.Y 2015- 2016 F.Y 2016- 2017
Income Rs. InCr. % Rs. InCr. % Rs. InCr. % Rs. InCr. %
Revenue From Operations ( Gross) 362.08 13.90 339.86 18.33 279.75 21.16 306.32 | 21.09
Less: excise/Service Tax/Other Levies 3.58 0.14 3.39 0.18 2.87 0.22 3.11 0.21
Revenue From Operations (Net) 358.50 13.76 336.47 18.15 276.88 20.94 303.21 20.87
Other Operating Revenues 2,234.97 85.76 1,365.40 73.64 924.76 69.94 1,097.01 75.52
Total Operating Revenues 2,593.47 99.52 1,701.87 91.79 1,201.64 90.88 1400.22 | 70.41
Other Incomes 12.50 0.48 17.55 0.95 23.12 1.74 8.21 0.57
Total Revenues 2,605.97 100 1,719.42 92.74 1,224.76 92.62 1,408.43 70.82
Expenses
Cost of Materials Consumed 2,082.06 79.90 1,513.06 76.08 1,006.87 66.60 1,177.03 81.03
Purchase of Stock-In Trade 6.78 0.26 5.21 0.26 7.20 0.48 227 0.16
Changes in Inventories of FG,WIP and St 59.49 2.28 6.75 0.34 -24.64 -1.63 -103.43 7.12
Employee Benefit Expenses 87.93 3.37 92.98 4.68 89.60 5.93 96.79 6.66
Finance Costs 82.79 3.18 83.97 422 82.32 5.45 74.00 5.09
L i i g g g B T
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Depreciation And Amortization Exp. 42.41 1.63 17.61 0.89 18.15 1.20 18.53 1.28
Other Expenses 138.71 5.32 134.53 6.76 142.80 9.45 165.35 11.38
Total Expenses 2,500.17 95.94 1,854.11 93.23 1,322.30 87.46 1,430.54 | 98.48
Profit / Loss Before Exceptional,

Extraordinary Items And Tax 105.80 4.06 -134.69 -6.77 97.54 -6.45 -22.11 -1.52
Exceptional Items 0.00 0.00 0.00 0.00 -92.00 -6.09 -0.02 -0.00
Profit / Loss Before Tax 105.80 4.06 -134.69 -6.77 -189.54 -12.53 -22.13 -1.52
Tax Expenses-Continued Ope rations

Current Tax 5.76 0.22 0.00 0.00 0.00 0.00 0.00 0.00

Less : MAT Credit Entitlement — J— ———- J— — — —
Deferred Tax J— J— R J— —_— J— I
Tax For Earlier Years —- —- —- J— —_— P R

Total Tax Expenses 5.76 0.22 0.00 0.00 0.00 0.00 0.00 0.00

Profit / Loss After Tax And Before

Extraordinary Ite ms 100.04 3.84 -134.69 -6.77 -189.54 -12.53 -22.13 -1.52

Extraordinary Items 0.00 0.00 0.00 0.00 0.00 0.00 -1.18 -0.08

Profit / Loss From Continuing

Operations 100.04 3.84 -134.69 -6.77 -189.54 -12.53 -23.31 -1.60

Profit / Loss For the Period 100.04 3.84 -134.69 -6.77 -189.54 -12.53 -23.31 -1.60

Earnings Per Share (Rs.) 6.21 -8.36 -11.77 -1.45

Profit & Loss account of National Fertilizers Ltd.
Particulars March 2014 March 2015 March 2016 March 2017

Income Rs. InCr. % Rs. InCr. % Rs. InCr. % | Rs.InCr. %
Revenue From Operations ( Gross) 1,994.84 24.26 2,092.06 24.43 2418.41 | 30.96 2705.07 35.29
Less: excise/Service Tax/Other Levies 25.73 0.31 33.51 0.39 36.67 0.47 43.28 0.56
Revenue From Operations (Net) 1969.11 23.94 2,058.55 24.04 2,381.74 | 30.49 2661.79 34.73
Other Operating Revenues 6,047.92 73.54 6,461.14 75.47 5384.14 | 68.92 4958.15 64.69
Total Operating Revenues 8,017.03 97.49 8519.69 99.50 7,765.88 | 99.41 7,619.94 99.41
Other Incomes 45.29 0.55 42.07 0.50 46.33 0.59 44.59 0.59
Total Revenues 8062.32 98.04 8,561.76 100 7,812.21 100 7664.53 100
Expenses
Cost of Materials Consumed 6,782.16 82.47 6,941.69 81.08 6,061.52 | 77.59 5,228.18 68.21
Purchase of Stock-In Trade 30.75 0.37 14.24 0.17 257.87 3.30 579.03 7.55
Operating & Direct Expenses 377.92 4.60 392.07 4.58 435.81 5.58 544.79 7.11
Changes in Inventories of FG,WIP and Stock 67.73 0.82 84.31 0.98 -246.30 3.15 -49.57 0.65
Employee Benefit Expenses 417.42 5.08 475.44 5.55 465.98 5.96 488.08 6.37
Finance Costs 203.89 2.48 301.36 3.52 227.88 2.92 189.75 2.48
Depreciation And Amortization Exp. 129.17 1.57 72.56 0.85 80.03 1.02 85.17 1.11
Other Expenses 214.44 2.61 235.37 2.74 245.93 3.15 274.22 3.58
Total Expenses 8,223.48 100 8,517.04 99.48 7,528.72 | 96.37 7,339.65 95.76

Profit / Loss Before Exceptional,

Extraordinary Items And Tax -161.16 1.96 44.72 0.52 283.49 3.63 324.88 4.23
Profit / Loss Before Tax -161.16 1.96 44.72 0.52 283.49 3.63 324.88 4.23
Tax Expenses-Continued Operations

Current Tax 0.00 0.00 10.80 0.13 62.09 0.79 76.71 1.00
Less : MAT Credit Entitlement 0.00 0.00 0.00 0.00 70.94 0.91 0.00 0.00
Deferred Tax -71.52 0.87 7.68 0.09 9591 1.23 40.01 0.52
Tax For Earlier Years 0.07 0.00 0.00 0.00 -0.66 0.00 0.00 0.00
Total Tax Expenses -71.45 0.87 18.48 0.22 86.40 1.11 116.72 1.52
Profit / Loss After Tax And Before -89.71 1.09 26.24 0.31 197.09 2.52 208.16 2.71
Extraordinary Ite ms 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Extraordinary Items -89.71 1.09 26.24 0.31 197.09 2.52 208.16 2.72
Profit / Loss From Continuing Ope rations -89.71 1.09 26.24 0.31 197.09 2.52 208.16 2.72
Profit / Loss For the Period

Earnings Per Share (Rs.) -1.83 0.53 4.02 4.24

Sales is the value of the output supplied to the customers. It is the life blood of business without which
the business can’t survive. The higher the volume of sales, the more efficient the management in selling
its products. It is the indication of growth and profitability of the business. From the Profit and Loss
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Account it is observed that Madras Fertilizers Ltd. has suffered loss for continuous three years out of
four years whereas National Fertilizers Ltd. has made profit for continuous three years and loss in one
year only. Further sales of Madras Fertilizers Ltd. has kept decreasing year after year continuously for
three years, with slight improvement in fourth year i.ie  F.Y 2016-2017. On the other hand National
Fertilizers Ltd’s sales was good for two years i.e from F.Y 2013-2015 to 2015-16 and later on for two
years it kept decreasing.

The main reason behind loss of Madras Fertilizers Ltd is company failed to controlled it’s various types
of expenses. Some or the other way it’s expenses like employees benefit expenses, finance cost and
other expenses kept increasing year after year. It is the main reason of loss for it. On the other hand all
this expenses were reasonably controlled by National Fertilizers Ltd.

Conclusion

For company sales is vary important aspect through which it can increase it’s profitability. So the
company has to put more efforts to increase it’s sales, which is possible by providing qualitative
products to the customers. Along with maximization of sales, company has to pay more attention to
decrease it’s all types of expenses namely cost of materials consumed, fiancé costs etc. due to
fluctuations in sales and expenses, profitability of the business gets affected, which ultimately affects
earning per share of the company’s shares. It creates dissatisfaction among shareholders.
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Non-Government Organization’s Uniform Accounting System with its Code of
Ethics: A Study in India

Dipak Biswas, Assistant Professor in Commerce,
Swami Niswambalananda Girls’ College, Hooghly,
Pin- 700015, West Bengal.
Abstract

Non-government organizations (NGOs) are set up voluntarily as nonprofit organizations on a local, national or international
level. NGOs are established for the welfare of the people in regards to health, housing, poverty elimination, rural
transportation, waste management, HIV/AIDS and community development etc. NGOs work among women, children,
agricultural labours, construction workers or social castaway like widows, divorcee or under trial prisoners and also SC, ST
who are vulnerable section of the society. Usually NGOs are registered abiding by any one of the acts like (i) Indian Trust
Act, 1882; (ii) Society Registration Act,1860; (iii) Companies Act,1956, for trusts registered as companies u/s 25 of the
Act;(iv) Charitable & Religious Trusts Act, 1920 etc. and NGO are leveled as I, IT and III according to the annual gross
revenue. In India there are 77214 signed NGOs are recorded. According to the number of NGOs, Utter Pradesh stood 1% in
rank i.e. 12224; Maharashtra 2" i.e. 8757 and West Bengal 3™ i.e. 7358 and so on.

But in India, large number of NGOs follow different basis of accounting and there is no uniformity in the preparation and
presentation of financial statements in NGO Sectors. Also, there is an apparent lack of awareness among the NGOs on
applicability and use of the accounting standards issued by the Institute of Chartered Accountants of India (ICAI). As a
result of it, the financial statements of the NGOs do not satisfy the current requirements of various stakeholders and these
are incomparable. For the purposes of the Code of Ethics and Conduct for NGOs, it is measured that its largest context as
not-for-profit, non-governmental organization. It is hoped that the Uniform Accounting System & Code of Ethics and
Conduct for NGOs will help to enrich and guide the work of NGOs in the capacity building and protect its rights.

Key Words: NGO, acts, non-profit, ethics,

Introduction
NGOs mean Non-government organizations which are set up voluntarily as non-profit organizations on
a local, national or international level. NGOs are established for the welfare of the people in regards to

health, housing, poverty elimination, rural transportation, waste management, HIV/AIDS and
community development etc. NGOs work among women, children, agricultural labors, construction
workers or social castaway like widows, divorcee or under trial prisoners and also SC, ST who are the
vulnerable section of the society. Usually NGOs are registered abiding by any one of the acts like (i)
Indian Trust Act,1882; (i1) Society Registration Act,1860; (iii)) Companies Act,1956, for trusts
registered as companies u/s 25 of the Act;(iv) Charitable & Religious Trusts Act, 1920 etc. and the
NGOs are leveled as I, II and IIT according to the annual gross revenue. In India there are 78889 signed
NGOs are recorded. According to the number of NGOs, Utter Pradesh stood 1% in rank i.e. 12425;
Maharashtra 2™ i.e. 8979 and West Bengal 3" i.e. 7432 and so on.

But in India, large number of NGOs follow different basis of accounting and there is no uniformity in
the preparation and presentation of financial statements in NGO Sectors. Also, there is an apparent lack
of awareness among the NGOs on applicability and use of the accounting standards issued by the
Institute of Chartered Accountants of India (ICAI). As a result of it, the financial statements of the
NGOs do not satisfy the current requirements of various stakeholders and these are incomparable.

In recent years, it has been observed and witnesses that a dramatic increase in the importance, numbers,
and diversity of non- government organizations (NGOs). NGOs now impact policies and advance
initiatives that once were totally the affairs of government and for-profit corporations and its
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philanthropic services have become vital to the well-being of individuals and societies throughout
India. In many cases, NGOs have established more proficient than governments in responding to
particular needs. All NGOs who are the most sincere and unselfish can benefit from a code of ethics
and adequate standards. The acceptance and internal execution of a suitable code not only provides an
ethical check for a NGOs; it also serves as a report to beneficiaries, donors and the public that the
NGOs take seriously the position of maintaining high standards. Such a code can assist stakeholders in
detecting and avoiding “aspirants” and careless NGOs.

For the purposes of the Code of Ethics and Conduct for NGOs, it is measured that its largest context as
not-for-profit, non-governmental organization. The term non-profit is used in the sense of “not-profit-
distributing” i.e. implies that any profits are plough back into the public mission of the organization,
and are not distributed for the benefit of the board, staff or stakeholders- thus unique the NGO sector
from the business sector. The term non-governmental is used in the sense that the organization does not
depend on government and not controlled by a governmental entity nor is established by an
intergovernmental agreement. It is hoped that the Code of Ethics and Conduct for NGOs will help to
enrich and guide the work of NGOs in the capacity building and protect its rights.

Objective of the study
(a) To motivate the NGOs for uniform accounting system.

(b) To implement and maintain suitable Basis of Accounting.
(c) To follow the suitable Accounting Standard on behalf of NGOs.
(d) To encourage the NGOs for implement proper code of conduct with good ethics.

Methodology and Data sources

The study is expected to cover NGOs’ Accounting and Code of Ethics in India level. The study
highlights the establishment of NGOs considering some parameters like health, housing, poverty, rural
transportation, waste management, education, spirituality and religion etc. So the methodology and data

analysis have been enumerated as follows.
(i) Secondary data have been taken from different Books, Journal and Reports.
(i1) Data have been collected Web Portal India NGO.
(ii1) Data have also collected from NITI Ayag, Government of India.
(iv) Annual Report of NABARD

Data analysis
State wise analysis of NGOs in India

Name of the States Total No. | % of Rank | Name of the | Total No. % of Rank
of NGOs | Share States of NGOs Share
Andaman & 33 0.042 32 Lakshadweep 13 0.016 34
Nicobar
Andhra Pradesh 4988 6.323 04 Madhya Pradesh| 3898 4.941 07
Arunachal Pradesh 255 0.323 25 Maharashtra 8979 11.382 | 02
Assam 2282 2.893 13 Manipur 1947 2.468 14
Bihar 3841 4..869 | 08 Meghalaya 214 0.271 26
Chandigarh 146 0.185 28 Mizoram 91 0.115 31
Chhattisgarh 751 0.952 21 Nagaland 386 0.489 23
Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 38

Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional

Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

Dadra & Nagar 10 0.013 35 Orissa 3760 4.766 09
Daman & Due 15 0.019 33 Pondicherry 168 0.213 27
Delhi 4655 5.901 06 Punjab 762 0.966 20
Goa 95 0.120 30 Rajasthan 2649 3.358 12
Gujarat 3569 4.524 11 Sikkim 96 0.122 29
Haryana 1154 1.463 17 Tamil Nadu 4745 6.015 05
Himachal Pradesh 449 0.569 22 Tripura 315 0.399 24
Jammu &Kashmir 892 1.131 19 Uttar Pradesh 12425 15.750 | 01
Jharkhand 1576 1.998 16 Uttarakhand 1042 1.321 18
Karnataka 3578 4.535 10 West Bengal 7432 9.421 03
Kerala 1678 2.127 15 TOTAL 78889 100.00 | -

Source: NITI Ayag, Govt. of India
There are 78889 registered NGOs in India. For Uniform Accounting and Code of Ethics, the NGOs
should maintain some decorum for running its woks smoothly. These are stated as follows:
(1) Laws applicable to NGOs
(2) Accounting Framework for NGOs
(3) Basis of Accounting
(4) Accounting Standards and their applicability to NGOs
(5) Regulatory Body for NGOs
(6) Financial Control
(7) Books of Account to be maintained by NGOs
(8) Formats of Financial Statements
(9) Ethics and conduct for NGOs
Above mentioned points are discussed as follows:
(1) Laws applicable to NGOs:
Central & State Laws applicable to NGOs are:
(a) Indian Trust Act,1882
(b) Charitable & Religious Trusts Act,1920
(c) Wakf Act,1995
(d) Sikh Gurdwara Act,1925
(e) Indian Trustee Act,1866
(f) Religious Endowment Act,1863
(g) Trustees’ & Mortgagees’ Power Act,1866
(h) Society Registration Act,1860
(1) Companies Act,1956, for trusts registered as companies u/s. 25 of the Act
Allied Laws:
(a) Transfer of Property Act, 1882
(b) Indian Registration Act, 1908
(c) Income Tax Act. 1961
(d) Foreign Contribution (Regulation) Act, 1976
(2) Accounting Framework for NGOs:
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With a view to recommend suitable accounting system for NGOs, it would be imperative to understand
the major ingredients of an accounting framework. An accounting framework primarily comprises the
following:
(a) Elements of financial statements basically comprising income, expenses, assets and liabilities.
The framework aims to identify the items that should be considered as income, expenses, assets and
liabilities by NGOs. For the purpose of including the same, the NGOs should prepare the financial
statements by defining the aforesaid terms.
(b) Principles for recognition of items of income, expenses, assets and liabilities.
These principles lay down the timing of recognizing of the aforesaid items in the financial
statements of NGOs. In other words, these principles lay down when an item of income, expense,
asset or liability should be recognized in the financial statements.
(c) Presentation and disclosure principles.
These principles lay down the manner in which the financial statements are to be presented by
NGOs and the disclosures to be made therein.
(d) Principles of measurements of items of income, expenses, assets and liabilities.
These principles lay down at what amount the aforesaid items should be recognized in the financial
statements. Ordinarily, the same principles of measurements would be applicable in case of NGOs
as those for business entities.
(3) Basis of Accounting:
The term basis of accounting refers to the timing of recognition of revenue, expenses, assets and
liabilities in accounts.
The commonly prevailing bases of accounting are:
(a) Cash basis of Accounting; and
(b) Accrual basis of Accounting
Under the cash basis of Accounting, transactions are recorded when the related cash receipts or cash
payments take place. Thus, the revenue of NGOs, such as donations, grants, etc. is recognized when
funds are actually received.
Accrual basis of accounting is the method of recording transactions by which revenue; expenses, assets
and liabilities are reflected in the accounts in the period in which they accrue. The accrual basis of
accounting includes considerations relating to accrual of income, provisioning of expenses, deferral,
allocations like depreciation and amortization.
NGOs registered under the Companies Act, 1956, are required to maintain their books of account
according to accrual basis as required in section 209(3)(b) of the said Act.
(4) Accounting Standards and there applicability to NGOs:
NGOs usually fall under non-commercial, non-industrial or non-business enterprise, hence Accounting
Standards are usually not applicable to these enterprises For the purpose of developing uniform
accounting framework for NGOs, and the applicability of Accounting Standards to NGOs has been
reviewed. As at present NGOs are not falling within the ambit of commercial, industrial or business
segment, accounting standard are not mandatory.
However, to provide relief to small NGOs, it is suggested that the NGOs should be classified into three
categories, viz; Level I, Level II and Level III, for the purpose of applicability of Accounting
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Standards. Entities falling in Level I should be mandated to apply the Accounting Standards. Entities
falling in Level II should also be maintained to apply the Accounting Standards. However, Level III
entities may avail certain relaxation/exceptions for applying the Accounting Standards.

(5) Regulatory Body for NGOs:
NGOs in India play a significant role in the process of social and economic development. Presently,
there is no single regulatory body in India for NGOs in spite of having substantial resources at their
command. Different Acts for different organizations such as Trusts, Societies, Section 25 Companies
specify different accounting and reporting requirements, which do not meet the current information
requirement of various stakeholders.

(6) Financial Control:
Keeping in view the financial control for good governance of NGOs, an effective and proper end-use of
public funds is required. The following matters have been considered by the NGOs frequently to
receive grants and other forms of revenue. The use of which may either be unrestricted or subject to the
restrictions imposed by the contributors i.e. use of funds for specific purposes. Further, there might also
be legal binding restrictions on NGOs to use certain fund for specific purpose or NGOs may also on
their own, earmark or appropriate certain unrestricted funds for specific purposes. Funds received by

NGOs may be divided into:
1. Restricted Funds
ii. Unrestricted Funds

a. Corpus Fund
b. Designated Funds
c. General Fund
(7) Books of Account to be maintained by NGOs:
The NGOs generally maintain the following books of account:
(1) Receipt Book
(1) Voucher Files
(iii)  Cash Book
(iv)  Ledger
Books of account should be maintained like any other commercial organization following the rules of
Double Entry Book Keeping System and generally accepted accounting practices prevailing in India.
On following Accrual System of Accounting, it is necessary to maintain a journal Book.
NGOs with reference to specific requirements may maintain the following additional books of account-
(a) Purchase Books
(b) Sales Book
(c) Inventory Register
(d) Other Books as deemed necessary
(8) Formats of Financial Statements:
The financial statements of NGOs as at present are having different contents and formats with
limited utility. This needs to be reviewed with reference to requirement of various stakeholders. It
is suggested that the following statements should from part of General Purpose Financial
Statements of an NGO.
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(1) Income and Expenditure Account
(i1) Balance Sheet
NGO’s Income and Expenditure account

Income Amount (Rs.)
Grants v
Less Unspent v v
Donation v
Total Income (a) v
Expenditures:
Development Expenditure v
Other Expenses v
Total Expenditure (b) v
Net Surplus (a-b) v
Source: Project Proposal of NGOs-V.K.Pamecha
NGO’s Balance Sheet
Sources of fund Amount (Rs.)
Corpus Fund v
Surplus v
Urgent grant v
Total v
Application of fund
Fixed Assets v
Investment v
Current Asset v
Total v

Source: Project Proposal of NGOs-V.K.Pamecha
(9) Ethics and conduct for NGOs:
Unfortunately, many NGOs do not have either responsibility or ethics. Some NGOs do not even
understand their standard, activities and governance. Besides it, a large numbers of NGOs are even
sincere, selfless and maintaining code of ethics systematically. The Code’s standards are applicable
regardless of a NGOs focus whether it is humanitarian relief, advocacy, conflict prevention, research,
education, human rights monitoring, health care, or environmental action.

Findings and conclusions
(j) No. of NGOs is increasing day by day. So with the increase of quantity of NGOs, quality should be
enhanced.
(i1) Though large number of NGOs is registered and its number is 78889. But many NGOs in India
are small in size and are not registered under any status.
(i)  There is lack of awareness among NGOs on the benefits of adopting sound and uniform
accounting practices. There is a lack of awareness on applicability of Accounting Standards
formulated by the ICAI
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(iv)  Current accounting practices in the NGO sectors reveal that bases of accounting other than
Accrual are continued to be followed by many NGOs

(v) NGOs should necessary standardized formats of Financial Statements.

(vi)  Lastly it is hoped that the Code of Ethics and Conduct for NGOs would help inform and guide
the work of Indian NGOs in their capacity buildings.
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Unified Master Data System- an useful tool for government and citizens

Prof. Omprakash Arun Sonone,
M.Com., S.E.T., N.E.T.
Asst. Prof., Department of Commerce,
Chintamani College of Commerce, Pombhurna, Dist- Chandrapur, Pin- 442918
Abstract:

Unified Master Data System is unique identification and data summary system for citizens, which include
biometric, educational, social, economic, health, employer, banking, family, etc. information under his unique master
record. It is automated system starts from the birth and updated till death by Nodal Officers and used time to time by the
government or non government organization. It will reduce the paper work, errors in data, flawless working system and
establish e-working system, corruption free society, paper less society, stronger security system, fare and faster process for
citizens. Experts and high level DBMS will make this possible. To run this system Government needs initiative, huge
financial budget and willingness to adopt the system. Researcher hope that this system will helpful to government in
decision making, identify the beneficiary for various government schemes, reduce the efforts and expenses of citizens. In
India it can be used as a supplementary of Aadhaar or separate system for the betterment of the society. Niti Aayog can think
about it and get the benefit.

Keywords: Unified, data, citizen, efforts, government, organizations, etc.

Preface:

As we know that every citizen has to prepare and to keep various documents and certificates
from the birth till the death. These documents includes birth certificate, leaving certificate, educational
passing certificates, driving license, permanent account number (PAN), income certificate, caste
certificate, caste validity, ration card, aadhaar card, nationality & domicile certificate, etc. many of
these documents need to get update or renew for official use at various government and non
government organizations. Also many records of the movable and immovable property, income related
and financial details, etc. have to keep for many years.

To prepare and get these documents we have to provide one or more of these documents every
time to the government or non government organizations. For example if we want income certificate
we have to see the Talathi of the respective revenue region and have to provide the family income
details to get the Income certificate of talathi. Then we can apply to the Executive Magistrate
(Tahasildar) for income certificate with our address proof, identity proof, etc. On the basis of
documents and evidences Executive Magistrate provides the Income Certificate. Again for the
nationality & domicile certificate, caste certificate, non-creamy layer certificate we have to provide
certificate of residence, photo proof, talathi certificate of caste, income, family certificate, etc. Citizens
have to provide most of these documents every time while the admission process, scholarship
application, exam form, job apply, loan apply, apply to any government scheme, etc. We found many
problems like errors, time consuming slow working, high cost of working, corruption, etc. at many
government and non government organizations and departments to acquire these documents.

This Unified Master Data System for citizens which can be used worldwide. Researcher hope
that this system will helpful to government in decision making, identify the beneficiary for various
government schemes, reduce the efforts and expenses of citizens. In India it can be used as a
supplementary of Aadhaar or separate system for the betterment of the society. Niti Aayog can think
about it and get the benefit.

Review:
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There are 17 countries using biometric for various system. Most of the countries are using it for
Passport and Visa system in which Australia, Brazil, France, Germany, Israel, etc are include. Some
countries like Canada, U.S., France, etc are using this for border security.

Department of Health at Louisiana in United States has created Unified Citizen records under
Statewide Master Data Management Project Unites Data to deliver better services in their territory. The
purposes of this project are to help state agencies deliver benefits, minimizing fraud, improving
security, and enhancing reporting.

Indian Government founded Unique Identification Authority of India (UIDAI) in January 2009
and provided AADHAAR card to the Residents. That card included biometric and demographic
information. The purpose of aadhaar system is to provide unique identification to the citizens for
security purpose and refinement of public oriented schemes. So that on 3™ March 2016 Indian
Parliament passed Aadhaar (Targeted Delivery of Financial and other Subsidies, benefits and services)
Act, 2016 for targeted beneficiaries of government schemes. But it has judicial problem and many
issues as challenges.

The London Borough of Brent’s master data management (MDM) hub is useful to facilitated
revenue collection and fight against fraud. It’s now widely used and has positive response to changing
central government demands.

Unified Master Data System (UMDS):

It is a UMDS of individual’s data for citizens. It will be unique by biometric and number called
Unified Master Data ID (UMDID). The UMDID includes biometric, demographic, educational,
financial, job related details of the citizens. UMDID will be created from the birth of the infant and
updated till the death of the citizen. Creation and updation will be performed by the organizations

(Government and non government Ministries, Departments, institutions, business or non-profit
organizations, Panchayatraj Institutions, Local Self Governments, etc. created or registered under any
act of the government of the UMDS system adopting country) though Nodal Officer (an officer or
officers who are appointed to update the UMDID by the organizations).

For the creation of UMDID of existing citizens have to provide biometric details and
demographic details with essential documentary evidences available. While UMDID creation for
another existing member or newly born infant of family the documentary evidences of family
documents will be skipped and biometric application and authentication of first member (UMDID
provided) will be taken with his relation. This UMDID will be created at server and must to keep for
future reference.
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When citizen provide UMDID and biometric application to the organizations for organizational
activities, organizations can access and acquire the information of Unified Master Data (UMD) of
citizen from his UMDID with limited access in permitted fields as per need of organizational work.
Nodal Officer has offered login ID and biometric password to acquire the UMD of the citizens. To
update the citizen’s UMD for respective fields (UMD fields related to the organizations) Nodal Officer
has to create an update request. The update request must be created with secured way of biometric and
password of Nodal Officer. e-document (scanned or digitally signed document/s of the organizational
authority) may be uploaded wherever specified and required. The update requests from all Nodal
Officers have to monitored, verified and passed or declined for resend. After passing the UMD of the
respective citizen will be updated.

Whenever the citizen approach to the organizations for any purpose he should have to provide
UMDID. UMD should be statistically summarized. Some organizations can acquire the UMD of
citizens with permission of Unified Master Data System Authority (UMDSA). This system will be fully
automated, digitally secured, strictly limited for UMD access as per organizational requirement. This
system will be helpful to create dynamic data and will reduce the efforts and expenses.

Characteristics of UMDS:
1. Uniqueness:
UMDS will create unique UMDID by using biometric details like impressions of fingers, eye

retina, visible identification mark on body and photograph of the citizen.
2. Applicable from the birth till death:
The UMDS should be started from the birth of the infant as birth certificate by creating
UMDID. It may be included the name of the infant, family details, caste, religion, address, etc. In the
later stages as infant grown up the UMD fields must be updated with biometric details like finger

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 46
Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

prints, eye retina, identification mark, photograph, etc.; and other fields should be updated by the
organizations time to time. Record may be updated whenever it needed till the death of the citizen.
3. Used and updated by organizations:

After the creation of a UMDID it should be used by the organizations for organizational
activities. It will not only access for use but may be updated or added some additional things time to
time by the respective authority of the organization if needed. For eg. If parent of child comes to the
school for an admission, the school authority has to ask UMDID of child and biometric application of
the parent. Here the school authority allowed to access only the necessary details of the child required
for the educational purpose. As the child passes one by one class the educational data fields of UMD
should be updated by the Nodal Officer of school. And when the child leave the school for further
education or work the Nodal Officer of school has to update the current status of school leaving. When
the child goes to get admission in the college the college should ask again UMDID and biometric
application and get the UMD access and update the status of admission in the institution.
Simultaneously the Ministry of Social Justice and Empowerment should update the scholarship related
fields in the UMD. In the later stage, if citizen become the government servant or join the organization
he or she has to provide the UMDID and biometric application to update the employer details to the
respective Nodal Officer. Then Nodal Officer will access the limited fields of UMD and he will send
request to update the job position, income and fringe benefits, head quarter etc. At every organization
where the citizen approaches the same process will be performed.

4. Digitally secure system:-

Organizations have to communicate with the UMDSA and get permanent authentication and
should have to appoint Nodal Officer for the updation process. The UMDSA provide login ID and
biometric password to each Nodal Officer of organizations at each branch offices. Nodal Officer should
be responsible to send the updation request. The Nodal Officer must need the biometric application of
the citizen to send update request at important fields. Biometric application of citizen will prove the fair
use of the power given to the Nodal Officer. Nodal Officer has to put biometric password for all
updation requests. Updation requests will digitally be verified and passed by the Central Authentication
and e-Verification System (CAVS). CAVS will pass the updation requests with biometric system.
Therefore, it will highly secure by digital technology.

5. Central Authentication and e-Verification System-

UMDA has to establish Central Authentication and e-Verification System (CAVS) for passing,
mentoring and maintaining the update requests along with grievance redressal mechanism for update
related grievances. Nodal Officer of each organisation may be allowed to update some fields with light
verification of CAVS and some main fields must need to e-verification with essential e-documents as
proof for passing the updation.

6. Fully Automated System:

Once any organization make any change in UMDID that will automatically updated for all
organizations. Eg. If employer increased the pay of citizen the Nodal Officer have to update the
increased payment details of the respective citizen. Updated income details in UMD will be used by
various organizations like Income Tax Department for income tax purpose and revenue department for
income certificate purpose. It will be automated.
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7. Limited access:

Various departments or organizations interlinked with the UMDS must have limitations in
accessibility. Only the mandatory or necessary fields related to the department should be visible to the
Nodal Officer from the UMD server after biometric or e-application of the citizen.

Organizations should facilitate to view or use the data but allowed to send update request in
permitted fields only. The right to decide the accessibility fields and updation fields for organization
must be reserved by the UMDSA. The limitations depend on the department or organization type
(banking, educational, revenue, security, etc.) eg. The bank can access name, gender, profession,
address, photograph, signature, etc. but must be restricted to access unnecessary fields like caste
validity, biometric info, property details, etc. Organizations can apply to be able to view some
additional fields and have to explain the purpose, UMDSA will take the necessary decision.

8. Web based technology:

Internet, intranet, servers, etc. are needed to run Unified Master Data System. Government has

to make a provision of specific budget to provide the required infrastructure for the unique system.
9. Time to time back up :

This system depends on the electrical and electronic equipments so we cannot deny technical
faults and loss of data so time to time backup system is needful for the long life purpose. It will save the
project from great loss.

Advantages of UMDS:
1. Save- time, money & efforts:

UMDS will be used by the organizations for eg. If student wants to apply to the Ministry of
Social Justice and Empowerment for scholarship, today the students have to fill up all the details by
online process separately and must have to upload respective scanned documents as a proof. Also the

student has to provide same documents to other organizations for another work like bank account, for
caste certificate, etc. In this system student have to provide only UMDID and biometric application to
each organization. By using UMDID organizations will allow and acquire the educational details,
social & income related details and required details. So that consumption of time for providing,
attesting, managing, maintaining and keeping same documents and details separately to each
department can be saved. The expenses required for scanning, uploading, copying, documents or
making physical application to the respective organisations will be reduced or terminated. Also the
personal efforts required for the application will be reduced and the process will become easier and
faster.
2. Errorless:

Once the UMDID created it will be useful even after the death of the citizen. At each level of
the life the UMD will be updated by the Nodal Officer of various organizations time to time. All the
organizations acquire and use same UMD for their work, so it will be errorless. Eg. Parent will apply to
create a new record and obtain a UMDID for a newly born baby in their family. The name entered once
by the family will be automatically used by each and every organization so the error in name, address,
etc. will never be issue as we see in current system.

3. Unique & Secure:
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UMDS is based on biometric system for each record. The record will be highly secured by multi
level security system so possibility of repetition & cloning of the record will be impossible. Each and
every UMDID of citizen will be unique.

4. Authentic, perfect & acceptable to all:

All the records will be created and updated by the authentic and responsible person and it has
been verified by the Central Authentication and Verification System that’s why the data will be
authenticated and perfect. These qualities of this system will make this system acceptable everywhere.

S. Multiple uses:

UMDS is versatile system. UMD of citizens can be used for multiple purposes. It can be used as
an identity, as document at various organizations for differential works like job search, apply for loan,
apply for government schemes, transfer of property or migration from one organization to another.

6. Helpful to create corruption free society

Today we see many people manipulate their original details and get official certificates like
caste, income, etc. Some people provide false details and get benefits of various government schemes.
In this system Nodal Officers have moral responsibility to mention the authentic information and has to
provide proper reason for updation of the UMD with his own biometric password, so it will reduce the
possibility of corruption. e-Grievance system will be available for the citizens, it will work
electronically so no personal communication will be possible. UMDS will be mandatory to all and as
the system will be web based and automated the real and authentic working system will be established.
Here we found zero tolerance for corruption.

7. Paper less society:

In this system citizens don’t have need to keep, managing, to copy, to attest the personal
documents for every official work. The organizations don’t have need to handle the citizen’s personal
documents so it will reduce the paper work. Directly or indirectly it is one step towards paper less
society and helpful to save the nature.

8. Strengthen the security department:

Security related organizations can access whole data of the citizen’s by getting permission of
the commissioner level authority. The UMDS has biometric details, eye retina, photograph, signature,
identification marks detail, etc. it will definitely used to find the criminals. Under UMDID each record
has updated detail of education, work, income, family, etc. it will helpful to solve the complicacy. So
the security system will become stronger & faster and we can establish efficient security system.
Limitations:

1. Risk of insecurity:

Although the biometric access system will be the key feature of the security though we can’t
deny the risk of insecurity. Morality of Nodal Officers is one of the issues in security. Hacking can
harm or miss use the UMD.

2. Risk of confidentiality:

Nodal Officer can easily access to UMD of citizen after biometric application. Nodal Officer
can share this information with others. Some time it may be handled to the unwanted elements.
Confidentiality is a major risk for UMDS.

3. Need experts and skilled manpower:
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UMDS needs is wider concept. To run this huge system government require large number of
Nodal Officers at each organizations, members of CAVS, server management staff, etc. Sometime it
may be problem for organizations.

4. Need high level Data Base Management System

This system needs wide range of infrastructure facilities which include high level of DBMS,
servers, super computers, high speed internet connectivity, skilled manpower for database security
officials, maintenance executives, etc. for that advanced technology and strong financial budget will be
required.

5. Expensive system:

Government has to spend large amount of fund to establish UMDS. Also the running,
maintaining and maintenance expenses of this system needs strong budget every year.
Conclusion:

UMDS is a wider concept than Aadhaar System. It will reduce the paper work, errors in data,
flawless working system and establish e-working system, corruption free society, paper less society,
stronger security system, fare and faster process for citizens. Experts and high level DBMS will make
this possible. To run this system Government needs initiative, huge financial budget and willingness to
adopt the system.
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Abstract.'Goods and Services Tax (GST) is a comprehensive tax levy on manufacture, sale and consumption of

goods and services at a national level. One of the biggest taxation reforms in India the (GST) is all set to integrate
State economies and boost overall growth. Currently, companies and businesses pay lot of indirect taxes such as VAT,
service tax, sales tax, entertainment tax, octroi and luxury tax. Once GST is implemented, all these taxes would cease
to exist. There would be only one tax, that too at the national level, monitored by the central government. GST is also
different in the way it is levied — at the final point of consumption and not at the manufacturing stage. At present,
separate tax rates are applied to goods and services. Under GST, there would be only one tax rate for both goods and
services. The goods and services Tax will indeed be a further significant improvement towards a comprehensive
indirect tax reforms in the country. Integration of goods and services taxation would give India a world class tax
system and improve tax collections. It would end distortions of differential treatments of manufacturing and service
sector. GST is expected to create a business friendly environment, as price levels and hence inflation rates would
come down overtime as a uniform tax rate is applied. It will also improve government's fiscal health as the tax
collection system would become more transparent, making tax evasion difficult. An attempt is made in this paper to
study the concept of goods and service tax and its impact on Indian economy. The study also aims to know the
advantages and challenges of GST in Indian scenario.

Key WOI‘dS: goods n services tax, economic development, Indian economy and value added tax.

I. Introduction

Taxes are the only means for financing the public goods because they cannot be priced
appropriately in the market. They can only be provided by governments, funded by taxes .It is
important the tax regime is designed in such a way that it does not become a source of distortion
in the market or result in market failures. The tax laws should be such that they raise a given
amount of revenue in an efficient, effective and equitable manner. Tax policies play an important
role on the economy through their impact on both efficiency and equity. A good tax system should
keep in view issues of income distribution and, at the same time, also endeavour to generate tax
revenues to support government expenditure on public services and infrastructure development.
GST stands for Goods and Services Tax. Itis a domestic trade tax that will be levied in the form of
a value added tax on all goods and services -in practice with some exemptions. A value added tax
exempts all inputs including capital goods. Hence, it becomes a general tax on domestic
consumption. It is a convenient and economically efficient way of taxing consumption. If it is
levied at a single rate and there are only very few exemptions, it becomes a proportional tax on
consumption. In order to ensure that the tax burden is distributed according to the consumption
of different individuals, it must be levied on the basis of the principle of destination, that is to say
that the tax on a good should go to the state in which the concerned consumer lives. This
automatically takes place if the tax is levied at only the central level, or if the state is a unitary one
with only one level of taxation. In a federation, there are special problems to be solved if GST is to
be levied at the level of the states as well as the federal government.
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[I. Literature Review:NishithaGuptha (2014) in her study stated that implementation of

GST in the Indian framework will lead to commercial benefits which were untouched by the VAT
system and would essentially lead to economic development. Hence GST may usher in the
possibility of a collective gain for industry, trade, agriculture and common consumers as well as
for the Central Government and the State Government. Does Goods And Services Tax (Gst) Leads To
Indian Economic Development?]aiprakash ( 2014) in his research study mentioned that the GST at
the Central and the State level are expected to give more relief to industry, trade, agriculture and
consumers through a more comprehensive and wider coverage of input tax set-off and service tax
setoff, subsuming of several taxes in the GST and phasing out of CST. Responses of industry and
also of trade have been indeed encouraging. Thus GST offers us the best option to broaden our tax
base and we should not miss this opportunities to introduce it when the circumstances are quite
favorable and economy is enjoying steady growth with only mild inflation.
SaravananVenkadasalam (2014) has analysed the post effect of the goods and service tax (GST)
on the national growth on ASEAN States using Least Squares Dummy Variable Model (LSDVM) in
his research paper. He stated that seven of the ten ASEAN nations are already implementing the
GST. He also suggested that the household final consumption expenditure and general
government consumption expenditure are positively significantly related to the gross domestic
product as required and support the economic theories. But the effect of the post GST differs in
countries. Philippines and Thailand show significant negative relationship with their nation’s
development. Meanwhile, Singapore shows a significant positive relationship. It is undeniable
that those countries whom implementing GST always encounter grows. Nevertheless, the extent
of the impact varies depending on the governance, compliance cost and economic distortion. A
positive impact of GST depends on a neutral and rational design of the GST such a way it is
simple, transparent and significantly enhances involuntary compliance. It must be actual, not
presumptive, prices and compliance control would be exercised through an auditing system.

[1I. Research Problem

The concept of Goods and Services Tax (GST) is the biggest tax reform in decades throughout the
world, but India has been taking baby steps to meet its target of rolling out goods & services tax
(GST) on April 1, 2016. The research intends to focus on understanding concept of goods and
service tax and its impact on Indian economy.

IV. Objectives Of The Study

1. To study the concept of Goods and Services Tax (GST) and its impact on Indian Economy. 2. To
understand how GST will work in India. 3. To know the advantages and challenges of GST in
Indian context.

V. Research Methodology

The study focuses on extensive study of Secondary data collected from various books, National &
international Journals, government reports, publications from various websites which focused on
various aspects of Goods and Service tax.

VI. Concept Of Goods and Service Tax
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GST is a comprehensive indirect tax on manufacture, sale and consumption of goods and services
at national level. One of the biggest taxation reforms in India the (GST) is all set to integrate State
economies and boost overall growth. Currently, companies and businesses pay lot of indirect
taxes such as VAT, service tax, sales tax, entertainment tax, octroi and luxury tax. Once GST is
implemented, all these taxes would cease to exist. There would be only one tax, that too at the
national level, monitored by the central government. GST is also different in the way it is levied —
at the final point of consumption and not at the manufacturing stage. At present, separate tax
rates are applied to goods and services. Under GST, there would be only one tax rate for both
goods and services. The goods and services Tax will indeed be a further significant improvement
towards a comprehensive indirect tax reforms in the country. Integration of goods and services
taxation would give India a world class tax system and improve tax collections. It would end
distortions of differential treatments of manufacturing and service sector. GST is expected to
create a business friendly environment, as price levels and hence inflation rates would come
down overtime as a uniform tax rate is applied. It will also improve government's fiscal health as
the tax collection system would become more transparent, making tax evasion difficult. The GST
is expected to replace all the indirect taxes in India. At the centre's level, GST will replace central
excise duty, service tax and customs duties. At the state level, the GST will replace State VAT.

VII. GST - How It Works In India?

The GST system is based on the same concept as VAT. Here, set-off is available in respect of taxes
paid in the previous level against the GST charged at the time of sale. The GST model has some
aspects which are as follows: Does Goods And Services Tax (Gst) Leads To Indian Economic
Development? DOI: 10.9790/487X-171230105 www.iosrjournals.org 3 | Page

Components: GST will be divided into two components, namely, Central Goods and Service Tax
and State Goods and Service.

Applicability: GST will be applicable to all Goods and Services sold or provided in India, except
from the list of exempted goods which fall outside its purview.

Payment:GST will be charged and paid separately in case of Central and State level. Input Tax

Credit:The facility of Input Tax Credit at Central level will only be available in respect of Central
Goods and Service tax.In other words, the ITC of Central Goods and Service tax shall not be
allowed as a set-off against State Goods and Service tax and vice versa.

VIIL Impact Of GST on Indian Economy

The Goods and Service Tax (GST) bill is expected to have wide ranging ramifications for the
complicated taxation system in the country. It is likely to improve the country’s tax to GDP ratio
and also inhibit inflation. However, the reform is likely to benefit the manufacturing sector but
may make things difficult for the services sector. Though there are expectations that the GDP
growth is likely to go up by 1 to 2 %, the results can only be analysed after the GST
implementation. The response is mixed from countries around the world. While the New Zealand
economy had a higher GDP growth, it was lower in case of Canada, Australia and Thailand after
the GST was implemented. The one per cent tax that has been proposed as a sop to appease the
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States for compensating their loss of revenue from the inter-state CST is likely to play a spoil
sport. It is probable that it may affect the GDP adversely. The Congress is already opposing the 1
per cent tax. The GS Tax rate is expected to be around 17-18% and can be assumed as a tax
neutral rate. This tax rate is not likely to give any incremental tax revenue to the government. The
rate will prove beneficial for the manufacturing sector where the tax rate is around 24% at
present. The major manufacturing sectors that will benefit the most are FMCG, Auto and Cement.
This is because they are currently reeling under 24 to 38 per cent tax. The sector which is going
to be adversely affected is the services sector. Already there has been a hike from 12 to 14% from
the 1st of June this year. Another 4 per cent increase will break their backs. The uniformity in the
taxation rate is fine but it should not result in disparity for the goods and services sectors.
Nobody has thought of the implications it will have in the services sector if the government moots
a higher GS Tax rate like 20% or 24%. The higher GST rate will definitely boost the tax to GDP
ratio, while giving financial muscle to the government for increasing the capital expenditure. This
is likely to spur growth in the economy. There is definitely a silver lining to the whole exercise.
The unorganised sector which enjoys the cost advantage equal to the taxation rate can be brought
under the GST bill. This will bring a lot of unorganized players in the fields like electrical, paints,
hardware etc. under the tax net. It is easier said than done. It will take a lot of meticulous
planning in the implementation of the GST reform for capturing the unorganized sector under its
ambit. For one it will widen the tax reach and secondly it will benefit the organized players who
lose out revenue to the unorganized sector at present. There are still a lot of unchartered
territories which need to be looked into through parliamentary discussions in the sessions. This
will bring sanctity to the taxation system without hurting any of the sectors adversely. To The
Individuals and Companies - With the collection of both the central and state taxes proposed to
be made at the point of sale , both components will be charged on the manufacturing costs and
the individual will benefit from lowered prices in the process which will subsequently lead to
increase in consumption thereby profiting companies

[X. Advantages Of GST:Apart from full allowance of credit, there are several other advantages
of introducing a GST in India: Reduction in prices: Due to full and seamless credit, manufacturers
or traders do not have to include taxes as a part of their cost of production, which is a very big
reason to say that we can see a reduction in prices. However, if the government seeks to
introduce GST with a higher rate, this might be lost. Increase in Government Revenues: This might
seem to be a little vague. However, even at the time of introduction of VAT, the public revenues
actually went up instead of falling because many people resorted to paying taxes rather than
evading the same. However, the government may wish to introduce GST at a Revenue Neutral
Rate, in which case the revenues might not see a significant increase in the short run. Does Goods
And Services Tax (Gst) Leads To Indian Economic Development? DOI: 10.9790/487X-171230105
www.iosrjournals.org 4 | Page Less compliance and procedural cost: Instead of maintaining big
records, returns and reporting under various different statutes, all assessees will find
comfortable under GST as the compliance cost will be reduced. It should be noted that the
assessees are, nevertheless, required to keep record of CGST, SGST and IGST separately. Move
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towards a Unified GST: Internationally, the GST is always preferred in a unified form (that is, one
single GST for the whole nation, instead of the dual GST format). Although India is adopting Dual
GST looking into the federal structure, it is still a good move towards a Unified GST which is
regarded as the best method of Indirect Taxes. The following are the some more salient features
of the proposed pan-India Goods and Services Tax regime that was approved by the LokSabha by
way of an amendment to the Constitution: 1. GST, or Goods and Services Tax, will subsume
central indirect taxes like excise duty, countervailing duty and service tax, as also state levies like
value added tax, octroi and entry tax, luxury tax. 2. The final consumer will bear only the GST
charged by the last dealer in the supply chain, with set-off benefits at all the previous stages. 3. As
a measure of support for the states, petroleum products, alcohol for human consumption and
tobacco have been kept out of the purview of the GST.4. It will have two components - Central
GST levied by the Centre and State GST levied by the states. 5. However, only the Centre may levy
and collect GST on supplies in the course of inter-state trade or commerce.
6. The tax collected would be divided between the Centre and the states in a manner to be
provided by parliament, on the recommendations of the GST Council. 7. The GST Council is to
consist of the union finance minister as chairman, the union minister of state of finance and the
finance minister of each state. 8. The bill proposes an additional tax not exceeding 1% on inter-
state trade in goods, to be levied and collected by the Centre to compensate the states for two
years, or as recommended by the GST Council, for losses resulting from implementing the GST.

X. Challenges Of GST in Indian Context

At Present, lots of speculations are going as to when the GST will actually be applicable in India.
Looking into the political environment of India, it seems that a little more time will be required to
ensure that everybody is satisfied. The states are confused as to whether the GST will hamper
their revenues. Although the Central Government has assured the states about compensation in
case the revenue falls down, still a little mistrust can be a severe draw back. The GST is a very
good type of tax. However, for the successful implementation of the same, there are few
challenges which have to face to implement GST In India. Following are some of the factors that
must be kept in mind about GST:

1. Firstly, it is really required that all the states implement the GST together and that too at the
same rates. Otherwise, it will be really cumbersome for businesses to comply with the provisions
of the law. Further, GST will be very advantageous if the rates are same, because in that case taxes
will not be a factor in investment location decisions, and people will be able to focus on
profitability.

2. For smooth functioning, it is important that the GST clearly sets out the taxable event.
Presently, the CENVAT credit rules, the Point of Taxation Rules are amended/ introduced for this
purpose only. However, the rules should be more refined and free from ambiguity.

3. The GST is a destination based tax, not the origin one. In such circumstances, it should be
clearly identifiable as to where the goods are going. This shall be difficult in case of services,
because it is not easy to identify where a service is provided, thus this should be properly dealt
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with. 4. More awareness about GST and its advantages have to be made, and professionals like us
really have to take the onus to assume this responsibility.

XI. ConclusionTax policies play an important role on the economy through their impact on both
efficiency and equity. A good tax system should keep in view issues of income distribution and, at
the same time, also endeavour to generate tax revenues to support government expenditure on
public services and infrastructure development. The ongoing tax reforms on moving to a goods
and services tax would impact the national economy, International trade, firms and the
consumers There has been a good deal of criticism as well as appraisal of the proposed Goods and
Services Tax regime. It is considered to be a major improvement over the pre-existing central
excise duty at the national level and the sales tax system at the state level, the new tax will be a
further significant breakthrough and the next logical step towards a comprehensive indirect tax
reform in the country. GST is not simply VAT plus service tax, but a major improvement over the
previous system of VAT and Does Goods And Services Tax (Gst) Leads To Indian Economic
Development? DOI: 10.9790/487X-171230105 www.iosrjournals.org 5 | Pagedisjointed services
tax - a justified step forward. A single rate would help maintain simplicity and transparency by
treating all goods and services as equal without giving special treatment to some ‘special’ goods
and/or services. This will reduce litigation on classification issues. It is also expected that
implementation of GST in the Indian framework will lead to commercial benefits which were
untouched by the VAT system and would essentially lead to economic development. Hence GST
may usher in the possibility of a collective gain for industry, trade, agriculture and common
consumers as well as for the Central Government and the State Government. Sooner or later, the
GST will surely knock the doors of India. And when that happens, we as future torch bearers of
the profession are required to be prepared and fully equipped with our knowledge regarding
GST. Forewarned is forearmed. Thus, we must be ready to deal with GST and many other changes
that are going to take place in India. Slowly, India shall move to join the world wide standards in
taxation, corporate laws and managerial practices and be among the leaders in these fields.
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Environmental Assessment of Thermal Power Plant in Parali Vaijnath
City, Dist.Beed

Dr.Purushottam V. Deshmukh,
Associate Professor, Department of Economics,

Dr.Babasaheb Ambedkar Marathwada University, Aurangabad
Introduction :

Industrialization plays pivotal role in the processes of economic development . Indian economic
planning has been given special efforts towards development of various power plants indifferent
states. Among the all, one of them Parli Thermal Power Plant is located at Parli-Vaijnath in Beed
district of Maharashtra. The first five units were built from 1971 through 1987 on the north side of
Parali-Vaijnath. it is one of the coal based power plants having capacity of power generation 1150
megawatt (MW) under Maharashtra State power Generation Company (MSPGCL), a Maharashtra
government owned company. The Parali Vaijanth has also historical background regarding Temple of
God Vaijnath. Thermal power plant and railway contributes to the development of city with
employment generation and other sectors. But citizens are affecting by some environmental problems
due to both projects.

Sampling Method

The concern research is depend on primary and secondary data collected through random
sampling method. 200 respondents selected from Parli city.Interview schedules method is used for
collection of various dimensions of thermal power plant and railway transport for the collection the
information regarding Effects of water pollution, air pollution, noise pollution and environmental
awareness among the citizens.

Secondary data is collected through existing references, government reports, expert committee
reports, reports of thermal power plant, periodicals, internet etc.

Research Methodology

Data processing has been done through scientific processes of collection, classification,
tabulation. Ratio, percentage, mathematical and statistical techniques are utilized for interpretation.
Scope and Limitations:

The present study involved the various aspects of thermal power plant and railway transport in
Parali city. The facts regarding nature, causes and effects of water pollution, noise pollution, air
pollution in Parali city etc.are focused in concern study . This is the point period study therefore
present issues has been studied .The purposive sampling method is used for data collection. Various
dimensions has been collected through schedule — interview from 200 citizens of said city.

Parali City :

Parali Vaijnath is a city and a railway station located in the state of Maharashtra, India. It is a
historic city with the current population approaching to 100,000 people. It has a few unique tourist
attractions including Parli Vaijnath Temple, and a few important factories and industrial enterprises.
The latitude of Parli Vaijnath, Maharashtra, India is 18.871204, and the longitude is 76.535568. Parli
Vaijnath, Maharashtra, India is located at /ndia country in the Cities place category with the gps
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coordinates of 18° 52' 16.3344" N and 76° 32' 8.0448" E.Parli Vaijnath, Maharashtra, India
elevation is 447 meters height, that is equal to 1,467 feet.

Parli is a renowned town in Beed District identified by Vaijnath Temple (Vaidyanath
Jyotirlinga) and Maharashtra State Power Generation Company Limited Parli Thermal Power Station.
Other Major Industries include Vaijnath Sugar Factory, Coromandal Cement factory and Ghawalkar
Engine, Transmission and Motor Repair and Overhaul Facility. The Head office of Vaidyanath Co-
Operative Bank is located in Parli. Parli is one of the jyotirlings, lord Shiva's most powerful places in
India. One of the biggest fair in Maharashtra on Mahashivratri. Largest taluka place in Marathwada
region of Maharashtra.

Demographic Profile (2011 Census )

Parli is a Municipal Council city in district of Beed, Maharashtra. The Parli city is divided into 32
wards for which elections are held every 5 years. The Parali Municipal Council has population of
90,975 of which 46,975 are males while 44,000 are females as per report released by Census India
2011.

Population of Children with age of 0-6 is 12206 which is 13.42 % of total population of Parli (M
CD. In Parli Municipal Council, Female Sex Ratio is of 937 against state average of 929. Moreover
Child Sex Ratio in Parli is around 853 compared to Maharashtra state average of 894. Literacy rate of
Parli city is 84.40 % higher than state average of 82.34 %. In Parli, Male literacy is around 90.23 %
while female literacy rate is 78.27 %.

Religion wise population distribution of Parli City (2011 Census)

Parli Municipal Council has total administration over 17,382 houses to which it supplies basic
amenities like water and sewerage. It is also authorize to build roads within Municipal Council limits
and impose taxes on properties coming under its jurisdiction.

Religion Percentage to total Population of Parali City
Hindu 62.52

Muslim 28.95

Christian 0.10

Sikh 0.15

Buddhist 7.22

Jain 0.75

Others 0.05

Not Stated 0.26

Total Population: 90,975 (100)

Source : Census 2011, Government of India

Colleges

New high schools Jr. college is one of the reputed college in the city. Nagnathappa Halge College of
Engineering. Vaidhyanath College for Arts and Commerce. Mahila College, Moden College, Navgan
College , Pandit Javarlal Nehru College, other English Schools and professional institutions are
functioning in Parli City.
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Schools

New-Highschool - a primary to Higher secondary school. Shri Saraswati Vidyalaya - a primary to
Higher secondary school. BHEL's school. Vidyavardhini Prathamic & Madyamik school - primary and
secondary school. Sanskar Prathamik Vidyalaya. Dronacharya Balak Mandir, a pre-primary school.
Milliya Primary & High School, Barkat Nagar. Imdadul-Uloom High School. Dr. Zaker Husain High
School. Hazrat Bilal Urdu High School. Many Government schools Kanya Shala, ZP Jirewadi, ZP
Kanherwadi, are primary among them. Though there are no schools of NagarPalika of City.(ZP Schools
-Zila Parishad/District Council - these are generally in every village depending the population of
village)

Transport

Parli Vaijnath railway station is a small railway station in Beed district, Maharashtra. Its code is PRLI.
It serves Parli city. The station consists of 3 platforms. The platforms are not well sheltered. Station
lacks many facilities including water and sanitation.

Parli Vaijnath temple

Parli Vaijnath temple is an imposing and majestic temple situated on a hill, facing towards east
having doors in south and North direction. In the entrance one can see a huge pillerless hall, which is
totally made out of Sagwan wood. This temple is more famous then Kashi among the pilgrims as God
Shankar is residing with Goddess Parvati. The temple was in ruins when Ahilyabai Holkar renovated
the temple. The Sabhamandap and the Garbhagriha are on the same level. The famous tale of Satyawan
and Sawitri is also believed to be happened here.( source : CENSUS OF INDIA
201MMAHARASHTRA DISTRICT CENSUS HANDBOOK BID)

Findings

On the bases of collected facts through primary survey I found the series of environment issues
facing citizens belonging to Parali Vaijnat City.I observed the intensity of air pollution , soil pollution
and water pollution mainly contributed be Thermal Power Station located at Parli City. The citizens are
suffering from breathing problem, skin deceases, etc. Polluted environment also affecting soil, animals,
trees , etc. The ultimate impact on daily life, productivity of land, efficiency of human are serious
concerns. Energy has pivotal role in the development of economy but we can’t scarifies the human and
environment values. The findings summarized listed as below.

01) Distance between Industrial electricity center and Parali city :

The distance between Industrial electricity center and residents or the market can be seen very
closer to each other. I found that in the distance of 1 km 25%, 1-2 kms 26.5%, 2-5 kms 31.5%, and in
distance of 5 kms 18% of people living there and doing their daily commercial duties.

02) Drinking water situation

During the study of Drinking water situation in Parali city, I found that out of 200 people 49.5
% were getting water regularly, 18.5 % of people were getting twice in a day,8.5 % were getting once
in a day and beyond that 5% of people never gets the drinking water which is totally unfair distribution
of drinking water.

03) In parli city out of the total sample of the selected family 68% of families were getting water
adequately but 29% families were not getting adequate amounts of drinking water , 3% stood neutral
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and not expressed their views on this issue. So I found that the people of Parali city were not getting
adequate amount of water even.
04) Out of the total sample of the selected family only 63% of families were getting pure mineral water,
but 31.5% families were not getting pure drinking water and 5% of people not expressed their opinion
regarding the question.
05) Situation of borewell

In the total sample of the selected family 41.5 % of families were having borewells and I found
that 58.5 % of families didn’t have the borewells.
06) The families having borewells out of them 27.5% of families were getting completely polluted
water from the underground. Along with that I found that only 14% of families were getting non
polluted water from the borewells.
07) Sewage management of thermal power center

In the view of cleanliness of Parali city it is very important to have competent system of sewage
water management in Thermal power center .It should be taken very seriously in order to keep city
clean. But our research says that only 26.5% people having their satisfactory view in favor of current
management. The notable figure 67.5% people are totally against of the management which makes us
to think on the intensity of this issue. While surveying on the field I also found that 6% people were not
interested give their opinion on the issue.
08) Ash content management at thermal power center

Disposal of the ashes is an important thing in the view of environmental security. The total
sample of the families taken from the Parali city out of them 22% families told that disposal of ashes
were put in the proper manner therewithal over 75.5% families told that the disposal of the ashes have
never been made in proper manner. 2.5% families avoided to say anything on the question. Now it is
clear that the management of the Thermal power center does not disposes the ashes properly which is
becoming more dangerous to the health of the citizens of Parali city.
09) Tree plantation done by TPC

To reduce the pollution from the nature Thermal power center has taken an event like tree
plantation.17% satisfied people can be seen on the tree plantation done by thermal power center but
over 82.5% people were completely unsatisfied by these tree plantation .
10) TPC Dust results

Dust pollution plays tremendous role in the destruction of environment. The Parali city
suffering with same matter, 70% of people were going through some respiratory issue, only 27%
people still away from the respiratory diseases. 3% people didn’t gave their opinion on the issue. After
following these numbers we can see that how this dust pollution became drastic problem for the
residents of the Parli city and thermal power center continually producing the dust pollution.
11) Effects on the trees of dust pollution

In the premises of Parali city 84 % people told that the effect of the dust pollution has been
found on the trees and plants. Since last few years they are diagnosing certain plant disease on their
farms and trees, 12% people told that they have not noticed any kind of disease on their farms and
trees. 4% people don’t have any information about this. Here it makes very clear that dust pollution
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created by thermal power center drastically effecting on the trees and it needs to be taken on botanical
ground.
12) Effects of the dust pollution on the cattle.

Dust produced by thermal power center also affecting on the cattle. Only 15% people were
against this question but over 77.5% people noted that the dust making their cattle weaker and weaker,
several veterinary issues frequently found in the cattle from last few years. 7.5% people not noted on
the question.

13) The consequences of dust pollution on children

The dust produced by Parali Thermal power station affected 66.5% children’s respiratory
system while it is seen that only 29.5% of children have not affected by the dust produced by thermal
power station and 4 % of people were not sure to any conclusion.

14) Effect of dust on adults:

In the total sample of the selected families 68% of adults have affected by respiratory diseases,
along with that 29.5% adults were not affected and as well as 2.5% of families were not able to come to
any decision.

15) Skin diseases from dust:

Selected families of Parali have seen 53.5% of people affected by skin diseases while as 42%
people have not affected by dust and 4.5% people not given their opinion.
16) Effects of dust on clothes:

Selected families of Parli city told that the particles of dust torn their clothes very earlier. 87%
of people noted that their clothes torn very earlier compare to this only 9.5% of people given their
opinion against this question and 3.5% people have not given any answer to this question.

17) Hearing problems occurred to family members:

Selected families of Parli city 12.5% families are admitted that hearing problem occurs more
than 3 persons in their family. 4% families admitted that 2 persons of their family are suffering from
this disease. 14% families admitted that 1 person is suffering from hearing problem and the worst thing
is that 78% families admitted that none of their family member is able to hear correctly. Hence for
Parli city is facing a drastic problem of hearing due to this thermal power station and this is a critical
disaster in the city.

18) Number of hearing aids users:

From selected families of Parli city 84% of families are not using hearing aids but 3% of family
are having more than 3 persons using hearing aids in their family.3.5% families admitted that 2 persons
of their family uses hearing aids. While 9% of families’ admitted that 1 person is using hearing aids.
Due to noise pollution Parli city has been suffering from increasing numbers of hearing aids users and
this is a major problem:

19) Effects of dust produced by thermal power station on buildings.

In the total sample of selected families, 78.5% families admitted that dust produced by thermal
power station is unfavorable to their buildings and whereas 15.5% families denied that their buildings
are affected by the dust. And 6% of families have not given any statement on this question.

20) The status of health check up camps conducted by thermal power station.
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From selected total number of families 16.5% of families says that thermal power station is
conducting health check up camps and majority of families like 78.5% families denied that the thermal
power station conducts any such health check up camps.3.5% families remained neutral on this issue.
21) Status of critical diseases caused by the dust:

In the total sample of selected families, 43% families admitted that this dust caused serious
diseases to their family members. While 47% of families were not having any serious disease to their
family members and along with that 10% of families stood neutral for the statement
22) Effect of the temperature in Parali city:

The existence of temperature in Parali city is too high. During the studies I found that, out of the
total selected families 90.5% families admits that just because of thermal power station the temperature
of the city is increasing more and more day by day. Only 8% families told that they have not noted any
kind of increasing temperature in city. 1.5% families denied.

23) Odor caused by thermal power station:

68% out of total selected families have encountered their opinion that due to this project a bad
odor is spreading all over the city, despite of that 25% of people refused the statement and 7% of
people remains neutral on this issue.

24) Disposal of sevege treatment of railway department:

In the total sample selected families from Parli city 27.5% families have given their opinion that
that the disposal of sewage treatment of railway department is neatly done, while as 62% of families
have refused this statement. They countered their opinion that disposal of sewage treatment is as good
as above stated. And 10% people have not given any statement about disposal of sewage treatment of
railway department.

25) Disposal of excretion in railway department:

While observing the status of disposal of excretion in railway department we found that 18% of
people given their opinion that situation of excretion disposal is quite good therewithal 68% people
were not in favor of excretion disposal taken by railway department.14% people remained neutral to
this issue. Hence the situation of excretion disposal in railway department is disposing the excretion in
proper manner or technique. This is a matter of concern.

26) Effect of smoke on health produced by railway:

The railway travels throughout the Parli city is adversely affects on the health of people. Above
them 46% people registered their vote that the smoke produced by railway adversely effecting on their
health, and 47% people were on the contrary side to this.6.5% people have not given any opinion on
this. This survey claims that the smoke produced by railway has been affecting public health and this is
a critical situation.

27) Effect of noise pollution created by railway:

The railway travels throughout the Parli city is adversely effects as noise created by railway
affects on public health, 48% people registered their opinion in this favor while as 43.5% people given
contrary opinion to this issue and 8.5% people not registered any view according to this scenario.
Hence this proves that noise pollution created by railway is worst issue for public health.

28) Consequences of crowd due to railway:

1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 63
Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

While observing the effect of crowd made by railway, it affects the routine life of local
residents of Parli city. In this statement 43% people agreed that the crowd occurred in city by railway
has been affecting their routine works. While 48.5% people does not think that this crowd affects their
routine work and 8.5% people have not given their any opinion.

29) Status of environmental problems in Parli city created by railway crowd:

Due to heavy crowd of railway Parali city is facing environmental problems. 45.5% people
registered their opinion in this favor that the crowd of railway increases the environmental problems in
Parali city while 42% people were not agree to this statement and 12.5% people have not registered
any opinion to this. Therefore the environmental problems of Parli city has been increasing rapidly, this
is a matter of concern.

30) The status of railway employees:

In the total sample selected families from Parali city the figure of employees related to railway
department was not significant. Three years or older has got the job in 0.5% of families. 2 persons
from 2% families, 1 person from 3% families have got the job in railway department. Therefore we
found that there was minor amount of local people who have got the job in railway department.

31) The status of cleanliness in railway department:

In the total sample selected families from Parali city only 29.5% people told that railway
department keeps the good cleanliness while 62.5% people told that the cleanliness in railway
department is not sufficient and 8% of people were not ready to give any kind of opinion so we
observed that in railway railway station campus cleaning was not mentioning properly.

32) The status of health of people living in premises of railway department:

During the study of effects on public health living in premises of Parli railway station it was
found that 64.5% of people told that there is an adverse effect on health of people while 23.5% people
responded positively saying there was no adverse effect on the public health living around railway
department. And 12% people stood neutral. It is clear from the study that there is an adverse effect on
the health of people living in premises of railway department.

33) Plantation by railway department:

It is expected that railway department should have planted sufficient trees .But out of total
sample selected families only 16.5% agreed that the railway department planted adequate number of
trees.80% civilians believe that railway department fails in planting enough proportion of trees while
3.5% people chose not to give any opinion. So it is clearly signifies the ignorance of railway
department towards fixing the environmental problems.

34) Disposal of waste water containing chemicals from the industries:

It is necessary to dispose the waste water that contains chemicals from industries. But out of
sample selected respondents only 21% told that the waste water from industries is being properly
disposed. While 71% civilians believe that there is no proper disposal of the waste water from
industries. 8% people were not ready to say anything. So we can conclude that there is a problem of
waste water from industries to the civilians.

35) The reason behind increase in garbage problem of Parali city:

While studying the status of garbage produce by industrial factories it is clear that out of sample

selected families 78.5% believes that the industrial factories are drastically responsible for the
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increasing garbage in the city. Only 17% says that industrial factories do not produce garbage while
4.5% people choose to stand neutral. So it is clearly visible that the problem of garbage is continuously
increasing and industrial factories are responsible for that.
36) Reason behind increasing water pollution in Parli city:

During the study of reason for the water pollution in the city 77.5% say that industrial sector is
responsible for water pollution in the city 18% do not agree with this, 4.5% people do not say anything.
37) Proportion of plastic:

While studying the proportion of plastic in Parli city, in the total sample selected families 70.5%
people said that the condition of plastic pollution is very critical, 24.5% people said that the condition is
normal ;4.5% people said that the condition is exiguous and 0.5% people denied to note their view on
this issue. This indicates that the plastic pollution is increasing at significant level in Parli city.

38) Sewage carrying system in the city:

During the study of concern issue 16.5% people noted that sewage carrying system is good, but
76% people remarked that the system is totally bad, and 7% people have not voted on the issue. Hence,
it proves that sewage carrying system is good in the city.

39) Disposal of Biological and other wastes of Hospitals:

Out of total sample selected people only 16% of citizens noted that hospitals of city disposes the
biological waste, 70.5% citizens noted that the hospitals does not dispose their biological waste and
8.5% citizens stood neutral on the issue. It clearly indicates that the hospital of the city were
contributing responsible for this pollution.

40) Traffic Problem:

While studying on the problems of the citizens of Parli city, I found that there was not serious
problem regarding traffic . When the question taken in front of the citizens total 90.5% people noted
that they have not yet troubled by any traveler, 6.5% people were positive about this issue and 3%
people stood neutral .Hence, it is very clear that citizen of Parli city are not facing this kind of problem
41) Cleaning in the premises of Vaidyanath temple:

While surveying in the premises of Vaidyanath temple I found that 81.5% people out of selected
sample of families of Parli city said that cleaning management is good but 17.5% people said that the
cleaning management is not good, and 1% people denied to report.

43) Drinking water in Vaidyanath temple premises:

80.5% people reported that they are getting clean drinking water in temple premise, 17.5%
people reported that clean drinking water management was not good and 2% people not registered their
opinion.

44) Tree plantation in Vaidyanath temple area:

38% people told that the tree plantation has done very good,56% people noted that tree
plantation done by management is unsatisfactory and 6% people stood neutral on this issue.
45) Disease control work by Parli Municipal Corporation:

It is necessary for any municipal corporation to control the spread of diseases by spraying
insecticides. But it is found that Parli Municipal Corporation is completely ignoring this work because
only 16% of total sample selected people explained that Parli Municipal Corporation is prompt in
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spraying insecticides. 82% people did not agree with this. And 2% people were not ready to submit any
opinion.

46) Garbage management by Parli Municipal Corporation.

Out of total sample selected people only 11.5% are satisfied with the garbage management work by
Parli Municipal Corporation While 87.5% people were not satisfied. 1% people stood neutral.

47) The effect on eyes of dust from Thermal power station:

Out of total sample selected families 80.5% people answered that the dust from thermal power
station is adversely affecting their eyes while 18% people told that they do not suffer from this
problem. And 1.5% people were neutral. So it is clear that thermal power station is negatively affecting
people’s eyes. This is a vivid issue that needs a proper concern.
48.The central and state government has made the proper laws in order to keep the environmental
pollution in control. When I attempted to know awareness of the people regarding these laws I found
only 10.5% people were aware about pollution control laws. But till today 89.5 % people were not
aware about pollution control laws made by government.

Recommendations

It is need of time to minimize or eradicate the environmental problems for healthy life of citizens and
sustainable development of Parli region. It is the collective responsibility of Thermal Power Station,
Railway Department, Municipal Corporation, Government, environment experts, NGos and public for
eradication of environmental problem which are affecting citizens life as well as biodiversity. The
following remedies will be play pivotal role in environmental development.

1.Tree plantation progremmes should be organized and planted tree must be protected with basic care
regarding well growth of trees.

2.The process of deforestation should be control.

3. The waste water included chemical of thermal power station should be processed with scientific
manner.

4.Aviod the expectation of power station surrounding the city.

5.More concentration should be Research and Development department of thermal power station.

6. To minimize dust pollution which affects human and animals life.

7.Fix the responsibility on outward agencies related to thermal power stations including factory which
processing the cement from by product ash in electricity generation .

8.Strictly avoid the river basin pollution from the waste water of thermal station.

9.Impose the some tax to all electricity customers as a environmental compensation in the context
environmental degradation at Parali city .Setup the structural system with this tax revenue for
environmental balance .

10.Some special grants should be allocate to the local government of Parli city by Government of
Maharashtra as well as Central Government of India.

11.Water purification plans should be setup.

13.Railway track will be shifted to outside the city if possible but Railway department should play
active role in tree plantation and cleaning in the land of railway department.

141t is need of qualitative and quantitative expansion of .Health care center and facilities at the
affordable cost.

1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 66
Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

15.Develop the agricultural crop verities which will sustain in the concern region

16. Environmental Protection Act, Pollution Control Act should strictly implemented

17.Environmetal education programme must be run effectively.

18.So0il testing laboratories will be play important role in agricultural productivity.

19.There is need to upgrade the machines employed in thermal plant subject to less dust pollution .
20.Environmental and social liability fund should be create and contribution will be compulsory for
private parties of thermal power station.
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ABSTRACT- In order to improve corporate governance in Indian companies the Companies Act, 2013 has mandated the

formation of four board committees for all listed companies and also for other classes of companies prescribed under the
Rules. The objective of this study is to determine the compliance of various parameters related to these committees by
selected 50 Indian listed companies from 10 different sectors for the year 2016-17. It was found that most of the companies
compiled with the selected parameters related to the mandatory committees.

KEYWORDS corporate governance, Companies Act 2013, Board Committees

INTRODUCTION

The main objective of corporate governance is to include sound management policies as a constituent part of
corporate structure in such a manner to ensure economic efficiency in the company in order to achieve the profit
maximisation and the shareholder welfare.

Corporate governance is the application of best management practices, compliance of laws in true letter and
spirit and adherence to ethical standard for effective management and distribution of the wealth and discharge of
social responsibility for a sustainable development of all stakeholders."

The importance of good corporate governance has increased because of rising disputes between ownership and
management, lack of truthfulness and fairness in financial reporting done by auditors which lead to heavy losses
on investors which diminished the trust of the investors in the financial viability of the company.

Corporate governance in India was guided by Clause 49 of the Listing A greement before the introduction of The
Companies Act, 2013. Progressive and transparent processes were introduced by the Companies Act 2013, which
shall be beneficial for the stakeholders, directors as well as the management of the companies. For this, the Act
has mandated the constitution of following four board committees for all listed companies and also for other
classes of companies prescribed under the Rules:

1. Audit Committee
2. Nomination and Remuneration Committee
3. Stakeholders Relationship Committee
4. Corporate Social Responsibility Committee

This study aims to examine the status of compliance by 50 Indian Listed companies in relation to above
mentioned four mandatory board committees for the year 2016-17.
LITERATURE REVIEW
Jawaher Al- Mudhaki & P.L. Joshi- they examined the composition, focus and functions of Audit
Committees, the effects of meetings and the criterion used in the selection of members by Indian listed
companies from 73 questionnaire responses. The study concludes that the concept of audit committee
in not new in India but their formation is slow and their composition lacks independence.
Dr. Ahmed Mohsen Baidhani- this study examined the powers, function, responsibilities and
relationships of Audit Committee within the structure of corporate governance. The study concluded
that at present, the Audit Committee plays an important role in corporate governance with regards to
the direction, control and accountability of the organization.

1. ! Institute of Company Secretaries of India
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Abdullahi Adamu Dodo- this paper examined the role and effectiveness of Audit Committee in relation

to corporate failures, whether the failure is as a result of inefficiency of the Audit Committee. The

finding showed that many corporate failures were linked with the inefficiency of the audit committees
and that if audit committees were effective they could have avoided the occurrence of several corporate
failures if they were efficient.

OBJECTIVES

The Companies Act, 2013 provides for mandatory setting up of Audit Committee, Nomination and

Remuneration Committee, Stakeholders Relationship Committee and Corporate Social Responsibility

Committee with a view to provide better corporate governance. This paper has the objective of

determining the extent of compliance of setting up of these mandatory committees by selected 50

Indian listed companies for the year 2016-17.

SAMPLE SIZE

The sample size is 50 Indian companies listed on BSE from 10 different sectors viz. ,Power, Oil& Gas ,

Banking ,. IT, Pharmaceutical, Steel, Transport, Telecommunication, FMCG and the Automobile

sector.

SOURCES OF DATA

The data has been collected from the annual reports of selected companies from their website.

ANALYSIS AND FINDINGS

A detailed analysis with graphical presentation is being provided for each of the four mandatory

committees as prescribed by the Companies Act, 2013.

1. AUDIT COMMITTEE

An Audit Committee is the key element in corporate governance process of any organisation. An
Audit Committee consisting of independent directors can have control over management and thereby
acting as a sort of assurance to the stakeholders that they will have full disclosure of correct
information. The committee’s function is one of supervising and monitoring the disclosure of
financial information to ensure that the financial statements are correct, sufficient and credible. For
this research the following parameters relating to Audit Committee are examined for sampled
companies as disclosed in their annual report.

e Transparency in the composition of the Audit Committee.

e Compliance of minimum requirement of number of independent directors in the committee. The
committee should consist of minimum three directors with independent directors forming the
majority.

e Compliance with minimum requirement of number of meetings of the committee. The committee
should meet at least four times in a year.

¢ Information about financial literacy and expertise of committee members.

¢ Information about participation of head of finance, statutory auditor and chief internal auditor in the
committee meetings.

e Disclosure of charter and terms of reference of Audit Committee.

It was found that all 50 companies disclosed the composition and charter/terms of reference of their

Audit Committee. More than 95 % of the selected companies complied with minimum number of

independent directors and number of meetings of their Audit Committee. 32 companies disclosed the
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information regarding the financial literacy of the members of the Committee. Information about
participation of head of finance, statutory auditor and chief internal auditor in company meetings was
disclosed by 43 companies. The above analysis is being presented in the following graph:

AUDIT COMMITTEE

disclosure of audit committee chater and terms of H 50
reference

information about paticipation of head of finance

, stautory auditor and chief internal auditor in the _ 43

committee

information about literacy and expertise of _ 32
committee members

compliance of minimum requirement of the
number of meetings of the committee

compliance of minimum requirement of the _ 48
number of independent directors inthe committee

Hno. i
49 no.of companies

transparency in composition of audit committee

2. NOMINATION & REMUNERATION COMMITTEE
This committee is focused on evaluating the Board of Directors of its respective company and on
examining the skills and characteristics that are needed in Board candidates and recommend their
appointment to the Board. The objective of this committee is also to lay down a framework in relation
to remuneration of the directors, key managerial personnel, senior management personnel and other
employees. The following parameters relating to this committee are examined for this research:
e Disclosure regarding the formation of the committee.
e Information about number of committee meetings.
e Compliance of minimum number of non-executive directors in the committee. The committee

should have three or more non-executive directors.

¢ Information about participation of all members in the committee meetings.
e Disclosure of terms of reference.
The study found that 49 companies formed Nomination and Remuneration Committee and complied
with minimum requirement of number of non-executive directors in the committee. 45 companies
disclosed the information regarding number of meetings, participation of members in the committee
meetings and its terms of reference. This information is presented in the following graph:
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Nomination & Remuneration Committee
disclosure of terms of reference 45
of the committee
information about particiation of
- . i 45
members in committee meetings
compliance of minimum no. of 49
non-excutive directors .
M no. of companies
information about no. of
. . 45
committee meetings
formation of the committee 49
T T T
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3. STAKEHOLDERS RELATIONSHIP COMMITTEE
The Companies Act 2013 provides that companies with more than 1000 shareholders, debenture
holders, deposit holders and any other security holders at any time during a financial year shall form
Stakeholders Relationship Committee. This committee shall consider and resolve the grievances like
transfer of shares, non receipt of Balance Sheet, non-receipt of declared dividend etc. of security
holders of the company. The following parameters were examined regarding this committee:
e Transparency in composition of the committee
¢ Information about nature of complaints and quarries received
e Information about number of committee meetings
e Information about action taken.
It was found that 49 companies disclosed information about composition of the committee. 42
companies revealed the information about nature of complaints and quarries received and action taken
there on. 45 companies gave information about no. of committee meetings. The above analysis is
shown in the following graph:

Stakeholders Relationship Committee

information about action
taken
information about no. of
meetings
information about
complaintsand quarries

42

42 H no.of companies

transparency in composition 49

0 10 20 30 40 50 60

4. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

Every company having a net worth of Rs 500 cr. or more or turnover of Rs 1000 cr. or more a net
profit of Rs Scr. or more during any financial year shall constitute a Corporate Social Responsibility
Committee of the Board. The committee formulates and monitors CSR policy and the activities to be
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undertaken by the companies. The committee should also regularly review the performance of the
companies in the area of CSR.
The paper evaluates the CSR committees on the following parameters:
e Disclosure regarding composition of the committee
e Terms of the reference of the committee.
e Disclosure regarding no. of committee meetings.
The study shows that 40 companies formed a CSR committee and 38 companies disclosed the
information regarding terms of reference and number of meetings of CSR committee. This
information is depicted in the following graph:

Corporate Social Resposibility Committee

no. of meetings 38

terms of reference 38
M no.of companies

composition of the

committee 40

CONCLUSION

After detailed study of annual reports of selected 50 Indian listed companies, it can be concluded that
most of the companies have complied with the formation of mandatory committees as required by
Companies Act, 2013.
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T IRATT ASRYSTHE IMERE FXUAAS FEA HAGT.  ISRIHOM=AT GROMS AT Soararat §ad
JISIRUSHT Fehed T . T T A Wecage TRAde STAMaie FIH HTd FIEl STe.
TFd AU & 79 S AT oM Y, SATHRY FISTRUSAS HI0TcaTel SRR STl 30T
g YT THd. gad aSRUSEAl IHE éﬁ)wqqmw e g fodl X, 3R L, 3TeM, Warranr
g I WM F0GT G SeTe] qaodiar Jad a ®ol sl ——2 . FaRer gi—3al
CITIS ATSIUST FTEtS FR0ATd SAEs STl <M a1 T T F0 d UHUF F&d 3THF T[]

ST %] ARAd aSRUSIHE U, Ao dlel a%] sodd-iad 9 oFdacy Seurl
A, T, TGEI. T U, oM. de, Wased, WL Woetll, IoFHEd Weeul,
S ST |, Ao M AU, soadd ad e, ARAE Wedh AT a5 el w0
TA T A STl U 31T 39T 3T Fela-ge A TRATT IVt JavT Hol e,
T =T 9% @ Hedl Sd 3ed. ARAdie 3cdieadh A T&d:=a] J&dq=] didhi wuardrel 3.
TS 3Med. T =1 S 3eaee 13 WA HIauaedt Wt o 3ed. ——3.

== AT ASTISIHe TS ST sged=:

HH TRAT RIS SATaari® el ErdT Jageam TR srdfeqaw=r ged
AT Fol. AT TN SHde S8R 39+, =1 TROHEET <o, e @de 3cq-, el
TEUIHMETT oo, e Saes 3cq-, =l aqa =l AaSHas!, e aIvite sFeauefie ey,
e o aEETTdre AU, <INdle fafoy S q8E aied, el THUT ST, el A,
O Ty a%qe ®RHI didhd, Il UHUT TEAT, A= AHGEal, codie fafay awq= T
3qTe, AT U GUEAT UeHdl, e aeRuSdie ogelddl, el 3ciled @d, i
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SRR THUT @, ol Ofel Ted FUarl I, o] aaq Gad-iandl Taoedr de
LT, CIMAIe diery el 9 T, SUCAFATS <d ATBS THOT Fel, TG AU Faefa
dTdly AT, < 3R AT R OG0T S, AT §a ardieddiiad w4 STIedl eIl
TR GO §F 3TV &% WA dSINUSiAed Uiepd &l Had  deiRus a1
THCTATAR FH IRATT MR F0AE eard ol g, W TRAde RIEd qRude g
MU <=1 Aread ST ARG TUCE S 199 IFal ATel——3.  aeRualdie Tyt
T SUTROHIAT q7F 7Ty Fodres A STedT aEqmed AfvTedigd {RUTT 3aed o

TR SATOT Wkl AT

FHT FAT T

TRIT 9 FERHay Sadiel Haviedl agaiuns gRoT

FEIA ST AR TAT T

Al aT <UAT TS THUMR 0T

3felq TET THUTR gR0T

33 T FROT

TIF F FRPIS NGV I3 Tehay FLIThd F0gr {10

MEeI=aT TSI TR 3eTe AT {7

aE] GeeHAT=AT IS UATH TS TGO R0

SeTd @ FH HoAT {RoT

TSI AT AT STETEer areeiuare R

A IRAT ASRISTHSE I A0 Ol JOERET ARd A AR ICeHA 9 RS

FHAAT T . UG d TvaTTdd, odie TMered, e vsy, A wae s 9d 9% ndd
STl FHT SIS a5 SIq ST JHIONG Sihedl STard. ST atqEt Hind @ TRAd aRuaT 20 d 9o g o
FH ST, FHHT FIAAIARIGT AT FHIONG UGS T Sl a7 e asuaiTs Ted =1 awget
G FIOAG T T 3Med ——. o AT6T G IO 21 eefiq Hemeran Hecaran a7 378,

=T ST ARATT SISVl STHAUTET Hilhiad Al THOST e

HT MU IS Felaies THT FAEmsAt=ar FASHER B 33T TS WA AT Tt A

T TRAA ASRUSET T 3Ty Moae e, JEAdal hac Hel audl a%] aeiyed edHal
HTT T WS T WEIH S AT FRPIe SNGedivl g BEE AN Ty Wl WO gE o
e, AR, ToaeHiE a%], Tl Jge, @R & AEiad 3cqed, ARl a9, ared UM 3l aRqan
I TR A A are T Moo e ——4.  Jreddiad e T8l 3, F=&RT 34, T 34,
TR JEM, TAT F AST I, @ I, Hewe M, T B IAM . a0 F B & GheddT @
Fees TUF RAT a%eal ®IFd=al qoqd S=a1 a&=AT HFdl Idd FH Tqeae TRAE Ted 3IUad
T T FIAAT AT TG 3Tl Jrewinar <aiqT Teasdrd.  IRdg SUSHAa ¢ Uk HIS M 3Te.
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IR ATATREAR 3T AT THET 39T ed. ATde qard A3l THET sl argd! sRIsrRl 2.
TiteoT=aT Teft AT WHIIG TGS STHAM S WRArd fafay demdiergy fafay sTxaeaa @ae 9 HTasica
Tedt HoT—AT ATt Hed dadday aedd %, JoAd SIS A ) g A RHT M. AT
fqom SUIaes ST TS SRSTRIET Y9A SnfiRT diRe B TMoor e, T WRAG awuTEe!
FMHS TZARGTT 3= FOME T TS Tl STRMege TRAMG dHR, T —a& 37
TR TSR TS0 STARidd IR ARG T9T G2 Iaald ——& . F1 aeued voedl awq=al THal &Y
TEN ST=? T qAT TaSeSTRAS! § FREe dHcdiadl Uk A STeeM= 378,  aredd SIuT gl Jo,
SIS U, AEEE I oA G gAfd g, A9iie S A s FRoige IR
TEU TEUCETS SR WhN FFST TN el ——.

Tfedecdr=l Tgdrevt:

FH T IR ARUSIES ST BRIl Haa It FREe dmcdia Taqal 3.

JATAT SARrTa Tl aThedTd SaTd HUgMRE! UF 37cdd A=l a1d FursT SISl ST Fvardret s.
T. 2800 T 3 TEAT FUART TIAT FoT. AWM FHT 3F FNMR a6 Iae T JRATR T
yo W ST Fo. S WRAE ASRUSET Syl § WHEaH HH g SAEHHS IRATd S SR
TS T FRDG AT AGAT G HER S9N ofe. A=l 3Tdd 3css 3TN FelaIedh
FrISAMe T IR aTSIRUaST STaT: FEls &edl 37ed. 799l AHAIde Fe Jasd d didd § 3@ UG
IEUIR MR, Y MG W Fa@ Jol augdl Wad ool AMeT ¥ [T HH agar oM 28 Edl. AT
TR HaHia HeATdie e © Iuid: Icd T, § W T
SitmrReft:

IRAE ATSRISTHR AHHG a5 T8 37 Fevl a&A docdl TFHE Fed Ifie FeHd Sash
ST FRFIS AGcdiT MU 97 T ST Fel INERN AT dedid. e T9@ YIGRYT JEGYHTT:

. TERRA FCTft a=aT IRANde SR F#el A6y oeEed.  Sardie yg@ A6y 8 YRade $eH St
3T Aot THeT Hosa A0 2 STHTET.

3. TS 3TF AT HEd URAE ASRUSiE UG WM FAW Fe oM. AR STIUTHA]
RN Il JHIONG effoar SToma.

3. 9RO RUR F0GTEE I3 Sea0n—aT Jeell Hu-iel ST JHI0NG L SRR wedd =l qRardie
ASRUSER 3T Mouar= 7o FH 213 I,

%, IO ST Tl Hehoq-= TS IRAT Wed ToM oMol 3. a7 Theq-qc 3YTSl WRAe SarsisT J
AT AERYST dg WHST TR S SO . ' Hheudl Wodel gl Savdieard T
Frfegam=T [THMEE! ofcdd "% a1 3% Vdhd, & 9 WeHAl HIvards! fafay 3ueyr son—ar
SRR AT ST STS ITehdl.

h. FCE IR AR T W FEA WER A AT AR I F Aelaare i aedtae W, SR,
AT, FAETOY, FHRINHE STANH Fedi q&0 ai Sievll s aajuastt @evl aa=r WeR
FATS.

&. TS ATAEiEIN vl g% WEE A8 Hede didy TRIde Sagdd GeeE savad 3.
TSt AT SON—-AT AfET, JOHET, W, A, Teie, @ 9 HesHis arfear, ©iei
TS AR STAN o S YTkl
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. T TWERT T WEHREHGT aul i Fomdms dedy dicvf gHeeH IRdg asRidd hocd]
THUT ATIRE SR TR ST Tes] FHTel STWTad dges 79N ATEAHCaN Yarefd .  Jraret

¢. FgREET devlt Ut IR ST ol 31Ty dedHatd MR FTSTRUSHA T TH]
FHAST AT, AR IARTRAT § FRES dGedi THd TS Fod TR Fe I FT=A
AT FelATdT AT 3T FAT B, A=A FelaeT I8 <OATAEl @a = des Jeres®
TET e L=l TAN FHE] BN,

Q. WHRA JF T AU T TSRUSHG Fela-al &F Javdrare! el a5 sgadi=ar SHidrel Has
FET. AT FHIAH AT SOUE HOEA w9 § S Afeid o1 Gl MR §i% TEReT el

Qo . TS F I TG FI0H AT et F=A TRAF ARSI aquEatIges gedaqT a1
TR THEYT T

frreap:

IRA BT FOUNE <97 A e Tfegawr Wiy WEuHr og.  INfdEw AT ST WedAl
YV TE YaMG UHA 7. AT TI@ FRUMGS 3T & Feell FUAH IRAE aeRuder a9 @
AR, A7 fgeslt Fu=ame Tafq SEd g AT g5 #G STed. AT FROT RAT WeRAT AT
FAGH! AT F Tl & TaF T 3L, WIEl FUIS! e Wi ATede Tl ¥lidie Tew Je&ac
FAAHT a5 TE FOAE YE o Ted. T ARAde SN § ®ReE dled dd TR doedl
AT Felges TEYT: TRUT H19d 3T, HRU I S WEu Faud Hm—aT e e
FSTF § FRES FFcAVICES Tl Fq 8. oY TE, T 7 T, B, HNTRAS, qacanIe,
TAT g WIS I T

TR TIE=AT SHHTEES HTIREIT FI@R FOM—AT AT A=A TSRy © <o, & U6
T3 AT HaT TS VR, Ao TR TIT GHREES CoF T HAT dod Ang UIRe AU 3TS Aidid
TS AT SIS M. TAT TAG 3yo AV N TBMIRIG Teioe! TR <97 J7 UHel W aw=
SMHATNGT T TSV IR ATHRAT AR AT, T 9Ihid SK Ted oMo @ 8. T . 3. IS Fom I
2030 TAq IRATGT el IavdTe @H Fde WHT a7 eI, o FHel I0f o3 ITRuR e,
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Aar fauvrerEt @mgepar g Add qofiesor

g1. G T, Sl
Ioegel el iy d fasiler Fgifdeneia, #iqT
ayarer -
dar g Fweuar & @us Fawurdl sga g fdar 3aeer urge o fiew Femurdt
3/9d. ofeldar dedlbs alGeiclT BoT UIEAl clldbial e 3cqesildlcT AT HIT & Adavd Jd
DT Gl FHBUIGI IEE BT AT 3G GiGAar UF T 3718, Adurgerd fbaud wrerer
frder 28t fefégayol Fiorar Ja a@t wror Aar & wrEEmOTE? FHATEE vl arg i
378, 3iToTeT forgeiate 3aracicer AHTGNHE fbar clonael Jddl =ITudsar féar #Asad faaiiaasy
gread 38 & ared! Add FEO gUl BIveIsdar dfder @fder Aar FEEr 391 Eld 38 T
I AdH Ydar HrATS WA fauvier wW Ield 3B, HST Aaid fauver wew 8t
FaRedidiar v 3i@Eeg 1 3refagasernr fabrades Aar fauverar fbar gErar arer 3aT
GEFATET gorad T Gired dled 3iTE.
faorersy -~ Adet marofl,sieferazen,dar &7, Addler are, ol AT, FqET For
giidel] -

AYYf Jeoma uRaderdl ce 3edrd facelarT dd F@Yed deciier N greddera
gor 3RIE Jalger ond. @G Jeiond @HY gdl ARE UEie i@l a7 I Aqul @gerrar
URonH FEUe 29TdcaT fafder yeredt @redes sifiaaid sichia a1 I Ao Jar f7 &
3icd ABATd g FAHAGIr ofid. 3iTord T el FaT g Gcdaba &Erdicr Tgel & Aracana
greq 3E.fafde awgenm #Erdfia @ amerdfidier dfderra fafFauel e Eld srAarEra Add
Fmoroft JeaT faadla acavds aled 8. URWIHA! 2endicr Aar IglenAed donet @ Fid 8.

fafaer Aardt fadHidt @ fdaeor @t oad  3AAlar dHer Addt  SMdeTEAT
3ifeIpifees ared Ticichl 3718 adefdel Adrels Fenfia g1 g#ifas e 38 Jenfeadia Jar
fagvrera &5 9T &y Sieiel 3icad, ATEBIT 3iddl-faasdidier accid! ofiaadefl ceiia aar
afder-afder Aar gefdcer ona 308 SioTeET TR gond aeg Hdd fAfHdT HHT serd ATEl av
&7 TG 3PS Tt AAYA,STBIR,T, T TGN YAdcer ondld &HS gy fadHldl gar
&ader AdFed T 3ifdE 3ME. 3R FEeeTRT qiad IR @l gad Har fauumd & @
gircict 318,

Har fagvrerdl @mgwar -

FTehleT Fenamer Aar fduonard! @ryear sifde T &g,

> oIaflora Aar - gEdl Aar GRAUTT 3idd TIT 3TUceT AIEdiar fafder dAar gfaa
3/AATd. 34T, FIICATAICT FTEehIH, aTdl e, adAega,ge, fdfde FgT ueredl geula
Aar, Al Aar, 3o Aar a1 IAfdABRET GfATT ST

> Fift gefaumre dar FHE - FEHlAT aig fAavuRiEaT & Aadrdier dar dHler gRfaeEn

> @aIEIfE JAar &7 - I AT FIAIIaT 3ycis AT &l FaATrEt JAar 67 313
FBcel Gifd. 3aT. fAa2er e, @Iaenfeas JAecil g difid e IAum=r Jer e,
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> EF AGT A — O AT FleAT AEH STUcAT FA d AATEETET 8gel [F@aa raar
Jaa gafieeor -
T femraerd e 3cadicad AdT AT qed SAld. T GRH FEY

Aar g fagoraa gedt sla s ford 3apte dar feeft ond. at Jener SieuraEiad

HBTANAT STl a1 ST Ada qofieeor géier AT Bt e,

> FqATHGE AaT - FocAIE  JEreREge 3R FeieaT  aeg A1 AEBIIEId
glgglaveaEdar o HaT GRfAcelT Gidid. ITeTd SaeTe JeNINdieT Har 37 F@eel o,

> FEg® aT - qiEge AHar 1 [Auverdic AEAYYl Gceh AT Giidl. BIVICTE] BIRATIACT
3T ag JEBITIT UBARUIBIAT =T qEGHE FaTear STENT gaei ol o&erd
giEged AdT FBUAL.

> ZPUGPU HAT - AT Aeordse Al 3/A81 Adiget ofid A7 AAHS FATICT A U
STedl 3. a1 @9 faderdier Adet aradila darvrEarer AT dd. 3e1. Seflwlel, Sceele Scaet

> JHATGGN Aqr ~ =T Adger AATGIET PId1 care glal e a7 Aar [Rear odrd. &ad
geUIT ere, urofl geger @ Siclibsler BIaldicT adie gal,areal d oidel g2uld facer o,

> far 7 Ry Aar - 2endicr orerden siffeardt aea Feadt gl dvm=nm T oo Aar
Rfdcer oaria, &7 WiEEEE QAT gAser @ gefdcen oiard. ar farr sifdfe dar
QRAAUT=TT FeET 3iToT HIGT FATUIG Ye el 318, AT SifgeiyorRiar (Mutual Fund)
37IRTT AU GiTat.

> golge Aar - 3T FqARIAT FOT GIUATHAIS T AT GAAT Giald  S&Ieid
Qolge Aar A FBUAIT. AT Hdow Tl o 3ifdE HEAT 318, O HARHIURGA T
7d gBId BIRIGH YRATUT=T T HIGAT FHATUNT BIeed 3MEd.

> MFGIGR HAT -~ JeNdleT Glerder [dfder gdreer Har ORTeI@R dHAler gRfdcem  Girdrd
ITcTTE STHAIETY AT 377 FUGId. gl giFeEE 3kod Aar | Gferr &, freror &y, averr
Jar sEt

> #Helorad HaT :— FeARorer & forgerrar 3ifd#Iees #1oT HAFGIcT Gilal. BIATET TUNaIge Had
BIVIBAaTT  3ields Heldolsr AaT HYT Y Sfcicdr 3. TT SiEff  sreferaser  @rgor
grpcienl fasrue 3ener &1 Fdfed Fere! 3i8. a1 [ aid #elord Uieie oRl AT Tl
fewep! urelz geermdt

> Tlqcis Aar YAAomAT T - 3o prelfb foraeia ducdiar #lg &7 FalAra 378
gor I R fbar fawl BUARTST Ao Fewwow HeET Yo Sfcicel 3Mad. I Auedidt

FR& fapl, smewe @aen, Jaayd fduae Hoem FE Aar GRAdear onard d AT
Gelddgel 3¢y TBAT HIH YUl bell o

> fagver dAar - fquoeigea aeg 3c@a d Sifdd 3usHlear & AYU g AFaue Ui
QISUIRAAT 3lelds Adiet 3a9dehar HIAG. AT Jd Adrar fauver Jdda FFIE@ Eldl.
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gaeT AT 3o HIRAT Sfefeqasda Aar el @gdbar @ Jeeid FF  AlgT
AT 3ge & @R Gedel] #AIGT FATT R @ IS JAATIErE gl gld 3.
&7 AadT ATdoiferds IUIGaAE FHeT HIGAT YATUNT dle Eld 3.

T forarer  srorer  Sgfeies gonia gicer Aal, BEAIA  Aal,Udcad  Aar, Greraror
e, gERTHH, G IO T AETED AAT,ABTS AdT FG! 37eieh AT GRfAcer aiard &7
AT GleIdeT HIGAT THTUI AT T FIAT 3UciaEl FSiSA 38, A1 A7 Add Heed 3iToT BT
HrATaE @18 a2 AYU oena drecial 3. R Iia sifdeT are &l 378
Fesf -~
1) 8. AHAIBT FabTel, fauvie erazengerd! d a gonell, AT ANET B9, TG
2) BRIIS 3I.0eT.P.,57@ . U.Ue., JHar faqver 3nfor anges Hae =raenye,

UrIcT GabTerd, 1oTge

3) FreiewT Hal,argase Fefte, iaofie a Aar fagoer
4) BT, JHAcTDBT GBI, AT &7 FaErge, for.Hl gectord, @y
5) C. Bhattacharjee, Services Marketing — Excel Books.
6) Rathmell, John M, Marketing in the service Sector.
7) Services Marketing & Management — Balaji Dr. B.
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NEED TO RETHINK ON POLITICAL SCIENCE EDUCATION THROUGH CO-CURRICULAR ACTIVITIES
Dr.Pravin S.Bhagdikar
H.oD. & Assistant Professor, Department of Political Science

Annasaheb Gundewar College, Nagpur
Email: pravinbhagdikar@yahoo.in
Mob: 9420250243
Abstract:

The scenario of political education in India is either through political parties or through the traditional syllabus of
political science in the colleges of school. The theory and approaches regarding politics is theoretical and hard for the
students to understand the idea of theory in the very beginning. Teaching political science to first year undergraduate
students creates a number of challenges. The syllabus begins with an introduction to the evolution of the political science
and the doctrines. Students, who have previously studied politics, or some history courses, tend to find the subject fairly
straightforward but for many others these concepts are unfamiliar. For a student new to the subject a concept as slippery
and uncertain. Many of undergraduate students struggle to see the point of political science, see little or no connection
between the syllabus and their future career aspirations, and furthermore are profoundly disinterested. Success in political
education cannot be achieved simply by understanding and applying theoretical rules. The research paper briefly consider
some of the literature addressing the political education through co-curricular activities.

Keywords: Political Education, cross word, co-curricular

Introduction:

At the beginning of the 21* century political education finds itself confronted with a period of upheaval
and transition. This situation means the political education is being forced into redefining its tasks and the way
it sees itself.

One of the fundamental objectives of political education is to develop an understanding of politics
among pupils and to give them an insight into how politics works and how it is connected. The fundamentals
are only there to provide a basis on which more far reaching political education goals can be reached. After all,
those who don’t know how the political system works and who are unable to see the big picture will be unable
to take advantage of their ability to participate and they will not have the necessary democratic skills and they
will remain politically immature.*

Generally in a traditional way subject of political science has been teached and learned by teachers and
students. Apart from the routine process teacher should adopt some different methods to teach political
science which popularize the subject amongs students and also crate great amont interest in the subject.
Followings are some methods including some activities and games through which teacher can educate the
student practically.

Some methods for activating lessons in politics
A] Discovery Methods:

Discovery teaching is simply the process of allowing the students to take the leading role in his own
learning experiences. The teacher becomes a facilitator and guide, making it possible for the learner to reach
mutually agreed upon goals. The teacher serves as resource person to stimulate, motivate, clarify, and explain.

The atomosphere in which such teaching takes place must be informal and non-threatening. In order
for discovery teaching to be effective, the environment must be contribute to rather than detract from the
attaining of objectives. Rather than forcing his idea of content, the teacher attempts to keep his hands off the
learning process whenever and wherever the student can carry it on for himself.

A A A A o A T AT T T T AT AT A AL T T T AT AT T T AT T LT T T T T EEEET
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Discovery teaching brings for basic components of the educational setting into interaction, the
students, the teacher, the environment and the content [Script].

Environment

[Freedom &

Liberty]

Lk Contents
[Resource .
P [scripts]

Student

[Leading
Role]

The Teacher assigned any role to students for the performance. For ex. various types of political role
should be assigned like Prime Minister, Minsters, Opposition Leader, Non-State Actors, Administrative officer,
Social Worker etc. Write down the script; fix the role of everybody according to script; guide them; in case of
any problem teacher should play the role of promptor. Freedom and liberty should be given to students while
discussing & arguing.

The relationship of students to teachers and of students to students should develop rapidly and warmly
in the discovery method. Group activity is significant and the sharing of findings is the end result of individual
initiative. Actually a number of diverse method can be used within the framework of discovery learning, since
single student may approach his subject matter from different perspectives. Surely, numerous different
approaches will be adopted within the total group.

B] Testing Method:

There are number of ways that students learning can be tested. Almost all of them are adaptable for
use as a teaching tool, so they can get double mileage out of any given evaluation instrument simply by
adapting if for both evaluation and teaching. In a routine teacher testing the students by giving some question
on syllabus and ask them to solve in the class. Instead of this teacher should adopt various types of testing
method which are commonly used in most levels of political sciences education.

1. Matching questions:

Example: math the following

a. Motion of Impeachment 1. G.S.T.

b. Lokseva Hami Adhiniyam 2.Delhi

c. Lt. Governor 3. President and Judges[S.C.H.C]
d. Harmonised system of taxation 4. Maharashtra

2. True-false test:
This is perhaps the easiest to construct and the qucikets to administer. Through this we can evaluate
whether the student carrying the study in right direction or not.
Example: Answer the following questions by writing True or False?
1. India following the Presidential form of Government.
2. In absence of President, Vice-President CJI held the Charge of President.
3. Nominated Member/s in the Parliament can not assume the post of Minister.
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3. Completion Test:

In the completion test the student fills in the information indicated in a blank space or spaces.
Example:

1. chairs the Joint Session of Parliament.

2. The Finance Commission is established under Article

4. Multiple Choice Test:

Multiple choice test is one in which the student reads a question and then selects his answer from a list
of alternative which are provided for him.

Example
1. Name of the house whose speaker is non-elected.
a. Loksabhab. b.Vidhasabha c.Vidhanparishad d.Rajyasabha

5. Cross Word Puzzle:

Cross word puzzle in which words corresponding to numbered clues or definitions are supplied and
fitted into correspondingly numbered sets of squares, one letter per square, the words being arranged
horizontally or vertically so that most letters form part of two words. Clues should be in the form of any
sentences like the chairperson of India Nationa congress or Man ki Bat or Law regarding Lan etc. Student can
solve this puzzle with ethusiasim

C] Problem-Based Learning:

There are other methods by which students can develop their learning in a work relevant way,
while deepening their disciplinary knowledge. We may label this approach problem-based learning, an
approach to teaching that has a long history in business, law and medical education. Small groups of
students are presented with problems drawn from real-world experience and asked to analyse the issues
and draw conclusions about them. The goal is to produce students who are ‘independent, enterprising
problem solvers’ rather than passive consumers of knowledge.

Problem-based learning can be introduced into the politics classroom through the use of the case
method. Tutors prepare a number of scenarios based on cases drawn from real life, perhaps based on
stories drawn from interviews with former and current politicians and civil servants — or simply the
result of the teacher's creative thinking. Whatever the source, such cases should be relatively brief and
not require too much prior knowledge, so that students can debate them relatively quickly. In general,
cases are best suited to discussion over 1 or 2-hour long classes. They provide an easy way into
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discussions of complex theoretical and philosophical questions. A grander version of this approach is
the simulation game, which requires a much deeper level of preparation and engagement. Students
participate in a recreation of a typical real-world situation and have to react to the scenario according to
their allocated role. In political science, simulations tend to focus around either crisis management or
negotiation scenarios.

Case studies and simulations require both teachers and students to change from their ordinary
roles in the classroom. Greater involvement is demanded of the student, who takes an active part in the
creation and interpretation of knowledge rather than passively receiving it. Students must learn facts
and remember them, while processing information and manipulating it on a deeper level. Furthermore,
such learning is not dependent on the tutor: it can be independent, or collaborative with other students.
The teacher's role is also altered: s/he acts as a facilitator of learning rather than a provider of
knowledge, prompting discussion with questions, clarifying issues in which there is confusion and
directing students to potential solutions.’

The aim of political education is to get people interested in politics and to lay down the foundations
which will allow studentsto become responsible citizens by attempting to teach them how to analyse an assess
a given political situation independently. Basic knowledge is, of course, also necessary to do this which means
learning the fundamentals is also an important part of political education.

1. Learn and Teach, Political Science, Based on UNESCQ’s ICT Iniatives, R.K.Deshmukh, P-36
2. European Political Science, Mike Goldsmith and Chris Goldsmith, Teaching Political Science in Europe [2010]
Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 84

Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

Zafdl A FehrY dHear Ricd Rydar sreawy
SI.q&SIcdd fasop 2ereqd
TgdrelT g |
AT T
3 SRS Hdsht FsarsT fagardis,

3iRaTTETE

s

-
3
E
i)
o)
=
)

s Femr=ar e Buiddl TghR § U Hgcdld 9T 37Te. 3TRmEa=ar
aifgear FgUlT ofehdl TTERITET 3oel@ dell SATalTddlel Hisdel, ol T Jagl et
HIHGEATAT IR BTN o0l § bt HecdqOT 1 A TSl Sohr,WTsial
ST, T 3TIeAT d AHAIT,HEHNI,AFNT HEhRT depl 3T fafaer gehRear et &
HAET feHaTd. @l dfher cgaary AT vd FAgcaqul YUTTel 3Ud.3.H.2¢¥8 & $9ai3
ALY HEPR TDHIDT UYRH LA [Afdy 89d JghR dlddd [dshad 83
ETeI.5.H.2%08 HEY HRAd Ulgcll HghRI Idde!l HIIGT I STA.ARAT JghRI dobdodlad
faQoe:afasd AgRrse=ar fdera Ageaqul Aree feol.e’’¢ HEY HRAT adiel 31T
UROTET FhR ol AAT.3GRIHIOT, AR TRE0T J WleEe0l § el Hgedard 3o
3TeledT AdlA 3T UROMA 37YeIaedd 3eich TGH dcolel odlell AFRT TgHRI Shiel
HUAIE ST ARL3¢ AT 08 o ARAI 9¢Y3 ARRY AN dT SRR glcdr AT AR
ghR ShraT SfhdT IITETAA e o9 3Tl dl Fleddcd AT AT a6 gidlelm
fEHa.2%0-R¢ ALY AN HGHRY Shidl dh IIHTAIS dic 3.3 ¢ gidLcIld dlé aldel
2R8%-3000 HEY §T JIC &.& THH FATNLIG w40k FHEY AWK HEhRI Sehral dlel Y.¢
TR HHAT SACNANN HEhRI ShiedT URUT HITHAT 009-0f AT FHIatd dlG
STl AT JHTUT 00Y-0f T HIATUId ARNI HGHRT ShrAT AlHcdT d AFITT  A&T0NT
FURUT SATLAFTR HghRT b 003 HST 3 Tohh [T AToHcdd 3ol FATOT
Ro0g, HEY Qof TAT  HAT FTLHRANCHS AWK HEhRI sehredl gocial g Teh 3TeIstl
HATAAT A

$.H.R00& o HRAT THRUT 2¢93 AR HEHRT Sl Eledl AT €% oAWRY

1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 85
Indexed Journal Referred Journal http://www.gurukuljournal.com/




Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

bow} FUS TUY Bld.g Sdd YA HRCTNS THUT ARRI WEhN! sehishslel Sdledl 3o
CHFPTAT STABIE BI.ARR HEhNT Fohiedl URHUT T RASIMIT €o Tah Tdqidal &l
HICYTEATAT YT GTATAT Shell STALIRAT AT AP HgehT sdepT gqamedr fafayr #mena &
AT EHATT. R AT dehiedl HRIEAT oIiYecdd dalG gioT HTasAred T 31Taedsh
IR,

s

-
3
E
i)
o)
=
)

dfher  cTAEREN TUTCASGAT dled  HE.ARS Fcddh S oA G
HEIIcHS d IONcAS TaFAR 0T Fdcal A INARASET depiedt Faefd feeruaramdy
AR HEhNT Sehiell 3o dfehdl STGHRT e dcol AUl IR 3§, HROT
ATEehTTAT dehehsel HledT YT Add dled TEA. WISl SAART Sehl T ITgehlel]
HRYF cAeleX d fafay dar quard 3R 3AId.3elehald hIdld dfhdl 813 § aTean
g AgeaquT APl &d 3. AT ciiel  FRISASIAREAT ARMHcIeAT  fasmamear
faeprarard! AUSASATdT AP HERR! Sl HHAPY IO HETE . FEUE
FASAZATATS AT ARRT TghRI dh for.3iRemee a1 doear focdy Rdmar 3w
MYTATTT Folell TS,

Heca:

FAYSATSATAT AT IO ARRT HEmedr M 3eie sUa  feue
AT AT HRT IAYREST T Teh HET 3TSUB 3¢ TAGRASATAT e dehT Hgeeaqol
HAPT UR  UISAT. ARSI TSEAHhd MR WieHl sl foeglT AR AETad!
SRR TghRl ST PRNT [eadiad.AISasT FHENT 3¢ 3iTaelsy 00¢ st $¢ ST
PR BIcAT AT Sehiel Fafiell d ST 3fha $3RG.EE oI TUI 3MMMUT ¢Y9CES.R0 T
9T gIcT.00¢ o ANGATSAI HTeAT THUT 98 FANRI FEPRI Sehidiehl ¢ AWRT HEHRT
doh1 3iRETEE fSeedrd FRRA icar.gaflfil ARNT Jgarl d6 fo.gr Irdha teh ToaediRyT
§h 3T AT Shd AT AT 30T 3187 AR AT ITAd.EAT Sohdl TATTAT % STy
?_¢Y Sl SATCNLAT dhel 3MUcAT HATN 3% ¥ quT shelell G AdTd. SIRIcshrentom=ar
B AR HEHRI Fhlell I Foild dled THATATGAT JATHGRT T, [AShid Afesdcdd
aed YHATULEEA SATele, ATaehry, ¥ef,udficd Hisael 0Ncel 3ch1dT FATIAT HAR S
AT 3MMe. Tl ¢ddl AGHRT ok & ¢dld 39dic ATl .38 el dlel aafdny =AeRY
TEHRT dh 3ol AR HIdaer GHd Gafell AN Hghl dhdl 003 FEiel 39

1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 86
Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

ES L L LR L s s L L L Ll Lttt ittt Lttt il Ly ettt l i ittt ittt L Ll iilnetst Lottty

LYL.¢ TG FYY fAcdd AW ¥8eRR AT TUY AT Al Rwo¢ HEY &3R.0 oE
FUAGIT dTGell Iram Y ARy AFRI HEPRT dhdl facdiT HHAFPTRY THUTHRS giar a7
gdiay Iig Jeerear [Afay AT focdT FRugdr  focd didse §% <Ig@™™ docd
S AT HEHRT deplell YR U Ashd AT TSN IATH hell 37.SaATINT AP HEhNT
eI hell 3T T dehedl e STl Hodar A,

2afilY AR ghrY e fEudy (23%&€-00R)

GENICH 1996 1997 1998 1999 2000 2001 2002
TYE SIS 47.62 69.19 | 102.87 | 129.13 196.33 289.99 370.19
T faeh 145.01 189.3 | 337.75 | 573.97 879.89 | 1275.94 | 2032.97
AU 730.12 | 1174.8 | 1656.01 | 2899.61 | 3993.86 | 6123.18 8966.3
feerel shof 1310.2 | 2098.2 | 3825.72 | 5497.96 | 9064.05 | 13938.24 | 17642.92
&t 1924.71 | 3091.38 | 5463.61 | 8343.52 | 12969.55 | 19946.69 | 24393.98
fereaes SlefcHlas Hleldcdl 200.69 175.91 | 227.08 | 500.38 345.69 871.15 | 1532.74
IhId TSl G 99.67 | 126.73 | 162.61 | 251.58 296.85 484.36 671.31
3TTHA ot 797.82 | 1188.13 | 2061.95 | 3576.28 | 6086.78 | 9580.58 | 11252.64
Yo5d HTsael 2310.97 3721 | 6514.34 | 9853.29 | 15073.95 | 23229.83 | 29787.36
fereaes a7 41.83 | 12881 | 211.21| 300.69 330.29 438.29 510.51
EEICRERRIE] 126.76 | 212.63 | 401.04 | 595.47 | 1228.98 | 175858 | 2416.93
AT fAesTerel TSt 195.18 329.7 | 612.18 | 931.94 | 1441.83 | 2113.85| 2964.61
T[AURI TABTele Tt 84.02 | 13937 | 19519 | 280.97 | 50539 | 650.89 | 1003.57
A 3cHeet 20.69 20.69 30.37 41.2 75.67 122.1 140.42
R el ScaTeeher 61.04 78.63 | 12223 | 116.06 182.1 287.16 359.28
CIEERRITE 9.61% 11.63%
source : Annual Report of Devgiri Urban Cooperative Banks
Safad AFRY TEhRY e Bt (R003-20¢0)

qaefer 2003 2004 2005 2006 2007 2008 2009 2010
T TSI 462.51 | 577.06 | 752.68 | 87327 | 901.66 | 1033.73 | 1100.06 | 1245.55
T e 2964.17 | 4070.77 | 4473.35 | 5424.41 | 7210.79 | 8855.55 | 9088.29 | 9584.52
AU 10069.11 | 14881.64 | 13213.72 | 17206.93 | 14604.67 | 18382.26 | 19224.26 | 20130.37
feetelr 19695.95 | 20885.18 | 24745.18 | 25422.96 | 24425.84 | 22563.69 | 23479.57 | 28217.53
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CEl 27757.28 | 3244551 | 33250.06 | 36805.9 | 31802.7 | 34243.15 | 35858.77 | 40798.05
fAicae efcares
HTeTHedl 1236.21 | 1352.77 | 1151.07 | 5100.58 | 4177.03 | 52959 | 325.41 90.1
YhId SATST RG | 943.88 | 1317.73 | 170631 | 1040.54 | 5042.72 | 5173.78 | 4617.34 | 5661.08
CPEDET] 11824.86 | 13515.63 | 15764.84 | 16951.94 17554 | 14944.08 | 15399.16 | 16590.71
Yood HTsael 32802.88 | 38431.3 | 40234.82 | 45228.08 | 43103.23 | 46486.21 | 48150.81 | 54249.43
fereaes s 45129 | 258.77 281.1 | 25066 | 327.69 639.2 | 297.49 312.27
CEICRERRIE] 2607.27 | 2780.03 | 2759.49 | 2735.19 | 2280.8 | 2482.11 | 2539.86 | 2912.23
FoATa HBTelel
EIE] 2767.49 | 2740.64 | 2897.61 2865 | 2935.89 | 2592.25 | 3165.66 | 2848.88
IR
fAeTeret TS 1040.66 | 1257.6 | 928.61 | 957.59 | 83547 | 1171.49 | 1312.22 | 1611.14
AT 3ot 159.32 | 14636 | 166.95 | 139.33 | 133.69 | 174.07 130.4 136.26
gt Ferany
Scdreshdl 306.15 | 293.03 231.4 | 36391 | 32691 | 334.16 373.2 398.93
IEEREIT 10.79% | 13.19% | 13.21% | 13.83% | 13.78% | 13.99% | 16.30% | 14.86%
source : Annual Report of Devgiri Urban Cooperative Banks
It ARRY TEHRY Sl e By (029-20¢3)

§RRE-0¢3

JHATT ICEEGH

aaefter 2011 2012 2013 | TRUT el ferareret IoTen
ELCRIEIECE] 14382 | 1551.67 | 1801.53 | 12943.24 | 719.0689 | 554.5362 | 77.11865
T el 10006.06 | 11109.74 | 12196.41 | 90418.89 | 5023.272 | 4234.354 | 84.29474
EIGELIC] 20883.15 | 24120.45 | 31490.02 | 229750.5 | 12763.91 | 8889.681 | 69.64698
feerel ahof 32267.23 | 35867.53 | 40912.18 | 351860.1 | 19547.79 | 11626.78 | 59.47876
&dr 45898.71 | 52834.17 | 64852.57 | 512680.3 | 28482.24 | 17478.29 | 61.36558
fAcaes stefcares
HleTHcdT 57.53 903.13 | 1535.03 | 20312.09 | 1128.449 | 1380.454 | 122.3319
YN TS IS 6843.01 9527.2 | 11331.06 | 55297.76 | 3072.098 | 3507.827 | 114.1834
3TITHHA ot 17623.19 | 15743.91 | 24957.96 | 215414.5 | 11967.47 | 6774.439 | 56.60711
Yood HTsae 59223.57 | 68982.92 | 83020.63 | 650404.6 | 36133.59 | 22967.58 | 63.56295
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fercaes s 722 697.37 493.34 6692.81 371.8228 186.6221 50.19113

CEICREEDIE! 2638.52 3294.36 4650.12 38420.37 2134.465 1197.298 56.09359

enolldl IHolelel cdlal 3504.47 4479.96 5012.57 | 44399.71 | 2466.651 | 1327.006 53.7979
ITagurhay fABe
-] el

earst 3337.03 | 1390.34 | 2469.85 | 19171.4 | 1065.078 | 819.3116 | 76.92505
A 3ot 400.72 168.5 38234 | 2589.08 | 143.8378 | 104.1511 72.4075
gfa Feramdy

3cdraehdr 457.11 471.82 523.59 5286.71 | 293.7061 | 136.8813 | 46.60486
ICERRIIE 11.79% 12.40% 12.76% 1.6814 | 0.129338 | 0.017508 | 13.53685

source : Annual Report of Devgiri Urban Cooperative Banks

adiel Iscehral faTR dell 3THAT Wellel HgecaquT folsehy shiedm Adrd.

?)  dehall ¢_¢Y AT Helol WCREY FIY TUA HTSAel 026 HEY W3IE. LY
T U dlGel.83/€ T R0%E AT ¢ INIA Sohdl TRUT a@ell #isdel 236CR.RE
g TIY STet.

) IRE ALY Schepalal TWIT A ¢¥s.0¢ TM@ FTUA BT dl RweE FEY
28036.6¢ G TUY TSl SAT.AT ¥ auldid T@a ey auadr €:¢R.9¢
TG 9 37T 3Tel.

3) T AT Seell Feusr ¢o.R TFh AT fadele JhasT Ad.

¥)  29%€ HEY dehel chelell ITAULh b3o. 8 TG TUY Bl IT IAGULRI
0%€, FEY YAIYYR TG IYY 3IRM dle HTCI.ATa®A Jehedl IJdaulh Il
gre e g gid.

G)  2RRET 0PE UT W YT Schel TdNl T ¢E¥9%0.8 o FUIATT
&)  9%R%& o RwPE JT ¥ IYIT Schel TGN TTAY LE¥YY.08 oG TIITAT
B)  Shehs $RRE HEY ¢R3W.¢ I FTUJTTAT SdT BlcaT.

¢) Ta@ 3Ne[3culceh HATGHCAT & sehedl SHrbeTAddr Hgeaqul fader
3E.2R%E HEY AT dohedl fAcad  I[3cUledh HATTHcAA R00R& o FY
3ol JHTA 08Y HET AoC.be T TIIMIIT dleel ¥ 1099-26 HEY I FKOT
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S, fdcad eI3cuieesh ATl hAl gIUdrd Jded! fedd 3r@ell all card
AT AT ¢30.32 TFh AT fAcdd ef3cUIesh Aleldcdl e Ao
IuThrEe g 8ld.

Q) 2RRE HEY Yhld IS dhal QR.EL W TYIRT Al dell Bl AT
RAEIT 086 FET Y330 N AT qid  die SIel.8RRE o wLE AT W
afid dhal URId ATSTHIST bbReC.A¥ o TUARN TG ol Bl FchasT
TUE 3020.3% G F4Y e Podrd fGad.

f0)  3TIhA hot AT MUTETGN Sohel §RRE HEY QRL.¢CR @ TIA ot TGell.aR
026 HLY WECL.ER TN IUAT TGAd IAT Fold dle Hholl.37Iha &A1l 0
IYTAT FIAESTT TAIasT ¢3%30.60 TG FUATAT ol TColl. ITdwT TAHH holrdl
Rt gaArAeRe e fgad.

2¢2) ofchehs 9RRE HEY WPoRL oW IUA WAA HSIS gld AT Wadcdm
HISTATT 06 ALY 20bR¢3.2 A IUAT UAd dle Sl I™T HT dhas N
I Il TUET ¥83¥¢.¥ o TUY WSd Hisdd aid.

¢) BT AU § T FaErR HEg 3fREe 3 AT AU AR e
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THT Y0?3.93 Sl STell BIAT.2RRE HEY ddhell fdcdd SiTelell AW ¥2.¢3
g gIdT.ad Tacdad THATd § WHIOT Q096 FHEY £90€.6% ol IUAT YAd dleel
AT T ShT AT ATl dled 3T &{g 8ld.
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R€) UdIhHART 3cUlGehdl R%& HEY £9.0% ol TIY BldLdl QweE FLY
$3%.33 O JUAT TId ATGell.TdhHIRT 3cdIGehdl ¢ JUId 3RE.&6 o TTA
3reft afefer.

29) HiSTS TATCAAT 0N § Shedl HETHTT ofefel ATl Sl 008 HEY
Hisdel TUCAAT 0N Q.62 TFah GI.cAT HEY dl6 glFeT 086 HEF 2€.33
cFeh SiTel T 3y Sehedl #isael GATCAT IONcRTd Hidcd= dTe gld 31
?¢)  9RRET R0PE IT FToWSd TSR Feol fAcdd  3cdIesh ATelHcddd
AT FHT ggT TAPHIRT 3cUEhdd ATl oot IdTA.HROT AT el
fereRoT T[0T 3eTshat 30,33 Tach 3MMTOT YE.R ToFeh 3T g STe.

¢R) et SdIaX feoiedT TG g dahell Hollax fABTeledT TSI
Jeoiaey BRA dhlad 8T AELSRUT 3diay eoear sarsr deamar fa=or
I0Th €6.¢¢ THP TR holla} TABTeledT AT deelram faeror q[urh €2.8¢2 TFh
qfge.

formret:

T HRMUATAT THeTelear frsehwTear 3R H1El Hgleaqol g fodss 3ury
QISTAT hedTH ST ATPRI TEHRI S g ATghied IATET BUITH FHed aisd.

-
i
B
o
[af
=
=

?) Y AR TEFRT Sohed MIAT AT [THAR JTeaTdr.

) T Shedl Jefald HTTedT ATEhicT HaT FITUT SUAIST JTURHT
TUTIAT {9 rar.

3) dehel SCTATHIST halcd ol TSI HAoleel of UGl T Igeh Jarar
mamﬁnﬁmﬁwm

x)mmmwmmmmwm
EICECEIC]

$) HIOTHRI AT dTuX heel s IIHIRIT HIRAGTHAT dredrdr.

&) HIETUREHIT ThSh ST ST,

b) ForareurEadT Re1d Shear ARTEd  doard Fafdadr 9ol 114,

¢) S FHAITAT dBIABI FTAGTUT SFeT cATTIT HIRAeATT dTG HITET,
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Q) HISTel TATCAAT IONCARTAT JATHIST schal HTH 8T AGUATH IRST HTe.

? o) oIETOIETeReA SholedT FAT! Toicl dlcehlad &hTET.

2) Ty &TAT AT FHATONT JTRIST T,

g3)dhal 3Tl ATV 3EAT, TE@IIRIETOT  3EdTd, Hohd TUDBET 3Tl hde]
CRIERE

~

23)ehol TIIAAT Jeh dcdlell Uy C3el ol dled FdId.

2¥)3TATaRTS W A Sarar.

P9)ANNY  HEPRI  Shear  @ETHEESr  fafaw 9w 9
FTdeledT 39T Aol TeI&Td  OTUITHIST SHelloltl HRIshA gl eI,
Tesh g

?) Gupta S.C.- fundamentals of statistics, Himalaya publishing House sth
Ed. R00¥%

}) Dr. Kawade B.B.- working on monetary policy in India, Since &2
Himalaya Publishing House Nagpur. 233232222322222

3) Kapila Raj. Kapila Uma - Banking sector Reforms in India, An
Academic Foundation Publication 2]%¢, vol- II] vol-III.

¥) Oxford Dictionary of finance & Banking, Oxford, New Delhi, o0y
4) Sayers R.S. - Modern Banking, Oxford London ¢ th Ed. 2%

&) Report on Trend & progress of Banking in India, (3¢ 0-¢2t0 R003-0%)
various Issues

\9) Sukhamoy chakravtty committee [ Report on working of momentary
system in India ] ¢4

¢) Narasimhan committee report.

s

B
e
Ao
o
[af
=
o)

j) EPW.

o) www.rbi.org

22 .. fafaer fagdentiersh
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ST VIR fafder 3R 9 iR TR
P TRM RIS
3refemre T,
1. §TENITed 3TasHR ARISATST
fawmr, 3ikmeTe.

N

B
i
Ao
o
[af
=
o)

UA1gT -

TERTGME A U & G- e R adTd TUMH a7 Bl I 378, HRUT He
TGS feasifcad A, SCTYYR VD, UTHIR, SRIGHR i1 IXaTeTd e BUH UTed
3172, 2ol UTeT & TG Bl SATeRISR PRUARIRET B! @ ST 3d1e SUTRT AT 3718, WK
HIUTATE! DTAATT FIUATYGT I ATTHATITAN ST HRIAT AT I JUIR 38T 341, UG 3R,
3MMER, TR ST BIdall B0T 3aTIS 3. & PIUTATE! ATAATT 31U TIRAIU H& bl
3T AN dleT AvaTd! Sl Aigal JHIONT 3RId. e 9eX (EMed eMTe- g
JUIRT JSTAVIAT AR HRUGTIG! WN@iel FGRITH, AT BUTR 3R ATaR &7 Bard BT
3TeT 3.

Heler gea -

TR A YOl HRUGTIO! §EH WO ARUET R aRvdd AUTR 3H e fafae
YHRI, BRI Aliec, [Aiaer eRadbd! 7d, ST 3T8dTd, AIRNId, daH 03 JMHed TaTRid Fieiet
g, ST AR, $eaTal TeieaT 3R ey Bigd maR Ui gaaudrd VTR 3.

D I TP :

TR Qo) UTEHTd (M THR IS ATEd TRURID TeadH 2o} UTer fhdl Heb ead 2ol
UIe IRUA . IME UG UIIUT SRRe TrAeR 37eige IEd A, ad Sediel IRl g
AN, a7 YHRME FaR AEHINIS! Wd BHI Il T He-d Ao YA 38, JTdafea™a Qo
UTe IMed G QUT 9% MR W A Sl I Bl HId TRV IR AISvard U o= qid!
% TGaTd 379 [RIT BRUTT AdT S 3T Teadien 3Tealewd 2ol uTer 3191 Urard. Siew Lol aTe
e, TR UEAd & SMEP UEAd WU faadiicas Hioal FHINd aoRTd dd 3G, I1 Ueadl Aed
HHIA-BH ST SR -STT 3TE UdedT S g el THTRITo! AIGATIHIONT Tae! HRIaT T g,
AT ETR fafder STk -

JTAERUT BIOTRUT S&cTo AT [aider 3SR Erd. S fedman 1T 3aTeodrd Qg1
B 3SR B R UIadT@ard @1 afder SsiRe JmR 19 . Mg et didel &
UTaRITeaTd AIGT JHTOTI SATa eTrTel.

AT JRGe IN :

e MM T 3TR.UA.U. o7 fawmos 81 3, sifdeiaR-Aiear Afg=md a1 Amdt @noT 81, are
STOTERT TG &HAT BH B1H SHIGR 37L&, &= AT TTRIOT el & FHSTUATRIIO! Tl BIe]
A&7 fag AT, SHIERAT 3T dTIHIOT d16 8N, el distell Big Udwd, disiqd qRE! @Id
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T JTEd, SR fTHeR, MeraR, 3T 3isleR Big AdTd. Fe I & [ reams areR
TIICATS Ex AT B AN, AIGdT SHIERMT 3 & Ale-aTed] e SRl SHIERHT BITerarel a9 e
BT 37T TR 3 Aig=diHT g3 81T Thgd YudTd amal.

[ER M BT YIRS M, 76, TIPR, Hel T JeaT gral,

BIET (HBIYDY)

FeR A g1 fAavE=a 3-H, & A Fed™ UG ASDIheSdh] ARV ATHS RG]
TIARIUATT TSN 908 JEaT A ATe). AT ABIeig Ihelld gidl. ARUIIacied] 2ol Tl
GRERTGH Th¥Ad 81l IT 3TSTRM STEId Qo) 3R Al QU d1d 3G, o1 A} @ieuid &Y, goigor
FaR D! 37LMH 3. AT INM Fl AT T AAGT HIoT, JuSATAR R GBI T Y d9d 919 fosse
B I BRUT TS AT Id R SAVMERHAT G E0dTdl ST¢ el 3. a7 JAMM0T 3R LA 7R0T
UIgeTell 3R TR SR AGIHT ARBIG TRIDBIUT B YUITA 4. TS FaR I AR SHGRHT EITR
TR T TR BI0TRY 3MRIE BT TTosdT IS

BT -

T I & FeH SNAURA al. SHERHT SR SEd Felell 3Rd aX ol SREHare Siamo]
SRR Yol HRATd. J T AT JIGHTG lal. I TSTRIT UG HIST FATONT 19 U3, STEHHIG
gl Ud. Y@l Y USAM. M@ UAHIGAYE] §d AT ANDRUT HEOT YU A, TS
ATaTET AT T BIOTRT TIGHTG JAIGUATT A& Blac.

AT :

Fex A &1 AT Bl AT g d quTHEE a1 MM 3, TR, & SIS qeR
3SR &1 ATl TaRdl. T g fUuamgdl 3mg Uaeicl a) 3. §Y 3HacdTe med 3R T
RN 3ig ARATA. ad 3T WM ANI0T FieledT S@ardT THITT B0aTT &Te Ahl 3. & I Feted
Y@l JoeR deedlc Tul TRaTd 3R HRUT IT MR WIHRIR fGeTret el e g @xal
PRAMTE! el HATSTRY 3T &I, ATET AT WAl H& Y0Y TRard 37

3N

YR N BT UIGHTsaTd i Ufel UIgd Ul o7 UIaHeR S lass Tad Jad o T BRS)
GICATaR AR 3T T ARIGUT 81, T Gafcral 8 FeU UTasgayal aail o Cige Juard
T1aY. VHEA PR JTSTRI USUTR ATEI. HROT AT JINMAT TTHIOT HIClel! BRE ASHhIbad! HRUT . af
MM 37 & ARG 3T9a o Ay TaraR Siaid. 3 § Tad gl Bas 3RIcATs AIGdT SHiond
GTATd. IS AIGIYHEIOT 57 @il Uerd S5, IBME THe- R 0¥ TR 8k 3 o
TEHIHD! FRUT UTadTd. T G&Tal UM M Aie=ardl aRic HReMT & o¥ ¢igd uudTd ardl. <
AT FE&T .4 .6l a9 TIgA vvaTd 16T § IRA ¥ eraoied! fGawmaRe 99 feasi= < guard
1Y, w1 AT TIgHid BUTR TEY.
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1 T HICTedT AT AISATHHIOTN AT A3, LI GoT 0T, ATPrare rofl arevl, daid Sl
AT B0 earsy o A, a1 A Siq AT IR 3T, T a1 T wigHia ST
BT 9 T R [T AN FROT UqUId M@ 9ok SR URIIATThd JYAR B9 Uael A= & T &
81 Thd). dd UTaRTGATgdl SR 3T I &9 S Oaell ok &1 T BT Fliael eradt dar.
mfore (feeferanf) -

T STTSTRTET THUTA 3TTSTR 31RY FEOIAT BRI AT JSTRIS daral THTT El. a™id I et
15 Tl 3™ 3R, &1 v fSfaruea T 3R, 3SR Useied YaT-HedrdT a1 IR Sl
THUTA BIUATdT ST aC 3. TRIbgd FS-HTAT oot T AT 3 Asaiear THrITT STrd. e
RIFED §T I Bl I 3oR AGATA! T "R FANT BedTd AFRIEET AT AT TTHI0T BNt AT SbsTal
a8 oRamT MU BT Y@ATAT HEUTAAT SIbeSTl a8 HE Y. AT IAMAR JYAR  HRUITATO]
LN IR Y@ 0T A a9d el TR el SaTeTd ivided. Jax
EIVITIRA §d1d 813 el

ST, GReT YUY 3TITAUITA Tl TSR & ST AT 3TSR 377
Qi BVIR fANETa 311K -

JoDR! :

Fax T & &aI, UToll, WTe AT HIEHHIH 8al. care &1 I [T 39eard fagqs ad. a1
3TTSTRTAT TT&T0T, Yaied] AATdbIge UIvl aTed, Sldb el 8ldid, 904 d 9ol the Wid Y 31, =g
Y@l RS SR @ gl Uied aF fiaw A Aelerly EieA Rd Ui T8 g 1vard
FHATd B, ST 3T S DI I, TSI A1 THUAT JdTd i, AGATHEN TRITHYOT U
I a1 A T IRIIAC 0TS FHTOT HHI E1 T 3 o ¢ feasara aR0T uiaard. e at
NMTER kieed 39T FeUH a9 ¢ Ul TRard 3718,

Frafore -

a1 fASUET SSIRTT 90T & QiAed HHT JHoTa i I R Hedm™ed a1 AT FEoT
AIGaT YT G I, e MM sHaRiean forvar 31 e g @M ar Iemen HafoeT 3™
FRTUT Act. FaR INT FICATR THUT Heamdd! STTBUN {0 Tah HeaT ARUT UTaa.

adt

FeR AT F USAT G WA IS AN B a9d Sy & 0 AiGaT JHIoNd
IRRALL VFAAT AR, BRIGR M7 B Aeled] SRR &Il S T S aRId R IS,
ROT AIGAT Bl TR Eid. AT TN TGHTT HeAT™ JSIHES T JuT, A1 eV, eTgard JHTOT
HH BN, ABI T T g JuT 37T IR 9 TG gt Ad. ¥e I ST et
BRI J Hlgd HIAUSER duRivl § dadd ¥4 A a9 TG °ol. e a1 fARET 3aR Lid
BIUTRT Wrgwfa erfgadT A3 e,

T IR -
Tex I & AdTi-HedT YU SR MUITHENET TORd. a9 AddT-HeaTHed STeTeTa TaRuTRT

AN

1 e T 3R, T NS el 3TSTRI USId. H AT TG U¢ Bl ATaTIDbId
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3MRI JHa 8. FeR 3R HIeA™ AdITeal digid Big I, HGAT FHIUNT 19 JuT, WAL BIg
I3 YAGAT TSard. WO-U0T §8 B, S AGIT 3R 8. Fax N gUT SRT HRUATo! 3itge
JUATE AT TR I AMER M Yfiaerds @¥ JUAe 31, TS VST Fieed @9 Tl TRard 31T,
i
FaR 0T E WOGTeRER AFNIGR! G Ial. Pieg, A, A ATl oA e I IR,
SR TUT@eie AT Iaen oR QG AL AT AT IGHTT Biall. UdaT HedT JHI0d SR Gl AT
TTGEN R AT AT FaTu] #HaT SRIRTT 9997 BRAT. § SHIaRI aTd TaTor Gelet JomoT &= 3. 0 <
T UIguT, Tiiies aTe 8101, Alsq ol® MauT, 316 |1oT, 3T Ridiar 81ds 3TUeuT Scaral claTor ST
faxg Iama. AgaT-Hean a1 IR fT9R g #ROT gradnd. I a1 AT SigHia IRGUATITS! il
giae® TR T ). a9d UG ST SR AT Iael R AT o™ TIgH Yo aml.,
osqard, fauURIH BUIR gl fafaer IAT 3Med. a1 M ATaRTIGd AicdT TRV 36
T 81, T edTal T IigHia 813 3 Aot INT Uieed a9 S Ul TRerd 3TTE.
RITSG! SIS F0TR 37eTR
RITSGT SIS B0 3STRIFEN YU Sid, Il EaUT, TUC 3id, THs! (FTI-arg), el 3,
S SR, Ead, Tl Qi-Hedral pupgarg, Mg, R, Ugar, & @™, s (Axdd fber 3T
ERATLIT | B $ATG! I WA G Hed =1 BIld. e Yo AR Ugd radiiidbid AigT JHTOTd
31Rfb FHa B, SR JwaR YR el eI TR AT HT HIGTT ENFATAT HHR ST ST GROTHY
AT STUTRel] AUVATI &IC TaaaT 3cl.
Gl
YBIUTCHIDS ATGHTIDBET Pl e, AT @A ST faider AT 31T dell 31t 3R g A
ST Udl. THT TP 2o} UTeT DRUTIT ATGATRIB AGAHT INT FcTeIdhs - I UOl I 37Te.
Ha :
. STHAER [F1E ST (R09¢), FTMERT T1RI®, BgaRl, R g, AR, 7.94. 05
. RO GLEAE. (R0198), "TERENRNO! §fikd ol Ied  aadd’, e UieidheH,
3RAMETE. 9.30 d 906,
TREE PR (R094), ATNG G 3T GRUIAGl FHERIGRAT UYRadT 3w,
HERTS, 54, IO,
. TTETOr JiHeT (094), ‘UYEH Bd’ URRIaEH [THNTY ATRI®, ifaeier 2096,
. qUOREe JTECaTed HERTE; Hel @ Ol fysT Aemissmdr Hifgdr giRdar.

-D

Ry

L

N

£
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g AN et @ IR AiaKite Haermen e

>

B
i
Ao
o
[af
=
o)

Hig AIeRE fiud
16! fawm, foems @,

Ty g faem werfaare, dyoil

15w STt -

SR 3TET WU 3 WUl s’ B B, ! 81 W& & Il el
AT TIR FCT 3. FAI' & & USRI ARSI 3ol 37 e 37 4o, 9,
3TRATE 3T BNl TEIEd MEIged HI0E i 3R@d a1 Jiddpe Wb @b dxal. forear g
AT 3. TEIEdT ol Uil &eh BRUd! gl TSI, AR, THorHidbgd al
3TIHROTIGH TAR SO 3T, 372N 3TTaS-ABIIGS WUTal &1 3Tl e

e et e ARAGERMIE! JaYd fOaR baal 37, 3eas e A7d, "INbrer
HAIGATAT IARATE U IRIAT AT AR HIgd, 31151, J=1e & o7 fmfor g,
sRFaTE ", Feedan et @, faedia 79 3Nt Bar exarelt wHR dvgrd! foagr & o
3T SRR HaHid ANeed TUUIBR (8T TeUTa '|HaTd! Yali! Jeedrdd gkt
A e |erdHr iR deufd e faR 3w deidl 378, WIS I wRio!
AT fagmmadiea a1 Tora fiedit @R delell 3R, W8S wRurard, 3R
qeieT ATAT 37T6Id BHolel 3TTE.

9. e AT UeEdH SeaTs A1l HaoT | 8.

R, HicrT TEUTST ST e,

3. TS Rl eiid 81 <l clferd TS g

¢. e i sl o JiohdgT S 8. (T, SETdR0T, SR/l a8, & HUH

3.)

6. AIRHATHS s AT I1 O Ueearalsl aewafiedd e g W e |or B
3. NIaTSaTd 3ied [H@dl. Aauia THTSiReicd a2 81, $as sl a18:d geaTel § oRa-
HETT HIUT 3R 319
AT TSI YU TfeTal AN 3T TR o,

e ATEgRiTaT 37 UM dTS:HIGRHT AT 3R 3T I,
TR g1 gl o TR s 81 FHidie™ S AR 31, 3R Worar Ad e

3. IR AT B erebd el <t it JouT e,

q0. 3TRIEA! & U Idet gell 31Te dael 37T ! drd MRS §Iq0T dioul.

99. S TAEIR® ! 37T ATSHATAE 31! AT BRYAT ABIad .

93, 37T T TR a1 Aok SARedraT TRoT 2.

o130 S Y e ot dewfd favga foaae oot 3R, aIgHaTes dTgHd U
UETd, oTEd SATgeiaT el FEUTel, Tl Afecd Il &1 37ae ol )d ATel. ARl il Brel
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oo A SUURIRGE! 3R, W il YfHdT Wpd Aiecd AT 3TARUIRT 3RICATS 37T
SEeMITHE Sl ARG JATaRUT GET 37X UhTah! dred Ira faaR anféawmol 8107 TRerd ared.
FHge a1 AFRIRIAS 31 fawdt wea ame. faRre amas snfor sgia faRme Rerera aren
[HY SATHIN 3T,
1.5, 3. ARATR g Caidas’ a1 JaTd Hagna- JRedicr dewid dbold fadas Il Aol
31Te. 3727 AfRee & A faRre SauT fdbar et 311 <l AR €1 BICHRUVT BV BIOUT ST aRI
TIARSTIUT AT AS bl ® eI USHa I 31Rrehy, T s, faga sifired, wmior srme=n,
TR AR 319 T YT JTRed ST,
9131735778 eI Faid FordTd, ‘Betl Fiiecared i o1 Hell Hed™ &g Soar Jied
LM UG SUTTl et 37as-A1a8’ STAUdTd! AT 3. dY Hearg:Hi ST 990 3778 31
T EIC,
BT 3TNATE BdcaaR forean Wl 31maor 31 3jget 31eraT wfiiget wiifshar sach dxal. o ufdfgsar
wolord 3Rt 819, wfefcads st Afecagat fomior aal cran 16 3ga a1 Tiigd WRGR 3T
TR B 3T g 30el el g8a 31, Aecdugd SeFeHelax 3191 37HE Ia H%
YS! SRAT e ffiaduor 8. st & argy famreT Hed .
st fae -
sfirediieaT deufd o1 M. 7. $aduN aiFl Aeward faaR Sah delel 3TTe. i 3T Id |1 [9va

iffieTer 3Tmed.
ABRUCIAAT : YedeT Al 0T Afeed AR T FRBRI! AT HPR T
TCATRUETAT : STRATEHICT AT ‘a' AN foRR TTEuTRI
JIANRIEAd : Aol JHATe A Aliecd Pellel [baT el STRATETE 7 g QU
AeaHTaRISead : HAHET d SIaTged AT ST SAuTRT
Felasdiadd : AN -31ANY I fadd I@OTRY
fgaar : Aiecgdd TEwUl IRR 3T MR FUcid $edl SumT Uied HaeT 3o
SBUTRY

o. fagerorTerar : Iiver -arSe AT 9D W STUTUATRIT &79dT 3TOTRY
e UPR

sfireden devfd Aison HRid aT Sl a1ed |q 3T 3R (315, Si-rsacaran)

foaREr HRIaT AN, ‘FHreaTeRy a1 AR VAT Tl quel A+ SRR A9 S A |iftaeiet 3Ted. o
geier JTT faere aRar .
31.3e4 e -

9. deHt SRR a1 BRI A SRe-HIgama oTar e Ia.

R. T USRI BIARIE FRETT L TTIell Hgwd 7.

3. BN ITYUTEAT, HeHakieT TTagulide Hawd 1R,
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Q. eI FHaT 37Ul 31
BT ALY 3T 37T 3TU&TT 3T,
IFTATY 3RS AT dadf aid AT,
AHITERT & 3TRIUR JUH T daHlT STt Jer 3TTadd.
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An Appraisal Of Problems And Prospects Of Food Processing Industry

In Belgaum
Prof H.J.Molerakhi
Dept. of Commerce M. M. Arts, Commerce, Science and Home Science College Belgavi
Taluka and Dist: Belgaum
State: Karnataka
Nation: India
Guided by :
Dr. R. V. Ghadge
M.Com., PhD,
Department Of Commerce,
Shivaji College, Renapur,
Latur. Maharshtra.

Introduction:

India is the third largest producer of food grain and the second largest producer of fruits and
vegetables. India’s 8182-billion food processing industry has been growing at over 13 percent despite
the global slowdown. Packed and processed food is increasingly becoming popular.

In the early stages of economic development agro-industries occupy a prominent position in the
industrial sector. As per capital real national income increases, the industrial declines. This should not
be construed as declining opportunities for development of the industries. This is because acceleration
of agricultural growth and in per capital income and its more equitable distribution beyond a threshold
will respectively, release the constraints of availability of primary agricultural commodities as raw
materials and increase the demand for products of these industries. This would in turn facilitate the
absolute size of their output and value added in real terms to grow over time. Moreover, changes in the
processing of the primary agricultural commodities by addition of further stages of processing and
induction of new technology outside the household sector would also occur. There also, in the long
turn, usually arise different utilization patterns of by products and waste products (downstream
products) of these commodities;

Food processing industry has been developed in India as a result of diversification and
commercialization of Indian agriculture. This sector assumes high priority as it reduces post-harvest
losses, bring value

Addition in agriculture, creates high export potential, gives grater bargaining power to the
farmers for their products generates. Employment in rural areas and improves living standard of the
people. The industry received a strong forward push during the first half of the eighties in the wake of
the measures initiated or freeing the economy from regulatory controls. The development of this
industry received further from fillip since the announcement of the New Industrial Policy (NIP) in
1991. The Government has considerably coming from within and outside the country in an endeavor to
increase the incomes of farmers, create employment opportunities and promote faster rural
industrialization. Food processing industry has a tremendous scope for description throughout the
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country and it is only with growth and development of this industry that rural migration could be
contained and stabilized.

The use of processed food is becoming popular due to various Socio-economic changes such as,
liberalization, change in taste, high cost of household — labour, increase in the number of working
women, improvement in the living standards of the people etc. Today urban based Indian family prefers
to dine out in restaurants and dhabas rather than to undergo the domestic chores.

The free income or higher disposable income available among urbanities has made to go for
various processed and readily available processed foods like fruits, jams, atta, double refined oils,
butters and cheese, ready-to-eat crispy potato chips etc. The total cultural explosion taking place in
urban areas and countryside has altered the face of food processing industry.

The Karnataka State is one among the prominent states announcing proactive measures. The
excise duty exemption, withdrawal of turnover tax, 100 percent Food processing development
permission, tax holiday etc. are some of the measures announced by various state governments to give a
great boost to the sector. It is hoped that in the years to come the sector would assume all the
significance in modern lives of urbanites as well as country side people.

Economic Significance of the sector

The sector has tremendous significance in economics and social development of a nation. The
sector is being identified as a great “value added” to the primary agriculture produce.

The following points can be said in support of economic significance of the sector.

» The sector converts products of lower value in to products to higher value. Thus value addition
is expected to-benefit the farmers in terms of higher price realizations.
Consumer will have an opportunity to receive value for his money and meet his personal and
societal needs.

A\

Products, which are highly perishable in nature, are stored and shelve life, is enhanced.
The establishment of processing units provides employment to countryside individuals.
The products of seasonal nature are available round the year in processed forms.

YV VYV VY

The processing units are able to inject the much needed “stabilization process” to agricultural
produce prices.

The farmers would be able to undertake agricultural activities on scientific line, crop planning,
manure use, use of modern equipment, etc. will all become parts of agricultural sector.

A\

» Gainful employment in country side reduces migration to and congestion in urban areas. This
would have salutary effects on reducing slums, slum-related environmental and social problems,
rental values in cities, water and air pollution etc.

Agro-Processing V/S Food Processing
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Industry and agriculture have traditional been viewed as two separate sectors both the terms of
their characteristics and their roles in economic development. Agro-processing industries are a part of
the broader sector of agro-based industries. Agro-based industries are broadly defined as those, which
depend on agriculture for their raw material. Agro-processing industry is one which processes bio-
mass, i.e. agricultural raw material which includes grained and tree crops, milk as well as fisheries in to
easily transportable forms, enhances nutritive value and extract chemicals for other uses. Agro-
processing industry thus means, transforming products, originating from agriculture, livestock, and
fishery and forestry sectors. Indeed, a very large part of agricultural production undergoes some degree
of transformation between harvesting and final use.

Argo-processing industry encourages investment both in subsequent stages of production by
forward linkages and in earlier stages through backward linkages.

Food-processing industry is defined as that in which war material cost accounts for over 67
percent in its total cost. This industrial sector has a high working capital component and is labour
intensive in nature covering a large spectrum of industrial units producing fruits and vegetable based
products, Maine products, meat; cereals based products, livestock, sugar etc.

Classification of food processing industry

The Food and Agriculture Organization (FAO) has categorized food processing in to the
following three sectors.

1. Primary: Involving basic processing of natural produces such as dehawkings, cleaning and

grading.

2. Secondary: Involving elementary modification such as hydrogenation of edible oils.

3. Tertiary: Involving high level of modification to make the natural produce ready to eat, for

example, ketch up or cornflakes.

According to R. Gopalkrishna, Ex-Vice Chairman, Hindustan Lever Ltd., is that FP Comprises only
the last two sectors. And there lies the problems for the industry on a purchasing power purity (PPP)
basis, a country with a per capita income below $1000 to $500 per annum can only support a per-
primary food processing industry and only those countries which with a per capital income exceeding
$5000 per annum can support the secondary and tertiary food processing industry.

Planning approach for FPI development in India

Realizing the economic and social significance of the food processing sector, systematic and
consented efforts have been made in India to develop the sector.

The Government of India has announced a separate food processing policy under the ministry of
food processing industries (MOFPI). Further planned attempts have been made to develop the sector
under various five year plain. Besides these attempts, annual plan allocations and targets are set under
central budgets.

This section aims to make a critical analysis of all these under the following heads:

1. Food processing policy of the Central Government;

2. Growth of Food processing industry under various plan periods,

The advent of new economic policies and the abolition of licensing regime in July 1991 have
further created interest among the investors specifically the foreign investors to promote this sector. As
a result of initiatives in the post- liberalisation period the Government approved of Rs. 19,401 crore
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including foreign investment of Rs. 10,992 crore for setting up 100 percent joint venture and foreign
collaboration. The investment created about 2.76 lakh job opportunities. Besides, between July 1991
and December 2000, 2427 industrial entrepreneurs memorandums (IEM’s) envisaging an investment of
Rs. 53,819 crore. Providing direct employment to 11.38 lakh persons had been approved in the various
sectors of industry.

2) Growth of FPI under various plan periods:

Five Year Plan Schemes for the Development of FPI.

This Department of Food processing Industries established under MOFPI has been operating
several schemes for the development of processed food industry since the inception of Eighth plan
period. Taking into account the recommendation of the working group of planning commission, the
constraints faced by the industry, the need to accelerate growth of the sector and priority status
accorded to food processing by government, the Department of Food Processing Industries is
operating many innovative and creative schemes even in the Ninth Plan, out of which the following
are the thrust areas:

Scheme for Development of infrastructure facility;

Scheme for setting up / expansions / modernization of FPI;

Scheme for Development / Modernization of meat processing;

Scheme for Research and Development of FPI;

Scheme for Manpower Development in FPI;

Scheme for Generic Advertisement on processed food and Marketing Assistance.

Scheme for Strengthening of Backward Linkages in FPI, and

Scheme for Promotion of FPI.

1. Government of Karnataka (GoK) has established the Food Karnataka Limited (FKL) with an
objective to formulate exclusive policies for the agro food processing industries, to set up agro export

© NN h D=

zone with private sector investment and to undertake various activities to position Karnataka as the
ideal location for investors in India's food industry.

2. Food Processing Industry has been identified as one of the priority sectors for expansion and
growth in India and is considered a ‘sunrise' industry. The Ministry of Food Processing Industries
(MFPI), Government of India has provided a number of promotional schemes and the incentives for the
development of food processing industries. In the 10th Five Year Plan Scheme, MFPI had approved
setting up of Food Parks at Malur in Kolar District, Hiriyur in Chitradurga District, Navanagar in
Bagalkot District and Jewargi in Gulbarga District. Under the scheme, MFPI provided grant-in-aid to
the extent of Rs.400 lakhs per park. The State Government is also providing the matching grant. The
Food Parks in the above said locations are in the advanced stage of implementation.

3. The 10th Five Year Plan came to end on 31-03-2007. In the 11th Five Year Plan, MFPI has
made significant allocation for the food processing sector for establishment of 30 Mega Food Parks,
creation of integrated cold chain, modernization of abattoirs, establishment of laboratories for research
and development, human resources development and capacity building, for up gradation of quality and
hygiene of sea food / creation of food street in the tourism destination. Initially, MFPI has plans to
establish 10 Mega Food Parks and Chikkamagalur is one of the locations identified in the country.
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Under the scheme, MFPI would provide grant-in-aid to the extent of 50% of the project cost and not
exceeding Rs.50 crore.

4.The State Government during the financial year 2008-09 had announced for setting up of
Food Parks at Shimoga, Davanagere, Bijapur, Belgaum and Tumkur districts. FKL has obtained the
Feasibility Reports and sought the State Government for Viability Gap Funding. It has also notified in
the leading newspapers seeking Request for Proposal from private parties for establishing the Food
Parks in the above said locations.

Conclusion :-

The use of processed food is becoming popular due to various Socio-economic changes such
as, liberalization, change in taste, high cost of household — labour, increase in the number of working
women, improvement in the living standards of the people, working both man and women, men won’t
have time to prepare the food, faction to eat readymade food, equally contribution of wok by man and
women, heavy self embossment wok or due to inflation all the members of the family are to be work to
survive etc. Today urban based Indian family prefers to dine out in restaurants and dhabas rather than
to undergo the domestic chores. The free income or higher disposable income available among
urbanities has made to go for various processed and readily available processed foods like fruits, jams,
Atta, double refined oils, butters and cheese, ready-to-eat crispy potato chips etc. The total cultural
explosion taking place in urban areas and countryside has altered the face of food processing industry.

Though food processing industry has value addition features, the sector even today seems to be
in primitive stage. Technology employed in India cannot be compared leaving a large percent of
population as uncovered. Realizing the significance of food processing industry, of late, the central and
state government has announced various and packages to ensure orderly growth of the sector. The
Karnataka State is one among the prominent states announcing proactive measures. The excise duty
exemption, withdrawal of turnover tax, 100 percent Food processing development permission, tax
holiday etc. are some of the measures announced by various state governments to give a great boost to
the sector. It is hoped that in the years to come the sector would assume all the significance in modern
lives of urbanites as well as country side people.
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INDIA REGAINING — A THEORETICAL CONSTRUCT OF THE ABSOLUTE SWARAJ

Dr. Vikas Singh
Assistant Professor

Department of Commerce
S.S. Khanna Girls’ Degree College
(A constituent college of the University of Allahabad)
Email: vshree.research@gmail.com
Abstract
Swaraj, the term tossed by a man of indomitable courage and optimism, the great contributor in shaping an independent
India, Shree Bal Gangadhar Tilak. With these lines the construction of Swaraj begins which got further developed as an
Absolute Swaraj. This paper is completely a thoughtful manuscript contending that in the making of making of a developed
and independent nation there has to be an overall development. It would not the only significant aspect to gain a sustainable
development in nation’s economy or any other vital aspect. For making of a developed nation the ideology of Absolute
Swaraj is to be given importance. This paper is an attempt to make understand that overall development and to bring
independence in the country, India we need to redefine the term or to resort on Absolute Swaraj. In this direction the author
has attempted to make people understand that Absolute Swaraj is alike to have a health human body with dynamic
combating and resistance ability against with the viruses and having a perfect endocrine and flawless functioning. Also,
accepting the fact that occurrence of a polluted environmental conditions and diseases and are unavoidable but to have a
strong body functioning can combat with these. Following the same, nation may face the ill-forces, like corruption,
extortion, women abuses, political imbalance, economic shuffling etc. but counter them and to defeat them at last, is the
indication that the nation is an Absolute Swaraj antidote(s). This paper has divided the concept of an Absolute Swaraj in four
parts, articulating that these could be the exclusive parts to checked and taken care of to have an inclusive growth and
development. This manuscript has a socio-psychological perspective of defining the theme.
Key words: sustainable development, women abuses, economic shuffling, absolute-swaraj

Swaraj to Sampoorn Swarj — The Beginning:
“If a country is to be corruption free and become a nation of beautiful minds, I strongly feel there are
three key societal members who can make a difference. They are the father, the mother and the
teacher” — A.P.J. Abdul Kalam
His words may only be considered inspirational for the readers but for the author it is the modus
operandi laid by a commander in a lucid manner. This ideology allowed the author to feel proud as he
holds two of the positions out of the three mentioned in his quote. And thereby the author decided to
contribute in the making of nation beautiful, as defined by Kalam Sir. For this the author has decided to
define one of the proven terms, Swaraj in the contemporary perspective. In this paper a theoretically
construction has been covered by the author of the ideology propounded by the legends.

Lokmanya Bal Gangadhar Tilak

He advocated that “Taliod & #ART Sod [Og gFh 3Mg, 30T af #1 A@aum@” that is

“Swaraj is my birth right and I shall have it’. Shree Tilak talked of swaraj as early as 1885 and traced
the word swarajyam. in shastras. He often reminded the people that the idea of swaraj was an old one.
The term was perhaps as old as the Aryan civilization and it was found in the Rig-veda and the Hindu
Shastras. Also, Shree Tilak was the first leader to propound the ideal of ‘sampoorna swarajya’, and his
statement, “Swaraj is my birth right and I shall have it”, inspired thousands of Indians, and laid the foundation
for an organized and united freedom movement. The British colonial authorities called him "The father of
the Indian unrest." He was also conferred with the title of "Lokmanya", which means "accepted by the
people (as their leader)".
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Mahatma M.K. Gandhi
The concept of swaraj has received a very prominent place in Gandhi's spiritual, political, social and
economic ideas and has been expressed in his writings and speeches. He tried to re-interpret age old
meaning of swaraj in accordance with the requirement of his time, and used the word, swaraj, to revive
the sleeping spirit of Indian people. According to Mahatma Gandhi, the word swaraj was a vedic word
which meant self-rule or the rule which self exercises over itself. To quote him, "The word Swaraj is a
sacred word, a Vedic word, meaning self-rule and self-restraint." It was the right ordering of the various
powers of the self and embodied the quest for self-improvement. Explaining the meaning of Swaraj he
said, "The root meaning of Swaraj is self-rule. Swaraj may therefore, be rendered as disciplined rule
from within (Shodganga, 1992).

Author’s View-point

During the prevailing, Twelfth Five Year Plan and especially since the introduction of the new regime
at the Centre, our nation has countered many intra-battles and buildings. Nirbhaya case, Intolerance
debate, Surgical Strike, initial disagreements followed by the verdict on Triple Talak, Demonetization
(2016 November, 08), Digitalization and copious Yojanas are few of the remarkable happenings. Some
can be marked as reformative and the others as distortive.
It is our prime duty to arrange a formal dialogue on such issues. The intention is very clear that is to
bring the right aspects and the prevalent myths relating with the subjects before everyone. Merely by
picking up any one of the issues from the above would definitely have resulted in an exclusive growth
or betterment. But our Academy decided to portray all the aspects effecting the overall development
and betterment of the nation.

S WARAJ lays stress on governance not by a hierarchical government but by self-governance through

individuals and community building. The Constitutional composition for governing the State and its
policies through the Legislature, Executive and Judiciary is not the only remedy of Nation Building. It
is ‘we the people’ who can make it workable and fruitful too.

In this league it becomes vital to make everyone aware of the statutes, policies and changes brought for
the development in the nation. In this paper various aspects have been classified prudentially. These
aspects are from the economic, social, legal, and other issues connected with the efforts in the making
of a nation, an absolute state. This paper is an attempt to collect the ideas and suggestions on Swach-
Swasth, Swavlambi, Samridh avam Surakshit Bharat.

Need of the Author’s 4D Approach of Absolute Swaraj:

Development is a multi-dimensional phenomenon. Some of its major dimensions include: the
level of economic growth, level of education, level of health services, degree of modernization, status
of women, level of nutrition, quality of housing, distribution of goods and services, and access to
communication. In India, the progress of socio-economic development among major states is not
uniform (Das, 1999).

Also, India has, over the past years, directed its development pathway to meet its priorities of
employment, economic growth, food, water and energy security, disaster resilience and poverty

E g g g NSRS

Quarterly Journal Peer Reviewed Journal ISSN No. 2394-8426 Page 108
Indexed Journal Referred Journal http://www.gurukuljournal.com/



Gurukul International Multidisciplinary
Research Journal (GIMRY]) with
ISSN 2394-8426

Organized Continuing Professional
Development Event

International Impact Factor 3.325 under the faculty of
UGC Approved Journal Sr. No.48455 “Commerce, Economics & Management”

EE L L LN N, s s L L L L Ll Lt L sttt Ll et sttt Lit it il ettt il Ltilshest e Lyt Lys s

alleviation. India has also aimed to restore its natural capital and adopt transparent and robust
governance along democratic lines (74RA4, 2015).

In this trajectory, India along with other countries has signed the declaration on the 2030
Agenda for Sustainable Development, comprising of 17 Sustainable Development Goals (SDGs) at the
Sustainable Development Summit of the United Nations in September 2015. SDGs are comprehensive
and focus on five Ps — people, planet, prosperity, peace and partnership (RIS, 2016).

India is a welfare state and it is the primary responsibility of the state to provide basic amenities
to all its citizens of all ages, gender, caste, creed and cultural background. Every attempt is being made
to achieve betterment in all forms by the nation like India, by whatever name it is called. Sometimes the
agenda come across as sustainable development or in the other ways. Even in the Sustainable
Development Summit 2015 the framework consisting of 17 Goals that address the key concerns of
humanity and 169 interlinked targets within these Goals that reflect the complex and interrelated nature
of social, economic and ecological well-being parameters. So it is very tedious to cover all aspects of
the development. Therefore, this paper is an attempt to cover the aspects in a classified manner
(technically termed by the author as the 4-Dimentional Approach). Also, the classification so made
would be an aid for the national developers and thinkers to get the plans developed in a stratified
manner.

So, the need of following the author’s 4D Approach of Absolute Swaraj will provide a direction
and focus to plan and execute. Now coming on the dimensions contended by the author is his social-
psychological thinking. An exclusive contention is produced by the author to have four ‘S’ for gaining
the Swaraj (Self Rule) absolutely. Four (°S”) dimensions to be worked upon are: (1) Samridh Bharat
(Developed Economy), (2) Swach Evam Swasth Bharat (Healthy India), (3) Swavlambi Bharat
(Entrepreneurial Development) and (4) Surakshit Bharat (Secured Indians)

Author’s 4D Approach of Absolute Swaraj — A concise coverage:

Each of the four S’ or the dimensions picked by the author for defining Absolute Swaraj have
inclusive contents. Therefore, this paper covers a concise coverage of each dimension.
(1) Samridh Bharat (Developed Economy):

Four big happenings or paradigm shifts have been marked recently affecting the Indian Economy.
The objects freezed for these big changes were for the betterment and some of them even resulted so
whereas some is being criticized badly.

Digitization and a drive to have a Cashless Economy is the first remarkable change brought in the
nation. Though it has a mixed response regarding its acceptability but no doubt inconvenience so
caused will be compensated or rewarded in coming years. As this will going to at-ease the movement of
currency as well as will going to provide safety then to its conventional upkeep.

Secondly, the most unforgettable stand taken by the incumbent Prime minister, Mr. Modi at the
November 8", 2016, the Demonetization drive. Currency of Rs. 500 and Rs.1,000 ceased to be legal
tender. He announced this in a surprise address to the nation and said that the decision was taken to root
out the menace of black money and corruption.

Thirdly, the One Nation, One Market, One Tax effect, Goods and Services Tax (GST) that was
done to stimulate economic growth of the nation. Though, the business class became unrest with the
announcement and consolidation of the statutes. But gradually the statutory compulsion made them to
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swallow the nut. Well, it has replaced a robust and distortive indirect taxation system that was prevalent
in the nation but shuffling at the inception made the business people to consider it an unwanted move.
Opposition in the nation was also there to portray it otherwise and not in favor of industries/corporates.

Besides these many other attempts have been made in this direction including hike in FDI. These
changes would definitely going to contribute favorably to the Indian Economy.

(2) Swach Evam Swasth Bharat (Healthy India — Improving Health and Health Psychology):

According to an article, data released by the National Sample Survey Office (NSSO) from a survey
conducted; it has underlined the abysmal state of sanitation in the country, particularly in rural India.
According to this survey, only 32% of rural households have their own toilets and that less than half of
Indian households have a toilet at home. There were more households with a mobile phone than with a
toilet (Nayyar, 2014).

On 2nd October, 2014, Prime Minister of India launched a nationwide cleanliness campaign called
Swachh Bharat Mission (SBM) — Clean India Campaign. An overwhelming participation has been seen
across the nation for the initiative so made. For a developed nation it is very important that health and
health-psychology prevalent in that nation should be remarkable. As said that health mind exists in a
healthy body and healthy people can only contribute for the national development.

After, seven decades of independence the nation has to strive for gaining adequate sanitation
facilities in both rural and well as urban India. As said sarcastically, that in a survey it was found there
were more households with a mobile phone than with a toilet (Nayyar, 2014). The situation is very
alarming and need to be considered too seriously.

In this league, to have healthy people in the nation, Stress Management & Yoga is being promoted.
Also, an initiative regarding Waste Management is another feather to the nation’s cap.

(3) Swavlambi Bharat (Entrepreneurial Development in India):

Entrepreneurship plays an influential role in the economic growth and standard of living of the
country. Wealth Creation, Job Creation, balanced regional development, increase in GDP & per-capita
income as well and elevation in the standard of living are few end results of having entrepreneurial
development in a nation. Governments’ initiatives of Making in India, Startup and Standup India,
promoting Women Entrepreneurship are some of the development initiatives taken. One should not
forget the grass-root initiative of having Rural Employment Guarantee, MANREGA. It is plot to
remove the disparity and to attain a balance regional development, to some extent.

(4) Surakshit Bharat (Secured Indians):

Four major issues should be taken care-off to build a Secured Indian nation. Firstly, the Gender
Sensitization has been one of the very crucial and chronic problems since independence. Though in
recent decades some uplift has been marked as the women participation in all directions has got
registered. The census of Working Women to an Entrepreneurial Women and also Professionals has
gradually being experienced. But then to, status of a woman needs more and more improvements. One
fact which is much more remarkable in this direction is that to make Indian women, independent is not
the big challenge before the planners. Education, recruitments and selections have contributed evenly
for girls to take part and to come up in the league. The most serious problem relates with the security of
a woman in India. Though, all over the world woman abuse has become viral but India need to
overcome this issue with a strongest go. Harassment at workplace, sexual abasement, women
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trafficking and other ill-practices have developed in direct proportion to the upliftment initiatives. The

need is to stringent the statutes and providing security to them. Nirbhaya kand and many other brutal

deeds have got highlighted these days.

Another security is that of Food and Public Distribution System. In spite of the extensive coverage
of PDS and its important role in ensuring food security, its relevance and effectiveness in reducing
poverty and improving food security has been questioned frequently in policy discourse on food
transfers in India (4Anjani et. al, 2014). Irregular PDS is the biggest cause of starvation and deaths due
to lack of food. In this direction alike every government every mew-comer will try to manipulate rather
than improvisation.

Two important statutory initiatives would make the classification meaningful. Cyber Regulations
and Juvenile Justice need a big amendment to counter the modern days’ crimes. Juvenile offences,
especially sexual crimes need to be reconsidered because if the wrong-doer can experience the ill-deed
than the substance, being a juvenile should be overlooked.

Conclusion:

India got ranked 116 out of 157 nations on a global index that assesses the performance of
countries towards achieving the ambitious sustainable development goals. The report said that the
countries which are closest to fulfilling the goals are not the biggest economies but comparably small,
developed countries (P77, 2017). We need to learn from the countries that have ranked good.
Reformative measures are to be taken to reach upto the target. But at the same time non-parametric
factors are to be considered simultaneously. Nationalism creates a sense of psychological bond with
the nation. So, the need of having 4D Approach of Absolute Swaraj is an academic production but
recommended to be considered to draw a consolidated development package. The four “S(s)’ (1)
Samridh Bharat (Developed Economy), (2) Swach Evam Swasth Bharat (Healthy India), (3)
Swavlambi Bharat (Entrepreneurial Development) and (4) Surakshit Bharat (Secured Indians) are the
four pillars of the national development.
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Gains of Demonetisation

S. K. Singh

Associate Professor

Head of the Department
Adrash Arts & Commerce
College, Desaiganj

After one and a half year of Demonetization, Indian Economy seems to have done away with all
the negative impacts of Demonetization. The Economic Survey of India 2017-18, released just before
the presentation of General Budget 2018 in Parliament has emphasized that all the negative impact of
Demonetization of Rs. 500/- and Rs. 1000/- currency notes has ended. The Demonetization was
announced as a surprise on November 8§, 2016.

Apart from gold, cash is the most lucrative four-lettered word. The more of it, the merrier one
is. Its lure is hard to resist. It has a natural characteristic of moving around in bigger denominations.
When cash runs undetected through the clandestine underground channels of tax evasion and finds its
way into the cupboards, bed-boxes and sofa sets, its colour changes to that of one associated with all
the vices of human character: Black. This black money runs through the veins of the economy, thus
bleeding it profusely and corroding the institutions of the body politic. Black money is the common
thread running through smuggling, terrorism, bribery, human and drug trafficking, forgery, gambling
and bloated real estate. It breeds complacency in the privileged class that chooses to gloss over every
diktat to come clean on unaccounted money as just another form of window dressing by an inept,
emasculated and hands-in-glove State and believes that it could bail itself out of any trap by a suitcase
stashed with currency wads. This lies at the heart of dilemma of governance. Corruption causes
despondency in the poor who keep yearning for justice and their legitimate share in the pie of
development. However, genuine development is contingent upon the elimination of corruption and its
most trusted aide: cash.

The tumour of corruption warrants a radical surgery and decisive leadership. Armed with a huge
mandate for reform, one fine evening, the Government proceeded to pull the rug from under the feet of
the corrupt. Demonetisation, whereby high-value currency notes worth one thousand and five hundred
rupees respectively ceased to be legal tender, in effect removed eighty-six percent of the currency from
circulation. By forcefully ejecting the crooked from their smug hideouts, the Government played the

proverbial Pied Piper, but with an unparalleled vengeance. The crooked were trapped between the devil
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and the deep blue sea. They were offered Hobson’s choice: account for their ill-gotten wealth under the
scanner of vigilant tax department or lie low and let go of their secret coffer. They tended to lose either
way. The big fish were relentlessly pursued and nabbed. The defining headlines emerging in the
aftermath of demonetization were: Rs. 48 crore seized in Bengaluru, Rs. 26 lakh held in Punjab, Rs.
3.86 crore caught in Kolkata, an air charter service grounded for carrying Rs. 3.5 crore in demonetized
notes! The raid on Chief Secretary of a State after a nexus was discovered during a haul of Rs. 32 crore
from a businessman proved that the long arm of the law would spare none.

The all-pervading antidote of demonetization was not painless, discomfiting honest, hard-
working people as much as giving the dishonest sleepless nights. ATMs stopped spewing cash,
currency chests of banks went dry and what seemed to be routine affairs till then had suddenly come to
a standstill. The market was caught completely off guard. Crowds thinned and sales were badly hit. The
slowdown in the economy was more than evident; barely had any of its sectors managed to stay
unaffected. Tour bookings were cancelled and manufacturing sector became sluggish owing to low
demand. The ordeal of negotiating serpentine queues at ATMs and banks for hours to withdraw one’s
own money pushed many to the edges. The daily modification in cash withdrawal limits during the
fifty-day period for exchange of scrapped notes at banks did not help matters either and it gave the
impression of a fledgling administration that was ill-prepared for undertaking such a mammoth exercise
with almost zero preparation on the ground. Tempers rose and tensions frayed in the face of a shortage
of cash. Unfortunate incidents of rioting broke out in some places. The angst over inability to pay for
the smallest expenses often turned into violent protests culminating in attacks on bank officials.
Personal lives of people were thrown out of gear as marriage ceremonies in many families were
postponed. The rural parts of the country and the informal sector, where more than eighty-five percent
of workers are paid in cash were more adversely affected. Overnight, many small-scale businesses in
the hinterland and in the vicinity of towns had to shut shop due to non-availability of cash for covering
the wage costs and daily operations. Jobs were lost and livelihoods were wrecked. Arrears in salaries
shot through the roof. Grocery shops doled out essentials on credit. Artisans and traditional craftsmen
suffered body blows. The impact of cash crunch was particularly severe in agriculture. Dependent as
they are, conventionally on the flow of cash, farmers were unable to buy inputs such as seeds and
fertilizers. There could not have been a more inopportune moment for demonetization as the sowing
season was round the corner. Farm output plummeted and this added to the agrarian distress. There was
hue and cry over the poor implementation of demonetization and the Opposition sought to paint the

Government as insensitive. The compulsions of populist electoral politics compelled the treasury
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benches to portray demonetization as a crusade against black money and later as a means to promote
cashless transactions in consonance with the broader objective of achieving a digital economy. The
opposition then accused the Government of shifting goalposts to deflect criticism over the monumental
failure of what demonetization sought to accomplish. More than anything else, demonetization
definitely resulted in upheavals everywhere.

Demonetization blatantly exposed the shortcomings of an economy overtly dependent on cash.
It served a valuable and timely lesson on the market the market must reinvent itself. And it did,;
necessity is the mother of invention. Point-of-sale machines began to be installed on a war footing.
Debit card transactions registered a steep increase post-demonetization. The digital economic grid
expanded manifold. The resultant was that a phrase like electronic trail became a part of everyday
parlance. Digital transactions leave an imprint that could be traced at a later date. Opening and
operation of bank accounts got a renewed thrust as the message of formal banking system got amplified
amidst the haze of demonetization. People tried their best to come on board the technological
bandwagon. Internet banking, mobile banking and E-wallet companies gained traction in daily
transaction scheme. Digital economy is identified with transparency and accountability. It eliminates
anonymity that is the hallmark of cash-based economy.

Demonetization, as a major policy intervention, becomes more significant when it is scaled up
to the nationwide level. For once, the tax base has been widened. The number of income tax returns
being filed will show a substantial hike. This is a good news for a nation that is synonymous with a low
tax base and lesser public spending. The Government shall have ample funds at its disposal for
expenditure on welfare schemes, education, health and infrastructure. The cash windfall parked with
the banks assisted in cleaning up their balance sheets. Previously, public sector banks were bogged
down with high non-performing assets. This in turn shall lead to lower interest rates. Companies,
irrespective of size, stand to gain as the cost of capital shall head in the shouthward direction. Business
sentiment shall improve with easier access to credit. Distortions in the labour market would be
smoothed as unscrupulous employers would not be able to get away. The goal of affordable housing for
all may not be far from materializing in the wake of demonetization. Property prices are expected to
stabilize and real estate shall not be a sanctuary for cash hoarders and tax evaders.

The cons of demonetization notwithstanding, people’s faith in the Government did not wane.
Not for an instant did they doubt the Government’s intent to destroy the parallel economy, break the
back of terrorist financing or to bring the nation on a par with the most developed ones. Ordinary law-

abiding citizens were exasperated with a system regularly abused, exploited and fleeced by the princes
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of black money. Like enthusiastic spectators on the ring side in a wrestling bout, they relished the
assault on the lousy monster of deceit. The playing field appeared leveled after a long time. It was
heart-warming to see the rich and the influential being brought to book. The status quo was upended
and markers of a new code of conduct were unambiguously laid down. Prominent among them was that
the impunity with which the system was taken for granted would not be condoned and deviations from
the well-defined role of a tax-paying citizen shall extract a heavy penalty. A system deemed rotten
beyond redemption got a new lease of life as departments of taxation, police, intelligence and mint
worked in sync. The shock therapy brought about a paradigm shift in the propensity of people as
consumers. The cobwebs of time were removed and a society deep-rooted in customs was constrained
to grope for novel solutions. Though India was not ready for such a drastic measure, the fact that there
was no widespread unrest in society during those turbulent but challenging fifty days showed that
modern India had finally come of age. The nation was truly willing to accept the discomfort as just a

passing phase in the brawl with black money. The nation persevered and succeeded!
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